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Interest Rate 

Call money market was quite liquid last week. The weighted average call rate 
declined by 15 bps from 2.27% to 2.12%. Average daily interbank repo 
volume remained almost unchanged. However, weighted average repo rate 
increased by 20 bps from 0.56% to 0.76%. Apart from this, BDT 16.28 bio has 
been injected from USD sell to Bangladesh Bank last week.  Treasury Auction: 
Auction for 5Y T-bond was held last week for BDT 20.0 bio. Yield increased by 
65 bps. There was no devolvement on BB. Auction for 91D and 364D T-bill for 
BDT 15.0 bio each was held today. Yields increased by 2 bps and 36 bps 
respectively. Auction for 10Y T-bond for BDT 5.0 bio will take place this 

Tuesday.   

Outlook: Due to non acceptance of reverse repo by central bank, lack of any 
other money market instrument to park excess liquidity and other activities, 
we are assuming BB is supporting lower rate and it is expected to continue 

until economy recovers. 

Commodities 
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Capital Market 

The government’s net borrowing from the country’s scheduled banks dropped 
97.37% to BDT 9.45 bio in Jul-Oct FY2021 from BDT 359.58 bio in the same 
period of FY2020. The government’s net borrowing from the banking system 
dropped due mainly to an increase in sales of NSCs, according to BB officials. 
Similarly, the government’s borrowing from the central bank dropped to BDT 
200.47 bio in October from BDT 443.54 bio four months ago but its 
borrowing from the scheduled banks increased to BDT 1.59 trio from BDT 
1.33 trio. In the banking sector, the weighted average deposit rate dropped to 
an all-time low at 4.79% in August, prompting people to divert their funds to 
other investment tools including NSCs where yield is around 12%. In July-
September of FY2021, the net sales of NSCs increased by 148% to BDT 

116.62 bio from BDT 46.98 bio in the same period of FY2020.  

In terms of development projects, the Covid-19 pandemic seriously affected 
their execution during Jul-Oct of FY2021, and the agencies managed to spend 

only 12.79% of BDT 2.14 trio ADP outlay, the government data showed. 

Tax revenue collection registered 1.14% growth during Jul-Oct of FY2021, 
increasing from BDT 658.08 bio to BDT 665.55 bio, despite the current 
economic situation amid the Covid-19 pandemic. However, tax revenue 

collection faced a shortfall of BDT 204.45 bio against the target. 

Outlook: The interest rate is expected to remain downward due to slower ADP 

implementation, low domestic demand and credit growth.   

Released Economic Data (G8 Countries) 

Indicator USA UK Eurozone Japan 

CPI (YoY) 1.20% 0.50% -0.30% 0.00% 

GDP Growth Rate 33.10% 15.50% 12.60% -7.90% 

Unemployment Rate 6.90% 4.80% 8.30% 3.00% 

Base Rate 0.25% 0.10% 0.00% -0.10% 

Government Bond 10Y 0.89% 0.34% -0.11%* 0.02% 

Treasury Bill & Bond Yields 

USDBDT Exchange Rate 

Released Economic Data (South Asia & China) 

Indicator India  Pakistan China  Bangladesh 

CPI (YoY) (% change) 7.61% 8.91% 0.50% 6.44% 

GDP Annual Growth Rate -23.90% 1.91% 4.90% 5.24% 

Policy Repo Rate 4.00% 7.00% 3.85% 4.75% 

Government Bond 10Y 5.87% 9.89% 3.27% 5.63% 
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Latest Issue Date Tenor Latest Yield Previous Yield 

15-Nov-2020 91 Days 1.07% 1.05% 

08-Nov-2020 182 Days 1.96% 1.49% 

15-Nov-2020 364 Days 3.35% 2.99% 

03-Nov-2020 2 Years 4.11% 3.64% 

10-Nov-2020 5 Years 5.01% 4.36% 

21-Oct-2020 10 Years 5.63% 6.80%  

27-Oct-2020 15 Years 7.04% 6.73% 

27-Oct-2020 20 Years 7.54% 7.08% 

Index Value Weekly Change 

DSEX      4,905.04  -0.75% 

FTSE 100      6,316.39  6.88% 

Nikkei 225     25,385.87  4.36% 

Dow Jones IA    29,479.81  4.08% 

S&P 500      3,585.15  2.16% 

Global Currencies 

EURUSD  0.32% weekly change  
EUR/USD pair down by 0.32% last week, closing at 1.1834. The pair briefly 
touched the high of 1.1920, followed by a test of the support level at 1.1740 
during the last week. Support and resistance is at 1.1740 and 1.1920 

respectively. 

GBPUSD  0.37% weekly change  

Sterling was down by 0.37% last week and closed at 1.3191. The pair fell 
sharply after reaching the high of 1.3313 and consequently found support 

near the 1.31 level. Support and resistance is at 1.3100 and 1.3245.  

AUDUSD  0.09% weekly change  
AUD/USD closed at 0.7264, up by 0.09% during the week. The risk rally post-
US elections has boosted the AUD, but it failed to close above the 0.73 level. 

Support and resistance is at 0.7190 and 0.7300 respectively. 

USDJPY  1.17% weekly change  

The pair closed at 104.55, gaining 1.17% during the week. USD/JPY bounced 
back up from a fresh 8-month low of 103.15, but faced heavy resistance at 

105.50. Support and resistance is at 103.00 and 105.50 respectively. 

USDCNY  0.06% weekly change 

The pair lost 0.06% during the last week and closed at 6.6039. The pair 
continues to slide downwards. Support and resistance is at 6.5000 and 

6.6500 respectively.  

 Market Synopsis 

Money Market 
Interbank market remains quite liquid and FX reserves stand at USD 40.40 
bio as on 11 Nov 2020. Remittance continues to reign while imports have 
dwindled. Payments against imports of capital machinery dropped to USD 
822.90 mio in the July-September period of FY21 against USD 1.35 bio in the 
same period of FY20. On the export front, the apparel sector posted growth in 
export in August and September after several months but returned to the 
negative zone in October. A drop in the product price against rising production 
costs has also hit the industry. Between March and October, garment 
shipments brought in USD 16.5 bio, down about 23.0% YoY (EPB) The outlook 
for exports remains uncertain partly due to the pandemic, as demand from 

key markets such as the EU (62%) and the US (18%) has fallen.  

Meanwhile, global credit rating agency Fitch has termed remittance inflows of 
Bangladesh to be surprisingly resilient but stating the rise in remittances as 
temporary as it is driven by factors such as workers repatriating their savings 
before returning home and also a shift towards more formal remittance 
channels, supported by the Bangladesh Bank's 2% cash incentive. According 
to Fitch, Bangladesh will continue to run modest current account deficits from 
2021, as imports of capital goods associated with large infrastructure 

projects rise.  

Outlook: The exchange rate is expected to remain stable with declining 

imports in the backdrop of continuous flow of remittance. 

 BDT 5.2 bio IPO of Robi will hit the market on Tuesday. It will be the  
largest IPO in our capital market. The proceeds will be used mainly for 

network expansion.  

 The IPO subscription of Energypac Power Generation Ltd will commence on 

December 7 to raise BDT 1.50 bio under the book-building method 

Commodity (unit)  Latest Price  Weekly Change 

Brent Crude Oil (BBL)               42.78  8.44% 

Gold (OZS)         1,889.13  -3.23% 

ICE-US Cotton (LBS)               68.46  -0.23% 

Soybean (BSH)         1,141.50  3.91% 

Wheat (BSH)             593.50  -1.41% 

Sugar (LBS)               14.96  0.34% 

Palm Oil (Tonne)             850.75  3.25% 

Steel (Tonne)             716.00  0.70% 

Capital Market  

1M 2M 1Y 6M 3M 

0.1363 0.1690 0.3393 0.2460 0.2220 

*10-Year Eurozone Central Government Bond Par Yield Curve 


