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Interest Rate  

Call money market was as usual liquid last week. The weighted average call 
rate declined by 29 bps from 2.12% to 1.84%. Average daily interbank repo 
volume decreased by 6.33% from 32.6 bio to 30.5 bio. However, weighted 
average repo rate remained at the same level (0.75%). Apart from this, BDT 

17.38 bio has been injected from USD sell to Bangladesh Bank last week.  

Treasury Auction: Auction for 10Y T-bond was held last week for BDT 5.0 bio. 
Yield increased by 29 bps. There was no devolvement on BB. Auction for 91D 
and 182D T-bill for BDT 5.0 bio each was held today. Yields decreased by 10 
bps and 20 bps respectively. Auction for 15Y T-bond & 20Y T-bond for BDT 5.0 

bio each will take place this Tuesday. 

Outlook: Due to non-acceptance of reverse repo by central bank, lack of any 
other money market instrument to park excess liquidity and other activities, we 
are assuming BB is supporting lower rate and it is expected to continue until 

economy recovers. 

Commodities 

USD LIBOR 
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Capital Market 

The excess liquidity in the banking sector stood at BDT 1.61 trio as of August 
2020, increasing by 105% Y-o-Y. The implementation of the stimulus 
packages and an upward trend of remittances are mainly responsible for the 
excess liquidity in the banking sector. BB has already injected around BDT 
550.00 bio through the stimulus packages. From Jun 2020, BB has supplied 

BDT 395.62 bio (Approx) to the market by way of purchasing the dollar. 

In addition, lower credit demand is also contributing towards pushing up the 
excess liquidity in the banking sector. Although credit growth has slightly 
increased in recent months due to the implementation of the stimulus 
packages, the overall credit demand has been on the decline. As a result, 
banks have brought down their lending rate on term loans to 7.5%-8% 
whereas majority of banks are now offering 3.0-4% for FDRs. In addition, the 
large corporates are bagging foreign loans at an interest rate of 3.5%, much 
lower than the rate set by the local banks, creating a difficult situation for the 

banks to expand their credit volume.   

Outlook: The interest rate is expected to remain downward due to slower ADP 

implementation, low domestic demand and credit growth.   

Released Economic Data (G8 Countries) 

Indicator USA UK Eurozone Japan 

CPI (YoY) 1.20% 0.70% -0.30% -0.4% 

GDP Growth Rate 33.10% 15.50% 12.60% 5% 

Unemployment Rate 6.90% 4.80% 8.30% 3.00% 

Base Rate 0.25% 0.10% 0.00% -0.10% 

Government Bond 10Y 0.8243% 0.301% -0.17%* 0.019% 

Treasury Bill & Bond Yields 

USDBDT Exchange Rate 

Released Economic Data (South Asia & China) 

Indicator India  Pakistan China  Bangladesh 

CPI (YoY) (% change) 7.61% 8.91% 0.50% 6.44% 

GDP Annual Growth Rate -23.90% 1.91% 4.90% 5.24% 

Policy Repo Rate 4.00% 7.00% 3.85% 4.75% 

Government Bond 10Y 5.88% 9.84% 3.33% 5.92% 

Issue # 40-2020 | Date: 22 Nov 2020 

Latest Issue Date Tenor Latest Yield Previous Yield 

16-Nov-2020 91 Days 0.97% 1.07% 

09-Nov-2020 182 Days 1.76% 1.96% 

16-Nov-2020 364 Days 3.15% 2.99% 

04-Nov-2020 2 Years 4.11% 3.64% 

11-Nov-2020 5 Years 5.01% 4.36% 

18-Nov-2020 10 Years 5.92% 5.63%  

28-Oct-2020 15 Years 7.04% 6.73% 

28-Oct-2020 20 Years 7.54% 7.08% 

Index Value Weekly Change 

DSEX      4,845.09 -1.22% 

FTSE 100      6,351.45 0.56% 

Nikkei 225     25,527.37  0.56% 

Dow Jones IA    29,263.48 -0.73% 

S&P 500      3,557.58 -0.77% 

Global Currencies 

EURUSD  0.17% weekly change  
EUR/USD pair up by 0.17% last week, closing at 1.1850. Bulls’ struggles 
above 1.1890. The pair remained in 1.1800-1.1900 range, break of either 
end of range is likely to lead to a sustained move. Support and resistance is at 

1.1805 and 1.1920 respectively. 

GBPUSD  0.68% weekly change  

Sterling gained 0.68% last week and closed at 1.3280. GBP bulls, hoping for 
Brexit resolution, eye highs above 1.3300. Support and resistance is at 

1.3198 and 1.3322.  

AUDUSD  0.41% weekly change  
AUD/USD closed at 0.7300, up by 0.41% during the week. The pair hold it’s  
ground despite equity weakness. Support and resistance is at 0.7190 and 
0.7350 respectively. Break above 0.7350 likely to see 0.7410/15, 

0.7445/55 zones tested.  

USDJPY  0.74% weekly change  

The pair down by 0.74% during the week. The pair back in bearish trend to 
restart stalled downtrend, but faced heavy support at 103.55. Support and 

resistance is at 103.10 and 104.20 respectively. 

USDCNY  0.65% weekly change 

The pair lost 0.65% during the last week and closed at 6.5610. USD/CNY 
turnaround validates sellers; 6.5000 still in sight. Support and resistance is at 

6.5000 and 6.6500 respectively.  

 Market Synopsis 

Money Market 

Interbank market is still quite liquid with transactions taking place in the 
range of USD/BDT 84.80 to 84.83. From 1st to 19th Nov 2020, banks have 
sold excess USD funds of USD 652 mio to the central bank at USD/BDT 
84.80. From June 01, 2020 till date banks have sold USD 4.665 bio to 
central bank, injecting BDT funds of 39,562.23 cr. (BAFEDA). FX reserves 
stand at USD 40.404 bio as on 11 Nov 2020. Whereas a year ago reserves 

were at USD 31.929 bio.  

Due to impact of  largely battered hundi system because of travel restrictions, 
the zero-interest rate on deposit products in western countries, repeated 
floods in Bangladesh, and a massive collapse in demand in many nations 
hosting migrant workers from South Asian nations, inward remittance flows 
are still robust. The upward trend in remittance flow into the country 
continues as expatriates have sent USD 1.52 bio in just 19 days this month. 
In the current fiscal year 2020-21, total USD 10.35 bio remittance came 
between July and November 19. During the same period in the last fiscal 

year, remittance flowing into the country was approx. USD 6.9 bio .  

Outlook: The exchange rate is expected to remain stable with declining 

imports in the backdrop of continuous flow of remittance. 

 Investors’ interest in Robi IPO has led to  0.12 mio BO accounts 
being opened since Sep 23, when the IPO was announced. Robi will 
offload 524.0 million shares, which is about 10.0% of its stakes, in 

lots of 500  

 Around 36 listed companies declared no dividend while 24 
companies declared 0.25% to 2% cash dividend (FY 2019-20), 

disheartening investors and discouraging long-term investments   

Capital Market  

1M 2M 1Y 6M 3M 

0.1501 0.1739 0.3365 0.2488 0.2049 

*10-Year Eurozone Central Government Bond Par Yield Curve 

Commodity (unit)  Latest Price  Weekly Change 

Brent Crude Oil (BBL) 44.96 5.10% 

Gold (OZS) 1,871.55 -0.93% 

ICE-US Cotton (LBS) 70.88 3.53% 

Soybean (BSH) 1,181.00 3.46% 

Wheat (BSH) 593.25 -0.04% 

Sugar (LBS) 15.21 1.67% 

Palm Oil (Tonne) 851.00 0.03% 

Steel (Tonne) 718.00 0.28% 


