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Interest Rate  

Call money market was quite liquid last week. The weighted average call rate 
saw a nominal increase of 6 bps from 1.84% to 1.90%. Average daily interbank 
repo volume (3.0 bio) and rate (0.75%) hovered around the same level 
compared to last week. Apart from this, BDT 10.6 bio has been injected from 

USD sell to Bangladesh Bank last week.  

Treasury Auction: Auction for 15Y T-bond & 20Y T-bond was held last week for 
BDT 5.0 bio each. Yield decreased by 4 bps and 36 bps respectively. There was 
no devolvement on BB. Auction for 91D and 364D T-bill for BDT 5.0 bio each 

was held today. Yields decreased by 22 bps and 66 bps respectively.  

Outlook: Due to the non-acceptance of reverse repo by the central bank, lack of 
any other money market instrument to park excess liquidity, and other 
activities, we are assuming BB is supporting a lower rate and it is expected to 
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Capital Market 

The government’s borrowing from the internal sources dipped drastically YoY 
by 61% in Q1’ FY2021. It borrowed BDT 128.74 bio from the banks and the 
non-bank sectors, down from BDT 333.05 bio year on year; against the 
borrowing target of BDT 1.10 trio from the domestic sources for FY2021. This 
decrease can be explained by factors such as lower government expenditure 
amid the pandemic, surplus fund going back to the government treasury, 
increase in sales of savings tools, and inflow of foreign aid. Bangladesh's 
foreign aid inflow boosted in the first four months of the current fiscal year 
(FY), 2020-21, as the development partners disbursed 19% higher funds than 
the corresponding period of last FY. The country's bilateral and multilateral 
development partners released USD 1.72 billion worth of medium- and long 
term (MLTs) loans and grants during July-October period of this FY, compared 
to 1.43 bio in corresponding period of last FY.  The government has already 
sold NSCs worth BDT 116.62 bio during Jul-Sep of FY2021 against the target 
of BDT 200.00 bio for the fiscal year. In terms of revenue collection, the NBR 
has collected tax amounting to about BDT 500.00 bio during Q1’FY2021 

against the target of BDT 3.3 trio for the entire FY2021. 

Private sector credit growth, which started to rebound in July backed by 
stimulus disbursement, tumbled again in October from 9.48% in the previous 

month to 8.61%, according to the latest data of the Bangladesh Bank. 

Outlook: The interest rate is expected to remain downward due to slower ADP 

implementation, low domestic demand and credit growth.   

Released Economic Data (G8 Countries) 

Indicator USA UK Eurozone Japan 

CPI (YoY) 1.20% 0.70% -0.30% -0.40% 

GDP Growth Rate 33.10% 15.50% 12.60% 5.00% 

Unemployment Rate 6.90% 4.80% 8.30% 3.00% 

Base Rate 0.25% 0.10% 0.00% -0.10% 

Government Bond 10Y 0.84% 0.29% -0.19%* 0.03% 

Treasury Bill & Bond Yields 

USDBDT Exchange Rate 

Released Economic Data (South Asia & China) 

Indicator India  Pakistan China  Bangladesh 

CPI (YoY) (% change) 7.61% 8.91% 0.50% 6.44% 

GDP Annual Growth Rate -7.50% 1.91% 4.90% 5.24% 

Policy Repo Rate 4.00% 7.00% 3.85% 4.75% 

Government Bond 10Y 5.91% 9.91% 3.31% 5.92% 
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Latest Issue Date Tenor Latest Yield Previous Yield 

29-Nov-20 91 Days 0.75% 0.97% 

09-Nov-20 182 Days 1.76% 1.96% 

29-Nov-20 364 Days 2.49% 3.15% 

04-Nov-20 2 Years 4.11% 3.64% 

11-Nov-20 5 Years 5.01% 4.36% 

18-Nov-20 10 Years 5.92% 5.63%  

24-Nov-20 15 Years 7.00% 7.04% 

24-Nov-20 20 Years 7.18% 7.54% 

Index Value Weekly Change 

DSEX 4,869.09 0.50% 

FTSE 100 6,367.58 0.25% 

Nikkei 225  26,644.71 4.38% 

Dow Jones IA 29,910.37 2.21% 

S&P 500 3,638.35 2.27% 

Global Currencies 

EURUSD  0.94% weekly change  
EUR/USD pair was up by 0.94% last week, closing at 1.1962. Bulls continued 
to push the pair higher increasingly towards the September 1 high of 1.2011. 
However, it is likely to face extreme resistance above 1.20. Support and 

resistance is at 1.1885 and 1.2010 respectively. 

GBPUSD  0.19% weekly change  

Sterling gained 0.19% last week and closed at 1.3314. GBP bulls has been 
pushing the pair upwards since November beginning, but failed to push the 
pair through and beyond 1.3400. Support and resistance is at 1.3300 and 

1.3400 respectively.  

AUDUSD  1.16% weekly change  
AUD/USD closed at 0.7384, up by 1.16% during the week. The pair is likely to 
face severe resistance around 0.7400 and may need to consolidate for any 
incremental move higher. Support and resistance is at 0.7200 and 0.7400 

respectively.  

USDJPY  0.33% weekly change  

The pair was up by 0.33% during the week. The pair made a strong move 
upwards at the start of previous week, followed by a gradual decline during 

the week. Support and resistance is at 103.10 and 104.70 respectively. 

USDCNY  0.20% weekly change 

The pair gained 0.20% during the last week and closed at 6.5738. The pair is 
likely going through a ST consolidation for subsequent moves. Support and 

resistance is at 6.5000 and 6.6500 respectively.  

 Market Synopsis 

Money Market 

Interbank market is still quite liquid with transactions taking place in the 
range of USD/BDT 84.80 to 84.81. From 1st to 25th Nov 2020, banks have 
sold excess USD funds of USD 747 mio to the central bank at USD/BDT 
84.80. From June 01, 2020 till date banks have sold USD 4.760 bio to the 
central bank, injecting BDT funds of 40,367.83 cr. (BAFEDA). FX reserves 
stand at USD 41.182 bio as on 25 Nov 2020, whereas a year ago reserves 

were at USD 31.724 bio.  

The country’s export increased by 2.97% YoY for the Jul-Sep period of FY2021 
from USD 9.41 bio to USD 9.70 bio. During the same period, worker’s 
remittance inflows increased significantly, growing by 48.55% YoY from USD 
4.52 bio to USD 6.71 bio. In contrast, imports fell by 11.47% YoY from USD 
13.26 bio to USD 11.74 bio for the period in observation. As a result, trade 
deficit declined from USD -3.84 bio to USD -2.04 bio for the Jul-Sep period of 
FY2021. Consequently, current account balance registered a positive balance 
of USD 3.53 bio at the end of Sep 2020 against USD -715 mio of Sep 2019. 
Overall balance stood at USD 3.09 bio as of Sep 2020 against USD -204 mio 

of the same month last year. 

Outlook: The exchange rate is expected to remain stable with declining 

imports in the backdrop of continuous flow of remittance. 

 The initial public offering (IPO) subscription of two companies -- Energypac 
Power Generation and Mir Akhter Hossain-- will commence on December 
7 and December 24 respectively.  

 Two publicly listed companies – GlaxoSmithKline (Bangladesh) Ltd and 
Monno Jute Stafflers Ltd have changed their names to Unilever Consumer 
Care Ltd and Monno Agro and General Machinery Ltd respectively. 

Capital Market  

1M 2M 1Y 6M 3M 

0.1548 0.1828 0.3304 0.2574 0.2254 

*10-Year Eurozone Central Government Bond Par Yield Curve 

Commodity (unit)  Latest Price  Weekly Change 

Brent Crude Oil (BBL) 48.18 7.16% 

Gold (OZS) 1,787.90 -4.47% 

ICE-US Cotton (LBS) 71.68 0.92% 

Soybean (BSH) 1,191.75 0.91% 

Wheat (BSH) 596.50 0.55% 

Sugar (LBS) 14.82 -2.56% 

Palm Oil (Tonne) 861.25 1.20% 

Steel (Tonne) 798.00 11.14% 


