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Interest Rate  

The call money market was quite liquid last week. The weighted average call 
rate decreased by 6 bps from 1.87% to 1.81%. Average daily interbank repo 
volume decreased by 12.1% from BDT 40 bio to 33 bio and average interbank 
repo rate remained around the same level of 0.75%. Apart from this, BDT 10 
bio has been injected from USD sell to Bangladesh Bank last week.   

Treasury Auction: Auction for 5Y T-bond held last week for BDT 20.0 bio. Yield 
decreased by 37 bps and there was no devolvement on BB. Auction for 91D 
and 182D T-bill for BDT 15.0 & 10.0 bio respectively was held today. Yields 
decreased by 10 bps and 51 bps respectively for 91D & 182D T-Bill.   

Outlook: Due to the non-acceptance of reverse repo by the central bank and 
lack of short term investment instrument to park excess liquidity, market is 
expected to remain liquid till third quarter of the fiscal year.  

Commodities 

USD LIBOR 
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Capital Market 

The central bank has imposed additional 1.0% general provision against all 
unclassified loans aiming to improve financial health along with shock absorbing 
capacity of banks, according to a notification issued by the Bangladesh Bank 
(BB) on Thursday. This will require Banks to set aside an additional amount of 
around BDT 10,000 crore in provisioning. 

NBR faced a BDT 275.56 billion shortfall in tax collection until November of the 
current fiscal year against its target. Tax collection registered a minuscule 1.18% 
growth, compared with the corresponding period of the last year. However, this 
growth can be seen as a positive sign amid the coronavirus pandemic.  

Most of the banks have already slashed their interest rates on all types of 
deposits because of a higher inflow of liquidity in the market. The weighted 
average rate on deposits fell to 4.73% in October from 4.79% in the previous 
month, according to the Bangladesh Bank's (BB) latest statistics. The weighted 
average spread between the lending and deposit rates came down to 2.94% in 
October from 3.00% a month ago. Hence, customers can no longer expect profits 
after depositing money to banks. Average inflation in Bangladesh rose to 5.8% in 
the first five months of fiscal 2020-21, hitting a seven-year high in October. 

Commerce minister on Saturday said that the government would consider 
providing the second stimulus package for businesses, especially for the apparel 
sector, if the situation demands� 
Outlook: Interest rate is expected to maintain downward trend.  

Released Economic Data (G8 Countries) 

Indicator USA UK Eurozone Japan 

CPI (YoY) 1.20% 0.70% -0.30% -0.40% 

GDP Growth Rate 33.10% 15.50% 12.60% 5.00% 

Unemployment Rate 6.70% 4.80% 8.40% 3.10% 
Base Rate 0.25% 0.10% 0.00% -0.10% 

Government Bond 10Y 0.90% 0.18% -0.23%* 0.01% 

Treasury Bill & Bond Yields 

USDBDT Exchange Rate 

Released Economic Data (South Asia & China) 

Indicator India  Pakistan China  Bangladesh 

CPI (YoY) (% change) 7.61% 8.91% 0.50% 5.8% 

GDP Annual Growth Rate -7.50% 1.91% 4.90% 5.24% 

Policy Repo Rate 4.00% 7.00% 3.85% 4.75% 

Government Bond 10Y 5.96% 9.93% 3.31% 5.92% 

Issue # 43-2020 | Date: 13 Dec 2020 

Latest Issue Date Tenor Latest Yield Previous Yield 

13-Dec-20 91 Days 0.55% 0.65% 

13-Dec-20 182 Days 1.25% 1.76% 

07-Dec-20 364 Days 2.07% 2.49% 

02-Dec-20 2 Years 3.71% 4.11% 

08-Dec-20 5 Years 4.64% 5.01% 

18-Nov-20 10 Years 5.92% 5.63%  

24-Nov-20 15 Years 7.00% 7.04% 

24-Nov-20 20 Years 7.18% 7.54% 

Index Value Weekly Change 
DSEX 5,094.66 1.40% 

FTSE 100 6,546.75 -0.05% 

Nikkei 225  26,652.52 -0.37% 

Dow Jones IA 30,046.37 -0.57% 

S&P 500 3,663.46 -0.96% 

Global Currencies 
EURUSD  0.08% weekly change  
After retreating from 1.2177 last week, EUR/USD has emerged refreshed, with 
sights set on this month's earlier peak and beyond.  EUR/USD's has already 
broken out above its down trend-line from 2011, now well below at 1.1940, 
making 2018's 1.2556 high the next major target. Short term support and 
resistance is based at 1.2000 and 1.2252.  

GBPUSD  1.66% weekly change  
GBP/USD finds support beneath 1.3135, A break below 1.3079 could cause a 
run toward 1.2753 and then to 1.2688. Should a Brexit deal or significant 
progress is made, a rally to 1.3540 high is likely.  

AUDUSD  1.46% weekly change  
AUD/USD held steady after retreating from earlier gains, but bright prospects 
left bulls contemplating their next move higher. Movement in either direction is 
likely to stir short-covering which should to keep AUD bid in the near-term. For 
now, support lies at 0.7434 and resistance at 0.7600. 

USDJPY  0.12% weekly change  
For the third week in a row, USD/JPY continues to trade sideways between 
103.70 and 104.70. The main trend is bearish. A break above 104.70 would 
clear the way for a test of 105.00. On the flip side, a firm break under 103.70 
could lead to 103.15.  

USDCNY  0.34% weekly change 

USD/CNY set for further consolidation as caution takes hold after PBOC 
intervention. Resistance at 6.5500-50 level and support at 6.4975-6.5000 
level.  

 Market Synopsis 

Money Market 

Bangladesh’s total exports increased to USD 12.55 bio for the period of Jul-Oct 
of FY2021, growing by 1.10% compared to the same period of FY2020. 
However, RMG exports declined by 1.20% to USD 10.45 bio for the period in 
observation. Remittance inflows grew remarkably in the period by 43.26% YoY 
to USD 8.83 bio. Moreover, MT/LT foreign loan assistance to Bangladesh 
increased by 83% YoY to USD 1.65 bio, whereas FDI has dropped 30.77% to 
USD 720 mio. In contrast, imports declined by 12.99% YoY from USD 18.14 
bio to USD 15.78 bio. As a result, the BOP surplus rose to USD 4.14 bio for the 
period of Jul-Oct of FY2021 against a deficit of USD 0.23 bio last fiscal. 
Despite optimistic BOP scenario, economists’ have warned that it may slip 
back into the deficit zone if the surge in COVID-19 infections and deaths 
continue in the US, Europe and other parts of the world. 
Interbank market is still quite liquid with transactions taking place in the range 
of USD/BDT 84.80 to 84.81. From June 01, 2020 till date banks have sold 
USD 5.076 bio to the central bank, injecting BDT funds of 43,047.50 cr. 
(BAFEDA). FX reserves stand at USD 41.718 bio as on 09 Dec 2020, whereas 
a year ago reserves were at USD 32.119 bio. 
Outlook: The exchange rate is expected to remain stable with declining imports 
in the backdrop of robust remittance and improving exports. 

· Three listed banks got nod  to issue perpetual bonds worth BDT 14 billion 
- First Security Islami Bank, Trust Bank and the City Bank - to strengthen 
their additional Tier-1 capital base.  

· Treasury bonds will be listed with exchanges soon to diversify the share 
market from the conventional equity-focus.  

Capital Market  
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*10-Year Eurozone Central Government Bond Par Yield Curve 

Commodity (unit)  Latest Price  Weekly Change 
Brent Crude Oil (BBL) 49.97 1.46% 

Gold (OZS) 1,839.03 0.04% 

ICE-US Cotton (LBS) 74.08 6.04% 

Soybean (BSH) 1,160.50 -0.21% 

Wheat (BSH) 608.25 7.37% 
Sugar (LBS) 14.41 -0.21% 

Palm Oil (Tonne) 915.00 1.92% 

Steel (Tonne) 852.00 4.54% 


