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Interest Rate  

Call money market was quite liquid last week. The weighted average call rate 

decreased by 10 bps from 1.81% to 1.71%. Average daily interbank repo 

volume increased by 67% from BDT 24 bio to 40 bio and average interbank 

repo rate remained around the same level at 0.75%. Apart from this, BDT 

15.83 bio has been injected from USD sell to Bangladesh Bank last week.   

Treasury Auction: Auction for 10Y T-bond held last week for BDT 20.0 bio. Yield 

decreased by 11 bps and there was no devolvement on BB. Auction for 91D 

and 364D T-bill for BDT 15.0 & 10.0 bio respectively was held today. Yields 

remained unchanged for the 91D T-bill, while the latter decreased by 20 bps. 

Outlook: Due to the non-acceptance of reverse repo by the central bank and 

lack of short term investment instrument to park excess liquidity, market is 

expected to remain liquid till the end of this calendar year.  

Commodities 

USD LIBOR 
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Capital Market 

The advance-deposit ratio (ADR) of the banking sector, which indicates the 

portion of deposits used to extend the credit, dropped in Sep 2020 as stimulus 

money and remittances swelled deposits as against slower credit growth. ADR 

ratio came down to 74% as on 24 Sep 2020 from 76.22% as on 30 Jun 2020 

and from 77.34% as on 31 Dec 2019. The ADR has already been re-fixed on 

April 12 at 87% for all the conventional banks and at 92% for the Shariah-based 

Islamic banks to implement the stimulus package. The growth in deposits rose to 

12.39% in Sep 2020 from 10.49% at the end of June 2020, helped by higher 

inflow of remittances, although the banks slashed the interest rates on deposits 

because of available funds in the market. The weighted average rate on deposits 

fell to 4.73% in October from 4.79% in the previous month while such rate on 

lending came down to 7.67% from 7.79%, according to the BB data. Credit to the 

private sector recorded slower growth due to the pandemic, and stood at 9.56% 

as on 24 Sep 2020 from 8.95% as on 30 June 2020. However, Bankers’ expect 

the credit growth to pick up in Q1’CY2021 if the coronavirus vaccine becomes 

available in the country. 

The ADR of six state-owned commercial banks stood at 59.11% as on 24 Sep 

2020 from 60.08% as on 30 June 2020. The ADR of private banks averaged 

80.48% during the period against 83.29% three months earlier, while the ADR of 

nine foreign commercial banks stood at 53.89% from 58.22%. 

Outlook: Interest rate is expected to maintain downward trend.  

Released Economic Data (G8 Countries) 

Indicator USA UK Eurozone Japan 

CPI (YoY) 1.20% 0.30% -0.30% -0.40% 

GDP Growth Rate 33.10% 15.50% 12.60% 5.00% 

Unemployment Rate 6.70% 4.90% 8.40% 3.10% 

Base Rate 0.25% 0.10% 0.00% -0.10% 

Government Bond 10Y 0.94% 0.24% -0.23%* 0.01% 

Treasury Bill & Bond Yields 

USDBDT Exchange Rate 

Released Economic Data (South Asia & China) 

Indicator India  Pakistan China  Bangladesh 

CPI (YoY) (% change) 6.93% 8.35% 0.50% 5.52% 

GDP Annual Growth Rate -7.50% 1.91% 4.90% 5.24% 

Policy Repo Rate 4.00% 7.00% 3.85% 4.75% 

Government Bond 10Y 5.96% 9.93% 3.31% 5.81% 

Issue # 44-2020 | Date: 20 Dec 2020 

Latest Issue Date Tenor Latest Yield Previous Yield 

20-Dec-20 91 Days 0.55%  0.55% 

13-Dec-20 182 Days 1.25% 1.76% 

20-Dec-20 364 Days 1.87% 2.07% 

2-Dec-20 2 Years 3.71% 4.11% 

8-Dec-20 5 Years 4.64% 5.01% 

15-Dec-20 10 Years 5.81% 5.92% 

24-Nov-20 15 Years 7.00% 7.04% 

24-Nov-20 20 Years 7.18% 7.54% 

Index Value Weekly Change 

DSEX 5,108.04 0.26% 

FTSE 100 6,529.18 -0.27% 

Nikkei 225  26,763.39 0.42% 

Dow Jones IA 30,179.05 0.44% 

S&P 500 3,709.41 1.25% 

Global Currencies 

EURUSD  1.18% weekly change  

EUR/USD pair was up by 1.18% last week, closing at 1.2252. Bulls continued to 

push the pair higher towards the 2018 high of 1.2555. However, it will continue 
to remain  under pressure above 1.23 level. Support and resistance is at 

1.2170 and 1.2300 respectively. 

GBPUSD  2.30% weekly change  

Sterling gained 2.30% last week and closed at 1.3521. GBP bulls has been 

pushing the pair upwards since November beginning, but failed to close above 

the 1.36 level during the week. Support and resistance is at 1.3400 and 

1.3680 respectively.  

AUDUSD  1.19% weekly change  

AUD/USD closed at 0.7620, up by 1.19% during the week. The pair smashed 

through the LT resistance at 0.7400 during the 2nd week of December, and is 

in a uptrend. Support and resistance is at 0.7400 and 0.7740 respectively.  

USDJPY  0.70% weekly change  

The pair was down by 0.70% during the week, closing at 103.23, and it has 

been trading near the LT support at 101.40. Support and resistance is at 

102.00 and 104.00 respectively. 

USDCNY  0.15% weekly change 

The pair lost 0.15% during the last week and closed at 6.5348. The pair has 

been on a strong downtrend since May and trend is likely to continue. Support 

and resistance is at 6.5000 and 6.5500 respectively.  

 Market Synopsis 

Money Market 

The country’s FX reserves have crossed USD 42.0 bio mark for the first time on 
15 December 2020 following lower import payment obligations and higher 
growth of inward remittance. The FX reserve rose to $42.09 billion on the day, 
which was USD 32.28 bio a year ago.  Exports grew by 0.93% YoY during Jul-
Nov of FY2021 from USD 15.78 bio to USD 15.92 bio, and is expected 
maintain slow growth as many buyers are deferring placement of new orders 
because of the second wave of coronavirus infections. Remittance, on the 
other hand, has grown significantly by 41.18% YoY from USD 7.72 bio to USD 
10.89 bio during the same period. In contrast, imports declined by 12.99% 

YoY from USD 18.14 bio to USD 15.78 mio during Jul-Oct of FY2021. 

The central bank is continuing its operations of purchasing excess USD funds 
from the interbank market. From 1st to 20th Dec 2020, banks have already 
sold excess USD funds of 661 mio to the central bank at USD/BDT 84.80. 
Interbank market is still quite liquid with transactions taking place in the range 
of USD/BDT 84.80 to 84.81. From June 01, 2020 till date banks have sold 

USD 5.421 bio to BB, injecting BDT funds of 45,973.10 cr. (BAFEDA).  

Outlook: The exchange rate is expected to remain stable with declining imports 

in the backdrop of robust remittance and improving exports. 

 Robi Axiata is set to get USD 95 mio cash injection from the IFC to expand 
network and build new telecom infrastructure. 

 Stockbrokers can now set up digital booths under the supervision of its 
respective head office or branch offices at city corporations, municipality 
and union parishad headquarters and similar types of areas abroad. 

Capital Market  

1M 2M 1Y 6M 3M 

0.1438 0.1904 0.3340 0.2585 0.2358 

*10-Year Eurozone Central Government Bond Par Yield Curve 

Commodity (unit)  Latest Price  Weekly Change 

Brent Crude Oil (BBL) 52.26 4.58% 

Gold (OZS) 1,880.66 2.26% 

ICE-US Cotton (LBS) 77.16 4.16% 

Soybean (BSH) 1,220.00 5.13% 

Wheat (BSH) 608.25 0.00% 

Sugar (LBS) 14.44 0.21% 

Palm Oil (Tonne) 907.25 -0.85% 

Steel (Tonne) 875.00 2.71% 


