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According to the latest data released by the Bangladesh Bank, the cumula-
tive inflow of short-term foreign loans in the private sector amounted to
$25.8 billion by the end of December 2023. This figure reflects a 31% de-
crease compared to the previous year's receipt of $37.25 billion. This led to
the widening of the financial account deficit and an increased depletion of
the foreign exchange reserve. Bangladesh Bank data showed the country’s
foreign exchange reserves stood at $19.94 billion on January 31, according
to the International Monetary Fund calculation method, compared with
$17.20 billion on December 31. BB said the gross reserve was $25.09 bil-
lion by the end of January. Forex-strapped banks' demand for US dollar
heightens from the start of the calendar year as the central bank fed into
them the highest-ever monthly dollop of $1.60 billion in January.

Country’s exports rebounded strongly in January this year by posting an
11.45% year-on-year jump to hit $5.72 billion. The July-January exports earn-
ings also grew by 2.52% year-on-year to $33.26 billion, according to data
from the Export Promotion Bureau (EPB). Remittances to Bangladesh surged
7.69% year-on-year to $2.10 billion in January, marking the highest monthly
inflow in the past seven months. A government bid begins to borrow $2.10
billion from the Jeddah-based International Islamic Trade Finance Corpora-
tion (ITFC) to foot hefty bills for import of petroleum and liquefied natural gas
(LNG) to meet fuel shortfalls.

Outlook: Through country’s current account became surplus, BDT may depre-
ciate further against USD due to the pressure in the financial account.

Global Currencies

EURUSD -0.63% weekly change ¥

EUR/USD loses key technical handle after US Jobs Report thumps forecasts. US
NFP hits highest level in a year, March rate cut hopes all but buried. The EUR/
USD continues to drift into the low side in choppy trading, and the pair is down
over 3% from December’s swing high into 1.1140.

GBPUSD -0.57% weekly change 4~

The selling pressure in the risk complex gathers extra steam and forces GBP/
USD to drop to 1.2650. The downward-sloping trendline is placed from 1.2827
while the horizontal support is plotted at 1.2612.

AUDUSD -0.94% weekly change

AUD/USD falls to 0.6511 after US jobs report beats forecasts, reducing

P BRAC BANK
\aITSg \anfabeT
Issue # 03-2024 | Date: 08 Feb 2024
Money Market and Interest Rate

Money Market

ltem Avg. Vol. (Cr.) % A (Vol.) WAR % A (WAR)
Call 2770.72 -7.96% 9.39% -0.71%
Repo 1611.85 6.30% 8.31% 0.19%
Term 425 131.79% 11.46% 0.21%

Excess reserve (Excess CRR: un-invested cash) in banking system decreased to
BDT 59.91 bio by end of Sep’23 from BDT 78.21 bio as of end of Aug’23. Total
liquid asset (excess of min required asset) including excess investment in govern-
ment treasury securities decreased to BDT 4.28 trio at then end of Sep’23 from
4.37 trio at end of Aug’23.

Interest Rate

Net sales national savings deposits (NSD) witnessed negative growth of over BDT
60.63 billion year on year. Reserve money with Bangladesh Bank squeezes with
a negative growth by 2.0 per cent to BDT 3.7 trillion last December for inflation-
control monetary measures. Spending under the Annual Development Program
(ADP) has been going slow in the current fiscal year (FY), with implementing
agencies having used just 22.48 percent, BDT 617.39bn of its BDT 2746.78bn
ADP budget in the first six months of FY24, which was its lowest execution rate in
at least the past 13 years.

The Bangladesh Energy Regulatory Commission (BERC) announced a 2.86%
increase in the liquefied petroleum gas (LPG) price for February compared to the
previous month. The government is going to increase gas imports from the inter-
national spot market to meet the growing demand in the early summer beginning
from next month.

The government is preparing the next annual budget as contractionary aiming to
reduce the inflation rate and restore financial stability, according to an official
document. The size of the budget is likely to be BDT8.05 tn, and the expenditure
growth is being fixed at 8%, cutting down from 10 to 12% of previous years. At
the same time, the GDP (gross domestic product) growth target is also being
lowered to 6.9% (7.5% in the current budget). The government concentrates on
giving more attention to controlling inflation rather than achieving growth.

Outlook: Interest rate is expected to remain upward due to ongoing uptrend
treasury yield curve for government’s heavy reliance on bank borrowing and
inflationary pressure.

prospects for nearterm Fed rate cut. RBA's upcoming decision and future Capital Market

economic data releases to play key roles in determining AUD's trajectory.
USDJPY 0.14% weekly change 4

USD/JPY soars to new highs after strong US jobs data dampens rate cut hops.
The USD/JPY bounces from around the 146.00 handle and prints a new three-
day high at 148.58. A hawkish tilt by the BoJ has increased the odds for end
the negative interest rates cycle.

USDCNY 0.22% weekly change 4

USD/CNY suppressed at 7.1792, but may rise again as SSEC slides. China
stocks give up early gains, last -0.7%, down 5th day. Further equity selloff may
inspire fresh USD/CNY buying. Bulls need to clear key Fibo 23.6% Fibo 7.1949
to advance. But state banks may be ready to defend that technical barrier.

(] BSEC has lifted the floor price for three more companies—Anwar Galvaniz-
ing, Orion Pharmaceuticals and Renata—amid a rising trend of the key
index.

o The stock market managed to stay afloat for eight sessions in a row with
turnover crossing Tk 17 billion on Wednesday.

(] Grameenphone’s profit rebounded in 2023 after two consecutive years of
decline, but the company declared 125 percent final cash dividend for the
year in what was its lowest pay-out since at least 2015.

(] The state-owned Titas Gas is going to issue preference shares worth near-
ly BDT 2.83 billion against funds received from the government to comply
with a three-year-old regulatory order.

Disclaimer: This report is prepared by Treasury & FI Division, BRAC Bank Ltd. and to be used for information purposes only. It is not, under any circumstances, to be used or considered
as an offer to sell, or a solicitation of any offer to buy. Reasonable care has been taken to ensure that the information is not untrue and misleading. BRAC Bank Ltd makes no represen-
tation or warranty as to the accuracy or completeness of such information. All opinions and estimates included in this report constitute our judgment as of this date and are subject to

change without notice.
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