P BRAC BANK

Commodities Weekly

Issue 27-2021

Date: 18 July, 2021




E4dBRAC BANK
sy st

Weekly Snapshot

Objective: Recent increase in commodity import and volatility in global market raised the concern for proper management of commodity prices. BRAC Bank Ltd. has
always been highly active in introducing different hedging products as well as informing clients with latest market trends. In light of this we are issuing this commodity
update to inform our clients about the latest trend and updates in global commodity market.

Details Commodity Name Closing Price Weekly Change(%) MTM Change(%) YTD Change(%)
Page 3 Wheat 692.50 A 13.71% A 449% A 812%
Page 4 Sugar 17.71 4 2.49% A 779% A 1433%
Page 5 Soybean 1,454.75 4 3.27% A 421% A 10.61%
Page 6 Cotton 90.70 4 2.99% A 744% A 16.10%
Page 7 Steel 1,780.00 w 0.56% A 7.16% A 77.11%
Page 8 Brent Crude 73.59 W 2.59% A 011% A 42.07%
Page 9 LME Zinc 3,003.00 A 0.87% A 6.40% A 9.16%
Page 10 Scrap Steel 525.00 V¥ 0.94% V  0.94% A 6.06%



Wheat

Chicago wheat futures rose about 3% on Friday and recorded their
largest weekly gain in six years as parched conditions for North
American spring wheat and adverse weather in Europe and Russia
stoked concern about global supplies. Chicago Board of Trade Sep-
tember wheat WU settled up 20-1/2 cents at $6.92-1/2 per bush-
el. For the week, CBOT September wheat rose by 12.6%, the big-
gest advance in a weekly chart of the most-active contract Wv1l
since June 2015. On the Minneapolis Grain Exchange, September
spring wheat MWEU1 settled up 23-1/4 cents Friday at $9.17-1/4
after reaching $9.25, the highest spot price MWEc1 since Decem-
ber 2012.

Technical:

Wheat posts biggest weekly climb in 6 years on weather woes. Next
level to watch 700.00.

Support:

683.50 = Feb 2021 High
645.00 = Dec 2020 High
Resistance:

773.00 = Apr 2021 High
838.25 = Aug 2012 Low
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reuters://REALTIME/Verb=FullQuote/ric=WU1
reuters://REALTIME/Verb=FullQuote/ric=Wv1
reuters://REALTIME/Verb=FullQuote/ric=MWEU1
reuters://REALTIME/Verb=FullQuote/ric=MWEc1
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Raw sugar futures on ICE closed up on Thursday, extending a recov-
ery from Tuesday's two-week lows. October raw sugar SBcl closed h
up 0.4 cent, or 2.4%, at 17.33 cents per Ib, having hit a two-week || M
low of 16.73 cents on Tuesday. Sugar's upside remains capped by w W ' %
a lack of physical demand, fund long liquidation and from scaled ‘ MKW "“‘, ‘
down buying from commercial consumers. August white sugar y h\
LSUc1 settled up $10.70, or 2.5%, at $436.00 a tonne. J’M \1
M

Technical:
Futures Curve

Raw sugar extends recovery but upside capped, next level to watch
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reuters://REALTIME/Verb=FullQuote/ric=SBc1
reuters://REALTIME/Verb=FullQuote/ric=LSUc1

Soybean

Chicago Board of Trade soybean futures closed higher on Friday on
worries about hotter, drier Midwest weather next week and into
August that could stress U.S. crops as they approach their key pod-
setting phase. CBOT August soybeans SQ1 settled up 7-1/4 cents
at $14.54-3/4 cents per bushel and new-crop November SX1 end-
ed up 11-3/4 cents at $13.91-3/4. For the week, benchmark No-
vember soybeans SX1 rose 62-1/2 cents a bushel or 4.6%. Soy-
bean futures pared gains late in the session as CBOT corn futures
O#C: fell to session lows. CBOT August soyoil BOQ1 settled up 1
cent on Friday at 68.31 cents per pound, supported by strength in
soybeans as well as rival canola RSX1 futures.

Technical:

CBOT soybeans close higher on U.S. weather worries, next level to
watch 1,480.00.

Support:

1378.00 = Jan 2013 Low
1364.25 = Mar 2021 Low
Resistance:

1480.00 = Jul 2021 High
1511.75 = Jun 2014 High
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reuters://REALTIME/Verb=FullQuote/ric=SQ1
reuters://REALTIME/Verb=FullQuote/ric=SX1
reuters://REALTIME/Verb=FullQuote/ric=SX1
reuters://REALTIME/Verb=FullQuote/ric=0#C:
reuters://REALTIME/Verb=FullQuote/ric=BOQ1
reuters://REALTIME/Verb=FullQuote/ric=RSX1
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ICE cotton futures for December firmed on Friday on robust de- |~ 7

mand and stronger grains, setting a contract high for a third ’ 4
straight session en route to their best week in over a month. Cotton (h\ WP‘
contracts for December CTZ1 were up 0.75 cent, or 0.8%, to 89.80 N Wgﬁ

|

Cotton

cents per Ib at 12 p.m. EDT (1600 GMT), having earlier gained 1% “‘}r
to touch a new contract-high of 89.97 cents per Ib. The December ‘ [‘J‘r
contract is poised for its best weekly showing since the week of wﬂif‘\ ﬂnﬂ\ﬁ'
June 4, having gained about 2.5% so far. Total futures market vol- yoo '

ume fell by 8,132 to 9,931 lots. Data showed total open interest b W“”'m” I
gained 1,944 to 235,907 contracts in the previous session. p ‘#"° o+ \)

Technical:
Futures Curve
Cotton futures up 1% on strong demand, set for best week since
early June, next level to watch 92.00. =
Support:
81.50 = May 2021 Low ”

77.12 = Mar 2021 Low
Resistance:
91.00 = May 2021 High
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reuters://REALTIME/Verb=FullQuote/ric=CTZ1
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Steel Last Price USD 1,78000/ tons

Chinese stainless steel futures surged more than 6% to an all-time |~
high on Friday propped up by strong consumption and raw material
supply crunch, while concerns over output cut in the steel sector |
also supported prices. The most-traded stainless steel on the Shang- -
hai Futures Exchange SHSScv1, for August delivery, jumped as much ~
as 6.7% to 19,175 yuan ($2,965.15) per tonne during the session. —

The contract closed up 4.3% at 18,740 yuan. Other steel products r
on the Shanghai bourse were mixed, with construction rebar /
SRBcvi, for October delivery, up 0.2% at 5,559 yuan a tonne while |
hot rolled coils SHHCcvl edging 0.1% lower to 5,952 yuan per
tonne. Benchmark iron ore futures DCIOcv1, for September delivery,
rose 1.9% to 1,241 yuan a tonne at close. /S P

echnical: Futures Curve of SHFE Steel Futures

Shanghai stainless steel hits record high on robust demand, raw
material shortage. Next level to watch 1,800.00. 2000

Support: ie ’\
1,680.00 = May 2021 High
1,630.00 = Jun 2021 Low 1o
Resistance: s00
1,800.00 = Psychological Level 200

1,850.00 = Psychological Level JuF21 Aug-21  Sep21  Oct-21  Now21  Dec-21  Jan-22  Feb-22


reuters://REALTIME/Verb=FullQuote/ric=SHSScv1
reuters://REALTIME/Verb=FullQuote/ric=SRBcv1
reuters://REALTIME/Verb=FullQuote/ric=SHHCcv1
reuters://REALTIME/Verb=FullQuote/ric=DCIOcv1

Brent Crude

Oil prices were little changed on Friday and ended the week lower,
sapped in volatile trade by expectations of growing supplies just
when a rise in coronavirus cases could lead to lockdown re-
strictions and depressed demand. Brent LCOcl1 futures rose 12
cents, or 0.2%, to settle at $73.59 a barrel, while U.S. West Texas
Intermediate (WTI) crude CLc1 rose 16 cents, or 0.2%, to settle at
$71.81. Earlier in the volatile session, both benchmarks were down
over $1 a barrel. Despite the small gains, Brent fell almost 3% for
the week, marking a decline for the third week in a row for the first
time since April 2020. WTI fell almost 4% this week, which would
be its biggest weekly percentage decline since March. But the rise
in coronavirus cases related to the highly contagious Delta variant
could trigger new lockdowns that would likely reduce recent bullish

oil demand forecasts.

Technical:

Oil falls for the week on supply concerns, rising COVID cases, next
level to watch 75.50.

Support:

64.57 = May 2021 Low
61.25 = Apr 2021 Low

Resistance:

79.70 = Jun 2018 High
82.87 = Sep 2018 High
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reuters://REALTIME/Verb=FullQuote/ric=LCOc1
reuters://REALTIME/Verb=FullQuote/ric=CLc1
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The most active SHFE 2108 zinc contract ended 2.42% higher at
22,465 yuan/mt on friday, rising for the third consecutive week,
with open interest up 2,235 lots to 79,857 lots. The chair of Feder-
al Reserve, Jerome Powell’'s statement did not alleviate the mar-
ket's concerns about inflation, and the market sentiment still di-
verged seriously. Some hawks believe that, based on the experi-
ence after the 2008 crisis, the current operation of the US economy
has met the conditions for reducing the scale of asset purchases.
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LMZSDS03 Comdty (LME ZINC  3M0 ($)) Candle Chart Daily 01MAR2019-18JUL2021 Copyright? 2021 Bloomberg Finance LP. 18-Jul-2021 17:32:07

Technical: LME Zinc Forward Curve

SHFE Zinc went up on friday as China’s power curtailment expand-
ed to many regions, next level to watch 3,020.00.

Support: 3
2,955.00 = May 2021 High
2,930.00 = Apr 2019 High :
Resistance:
3,033.00 = May 2021 High _
3,068.00 = May 2021 High Sl
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Scrap Steel Last Price USD 525.00/Tons

Japan has been China’s most important scrap importer since China - P
officially eased restrictions on scrap imports in January #r‘ ‘”\/
2021. China imported 111,432 tonnes of ferrous scrap in May A |
2021, 71.2% of which originated in Japan. Steel scrap negotiations | \ i ;’
between Chinese buyers and Japanese sellers have been limited in ‘,J \\ f -
recent weeks, however, due to large discrepancies between bids ‘ U
and offers. Bids were heard at $535 per tonne cfr northern China ,}
on July 16, which would be equivalent to $525 per tonne cfr east-
ern China, and no new offers were heard on July 16. Prior to that, [
the latest to come in was on July 14 at $580-590 per tonne cfr Chi- | ﬂJ
na. Taiwanese buyers have continued to pressure prices lower, se- i_ JﬁLﬁ
curing containerized HMS 1&2 (80:20) materials from the west T — FJ
coast of the United States at $460 per tonne cfr Taiwan most re- k;/,ﬁ’ ht . A
cently. o
Technical:
LME Scr: | Forwar r
Chinese mills are seeking alternative scrap import suppliers be- Scrap Steel Forward Curve
cause of expensive offers for Japanese heavy scrap, next level to
watch 540.00. o
Support: 550 4
505.00 = May 2021 Low 500
495.00 = Dec 2020 High es0 | T
Resistance:
565.00 = Sep 2008 High

580.00 = Mar 2008 High Maonth 1 Month 2 Morth 3 Morth 6 Month 12 Morth 15
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Disclaimer

This document is for information purposes only and does not take into account specific circumstances of any recipient. The information contained herein does not constitute the provi-
sion of investment advice. It is not intended to be and should not be construed as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments and/
or securities mentioned in this document and will not form the basis or a part of any contract or commitment whatsoever. Investors should seek independent professional advice and
draw their own conclusions regarding suitability of any transaction including the economic benefits, risks, legal, regulatory, credit, accounting and tax implications. The information in
this document is based on public data obtained from sources believed by BRAC Bank to be reliable and in good faith, but no representations, guarantees or warranties are made by
BRAC Bank with regard to accuracy, completeness or suitability of the data. BRAC Bank has not performed any independent review or due diligence of publicly available information
regarding an unaffiliated reference asset or index. The opinions and estimates contained herein reflect the current judgment of the author(s) on the date of this document and are
subject to change without notice. The opinions do not necessarily correspond to the opinions of BRAC Bank. BRAC Bank does not have an obligation to update, modify or amend this
document or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate. This communication may contain trading ideas where BRAC Bank may trade in such financial instruments with customers or other counterparties. Any prices pro-
vided herein (other than those that are identified as being historical) are indicative only, and do not represent firm quotes as to either size or price. The past performance of financial
instruments is not indicative of future results. No assurance can be given that any financial instrument or issuer described herein would yield favorable investment results. Any forecasts
or price targets shown for companies and/or securities discussed in this document may not be achieved due to multiple risk factors including without limitation market volatility, sector
volatility, corporate actions, the unavailability of complete and accurate information and/or the subsequent transpiration that underlying assumptions made by BRAC Bank or by other
sources relied upon in the document were inapposite. BRAC Bank and or its affiliates may act as a market maker in the instrument(s) and or its derivative that has been mentioned in
our research reports. Employees of BRAC Bank and or its affiliates may provide written or oral commentary, including trading strategies, to our clients and business units that may be
contrary to the opinions conveyed in this research report. BRAC Bank may perform or seek to perform investment banking services for issuers mentioned in research reports. Neither
BRAC Bank nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for any expense, loss or damages arising out of or in any way con-
nected with the use of all or any part of this document. BRAC Bank may provide hyperlinks to websites of entities mentioned in this document, however the inclusion of a link does not
imply that BRAC Bank endorses, recommends or approves any material on the linked page or accessible from it. BRAC Bank does not accept responsibility whatsoever for any such
material, nor for any consequences of its use. This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or pub-
lished, in whole or in part, for any purpose, without the prior, written consent of BRAC Bank. The manner of distributing this document may be restricted by law or regulation in certain
countries, including the United States. Persons into whose possession this document may come are required to inform themselves about and to observe such restrictions. By accepting
this document, a recipient hereof agrees to be bound by the foregoing limitations.



