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Since 1953

INDEPENDENT AUDITOR'S REPORT
To the Shareholders of BRAC EPL Stocl< Brokerage Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial staternents of BRAC EPL Stock Brokerage Limited (the Company), which comprise
the statentent of financial position as at 31 Decernber 20 18, the siaterrent of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all rnaterial respects, the frnancial position of
the Company as at 3l December 2018, and of its financial performance and its cash flows for the year then ended in
accordance with lnternational Financial Reporting Standards (lFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (lSAs). Our responsibilities under
those standards are fufther described in the Auditors' Responsibilities forthe Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Interr.rational Ethics Standards Board tbr
Accountants' Code of Ethics for Professional Accountants (IESBA Code), Bangladesh Securities and Exchange
Commission (BSEC) and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code and
the Institute of Chaftered Accountants of Bangladesh (ICAB) Bye Laws. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information cornprises all of the infbrntation in the
Annual Report other than the financial statements and our auditor's report thereon. The Annual Report of its parent-
BRAC Bank Limited is expected to be made available to us after the date of this auditor's repoft.

Our opinion on the financial statements does not cover other information and we do not express anv fbrr.n of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other infornration identifled
above when it becomes available and, in doing so, consider whether the other inforntation is materially inconsistent
with the financial statements or our knorvledge obtained in the audit or othenvise appears to be rnaterially rnisstated.

Responsibilities of Management and Those Charged lvith Governance for the Financial Statements '

Management is responsible fbr the preparation and fair presentation of the financial statements inoaccordance with
IFRSs and for such internal control as managernent determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the Company's ability to continLre as a

going concern, disclosing, as applicable, matters related to going concern and using the going concern basis ol
accounting unless management either intends to liquidate the company or to cease operations. or has no realistic
alternative but to do so"

Those charged with governance are responsible for overseeing the Company's financial reponing process.
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Chartered Accountants Since 1953

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about rvhether the financial statelrents as a whole are fi'ee fiont

material misstatements, whether due to fraud or error, and to issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with

ISAs will always detect a material misstatement ."vhen it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to influence the econornic

decisions ofusers taken on the basis ofthese consolidated and separate financial statements.

As par-t of an audit in accordance with ISAs, we exercise professional judgement and utaintain professional skepticisrr

throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error.

design and perfonl audit procedLrres responsive to those risl<s, and obtain audit evidence that is sufficient and

appropriate to provide a basis fbr our opinion. The risk of not detecting a material misstaternent resulting from

fraud is higlier than for one resulting frorn error, as fraud rnay involve collusion. forgery, intentional onrissions,

rnisrepresentations. or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures tltat are

appropriate in the circun.rstances.

Evaluate the appropriateness of accounting policies used and tl.re reasonableness of accounting estimates and

related disclosures made by lranagelrent.

Conclude on the appropriateness ofmanagement's use ofthe going concern basis ofaccounting and, based on the

audit evidence obtained, whether a material unceftainty exists related to events or conditions that ma), cast

significant doubt on the Cornpany's ability to continue as a going concern. lf we conclude that a rnaterial

uncertainty exists, we are required to draw attentior.r in our auditor's repoft to the related disclosures in the

financial statelxents or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on

the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may cause

the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content ofthe financial statements. inclLrding the disclosures. and

whether the f-inancial statements represent the underlying transactions and events in a manner that achieves tair

presentation.

Obtain sufficient appropriate audit evidence regarding the t-rnancial information of the entities or business

activities within the Company to express an opinion on the financial statements. We are responSible fbr tlie

direction, supervision and performance of the Company's audit. We remain solely responsible fbr our aLrdit

opinion.

We comrnunicate with those charged with governance, among other matters, the planned scope and tirning of the audit

and significant audit findings, including any significant deficiencies in internal control that rve identif-v during our

audit.

We also provide those charged with governance with a statement that rve have complied r'vith relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that rnay

reasonably be thought to bear on our independence, and where applicable, related saf-eguards.
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Report on Other Legal and Regulatory Requirements

In accordance with the Companies Act, 1994, the Securities and Exchange Commission Act, 1993 and the Securities
and Exchange Commission Rules, 1987, we also repofi the following:

(i) We have obtained all the information and explanations which to the best of our knowledge and belief were

necessary for the purposes of our audit and made due verificati,on thereof;

(ii) In our opinion, proper books of account as required by law have been kept by the Company so far as it appeared

from our examination of those books:

(iii) The Company's statement of financial position and statement of comprehensive income dealt with by the report
are in agreement with the books of account and returns; and

(iv) The expenditure incurred was for the purposes of the Company's business.

Dated, Dhaka
10 March 2019

*.m&
Chartered Accountants

L
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BRAC EPL Stoch Brokerage Limited
Statement of Financial Position
As at 31 December 2018

Assets

Non-current assets

Properly, plant and equipn.rent
Intangible assets

Membership at cost
Investrnent in associate company
lnvestment in DSE & CSE
Total non-current assets

Current assets

Investment in shares

Account receivables
Inter-company receivables
Margin loan receivables

Advances, deposits and prepayments

Other receivables

Investnlent in FDRs
Cash and cash equivalents
Total current assets
Total assets

Equity and liabilities
Shareholder's equity
Share capital

Retained earnings
Revaluatien reserve fbr TREC license
Total equity

Non-current liabilities
Defined benefit obligations

Current liabilities
Account payables

InYestment suspense account
Inter-conrpany payables

. Liability fbr expenses
' Provision 1br income tax

Total current liabilities
Total liabilities
Total equity and liabilities

Dhaka,

l0 March'2019

20r8
Notes Tal<a

5 37.681.920
6 922.688
1-
8 I 5,224.5 l0
9 96,986.595

150,9 t 5,713

l0
ll
12

I3
l4
i5
l6
ll

543,827.302
151,190,669

777.356
r 70.693,561

489.62 1.906

1.050.428

62.787"88 I

446,355.70 I

1,866,304,903

_2,0u/2qfl!_

700.951.800
256.893. I 97

87.688"970

I,0iI5,535,967

2017

Taka

31.875,197

327.202
I 1.027.750

I 5.081. 120

46.009.744
106,32 I ,313

509.704"180

t,6t7.291.159
22,698_104

l1 1,341.986

396.2.19. ti 56

1.1-5 8.5 76

]r28.911-t)(t1

I 74.475,8i7
2,995, I 98,965

__49$4!_z!_

700.95 3.800

232,t)21),615

933,88J,445

2,392.592
, 10r <o,

1.6.19.696.268
:16.009.7"1-1

2.08 5.090
71. I I 0.150

391.3,12.689
2,165,211,111
2,167,636,733

--r;To'*5ro'l78

440.068.03 3

57 t.612
5 9.854.25 6

17 t.090.641
971,594,549
971 ,584,5,18

2,017,120,516

The annexed notes I to 35 form an integral part ofthese flnancial statements.

As{. - v' "l- A. Qasem & Co.

Officer

C-- h artered Acco u nlan ts
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BRAC EPL Stock Brokerage Limited
Statement of Profit or Loss and Other Comprehensive Income
For the year ended 31 December 2018

Service Revenue

Direct expenses

Gross profit

Operating expenses

Operating prolit
Other income

Finance income

Finance expenses

Share of profit of equity in associate company

Profit before tax

Income tax expenses

Net profit after tax

Other comprehensive income

Iterns that will never be reclassified to profit or loss

Items that are or may be reclassified to profit or loss

Other comprehensive income, net of tax

Total comprehensive income/(loss)

Dhaka,

I 0 March '201 9

Notes

2018

Taka

L

25 494,467,299

26 (142,597,238)

351,870,061

27 (230,8 I 8,822)

127,051,239

28 2,516,214

29 ( r5,23 t,261 )

30 (6.798,071 )

8 I 43,3 89

l0l,7l1,509
(77 ,717 ,957)

__ 4,963,5!?_

2017

Tal<a

s64,786,1 85

(138,379,466)

126,106,720

(259,971,716)

166,432,004

I 34,369, r 50

(6, r92.929)

150.959

294,759,183

(90,03 5,1 20)

204,724,064

31

j
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-fi"{-
A. Qasem & Co.

Chartered Accountants

The annexed notes 1 to 35 forrr an integral parl ofthese financial statelnents.

Allocation of income between Brokerage lncome and Otherthan Brokerage Income has been shown in Annexure-l which
is also an integral part of these financial statements.
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BRAC EPL Stock Brokerage Limited
Statement of Cash Flows
For the year ended 31 December 2018

Cash Jlows ft'om operating activities:
Cornmission, interest and others received
Payrnents for creditors and other expenses
Loans and advances
Cash generated from operating activities
Other income

Income tax paid

Cash generated used in other operating activities
Net cosh Jlorus front operoting activities

Cash florus from investing octivities:
Acquisition of fixed assets

Sale offixed assets

Redemption/investlnent in zero coupon bond
Investment in shares

Net coslr Jlorus (used)/front i nvesti ng octivities

Cos h flows ft om Jin o n cing activities :
Finance cost
Net cash userl in linancing activities
Net increose in coslt ond cash equivalents (A+B+C)

Cash and cash ecluit,olents at the beginning of lhe yeur
Caslr tutd cosh equivolents at the end of the year

Dhaka,

l0 March'2019

201 8

Taka

55? )55 RAO

(179,681,859)
240,611,666

413,1 95,697
(3,278,229)

(84,868,1 3 1 )

(89,146,359)
325,039,337

(14,838,581)
2,600,000

(34,122.822)

(46J6 r /03)

(6,798,07 r )

(6,798,071)

271,979,963

t 71,47 5 ,837

__1l$sf,?0.1_

2017

Tal<tr

608,670,487
(4r4,093,134)
(2s3,830,65 I )
(59,253,299)
t60.678.642
(78,329,493)

82,349,119
23,095,951

(21,644,845)

(231,3 12,;se)
(252,956,90r1)

r6 lQ? O)Qt

(6,lrr|i,;r)
(236,053,992)

4r0,529,819
. 174,475,937

C.
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Director

* o8*&n
A. Qasem & Co.

Chartered Accountants
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BRAC EPL Stock Brokerage Limited

Statement of Changes in Equity

For the year ended 31 December 2018

Particulars

Balance as at 1 January 2017

Issue of bonus shares

Net prot'it for the year ended 2017

Balance as at 3l December 2017

Issue of bonus shares

Net protit tbr the yeal ended 2018

Revaluation reseNe for TREC license
Balance as at 31 December 2018

700,953,800 232,929,645

Amount in Taka

729, I 59"38 I

204.724 064

933,883,445

700,953,900

23.963.5 52

- 87.688.970
256,893,197 87,689,970

)l ql)l 5i7

87.688.970
1,0,15,535,967

I ltatr"*n I R"rrlrrt-, I

Isrrarecapitar ll *"i"g' ll,run';:.ll "*' I

45 r,500,000

249,451,800

277 ,659,381

(249-,153,800)

204.721.064

f Executiye Officer
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BRAC EPL Stock Brokerage Limited
Notes to the Financial Statements
For the year ended 31 December 2018

Company and its activities

Background and legal status

BRAC EPL Stock Brokerage Limited (hereinafter refdrred to as the "Company" or BESL) was
incorporated in Bangladesh on 16 May 2000 as a private limited cornpany under the Con.rpanies Act 1994
initially in the name of Equity Parlners Securities Limited, the name of which was changed ro BRAC EpL
Stock Brokerage Linrited on 04 October 2009. The registered office of the Company is located at DSE
Annex Building. Dhaka.

Nature of business

The main objectives of the Company are to carry on the business of stock brokers/stock dealers and other
related business in connection with the dealings of listed securities. Other objectives of the Cornpan),are to
buy, sell, hold or otherwise acquire or invest the capital of the Company in shares, stocks and flxed incorne
securities, etc. It has corporate membership of Dhaka Stock Exchange Limited ancl Chittagong Stock
Exchange Limited.

Basis of preparation of financial statements

Components of the financial statements

The financial statements referred to here comprise:

a) Statement of Financial Position

b) Statement of Profit or Loss and Other Contprehensive Income
c) Statement of Changes in Equity
d) Staternent of Cash Flows; and

e) Notes to the Financial Statements

Reporting Period

Thesefinancial statementscoveronecalendaryearfrom lJanuary20l8to3lDecembet-2018.

The hnancial statements of the Company have been prepared on going concern basis under*the historical
cost convention in accordance with International Financial Reporling Standards (IFRS) and lnternational
Accounting Standards (IAS), the Cornpanies Act 1994, the Securities and Exchange Commission Rules
1987 and other applicable laws and regulations applicable in Bangladesh. ln case there are differences
between IFRS and local statutory requirements, the local regulation has been prevailed.

Basis of Measurements

The financial statements have been prepared on the accrual basis r-rnder the historical cost convention
except for investment in shares which have been recognized at market price valued on aggregate basis. No
adjustments have been made for inflationary factors affecting the financial statenlents. The accuLrnting
policies. unless otherwise stated, have been consistently applied by the Company and are consistent with
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Functional and presentational currency

These financial statements are prepared in Bangladesh Taka (Taka/Tk), which is the companv's firnctional
currency. All financial infonnation presented in Taka has been rounded to the nearest integer" except where
otherwise indicated.

Use of estimates and judgments

The preparation of financial staternents requires mandgen.rent to lxake judgrnents, estintates and

assumptions that affect the application of accounting policies and tl.re reported anlounts of assets, liabilities.
income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accollnting estimates
are recognized in the period in which the estimate is revised and in any future periods affbcted.

2.6.1 Judgments

lnformation about judgrlents made in applying accounting policies tl.rat have the most signilicant efl-ects on
the amounts recognized in the financial statements is included in Note 3 significant accounting policies

2.6.2 Assumptions and estimation uncertainties

Information about assumptions and estimation uncerlainties that have a significant risk of resulting in a

material adjustmentintheyearending3l December20l8isincludedinthefbllor.vingnotes:

Note 5

Note 6

Note 23

Depreciation on propefty and equipment
Amortization of intangible asset

Provision for income tax

2.8

Going concern

The Company has adequate resources to continue in operation fbr the foreseeable future. For this reason

the directors continue to adopt going concern basis in preparing the financial statements. The current
resources of the Company provide sufficient fund to meet the present reqLrirements of its existing business.

Employee benefi t Obligation

2.8.1 a. Defined contribution plan

The Company operates a contributory provident fund for its permanent employees in accordance with the

Provident Fund Rules which is recognized by National Board of Revenue. The lund is adrrinistered
separately by a Board of Trustees consisting of four mernbers and is fr-rnded by the equal contribLrtion botlt
by the Company and employees at a predeterrnined rate.

2.8.2 b. Defined benefit plan (Gratuity scheme)

The Company has a funded gratuity scheme for all permanent ernployees in accordance with the Gratuitv
Fund Rules rvhich is approved by National Board of Revenue. Required amount of gratuity is calculated on

the basis of last basic pay depending on the length of service for every completed year as well as

proportionate to the fraction period ofservice as ofthe respective financial year.

I

I

I

I

I

L-



3.1

I

L

I

I

l
I

I

I

'L

L

Signifi cant accounting policies

Property, plant and equipment

Recognition and measurement

Items of propefty and equipment are measured at cost less accumulated depreciation and accumulated
ir.npairment losses, if any.

Cost includes expenditures that are directly attributable to the acquisition of the asset and bringing to the

location and condition necessary for it to be capable of operating in the intended manner. The cost of self
constructed asset includes the cost of material, direct labor and any other cost directly attributable to
bringing the assets to a working condition for their intended use.

Subsequent costs

The costs of replacing parl of an item of properly and equipment is recognized in the carrying antount of
the iterr if it is probable that the future econorric benefits ernbodied within the part will flow to the
Company and its costs can be measured reliably. The cost of the day-to-day servicing of property and
equipment are recognized in profit or loss as incurred.

Depreciation

The company uses straight line method for charging depreciation. Full month depreciarion is charged on

additions irrespective of date of its acquisition rvhereas no depreciation is charged in the montli of disposal.
The rates of depreciation on various classes of property, plant and equipn.rent are as under:

r-

._
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Name of the assets

Office floor space

Furniture and fixture
Office decoration

Computers and accessories

Air cooler and ceiling fans

Electrical and olfice equipment

Vehicles

Retirement and disposals

2018

Rates (%)

ao/

12.50%

I 50h

250h

20%
20%
20%

20r7
Rates (%)

10/L /O

12.50%

I 5o/o

25%
20oto

20oia

20%

An asset is derecognized on disposal or when no future economic beneflts are expected frorn its use arrd

subsequent disposal. Gains or losses arising fiom the retirement or disposal of an asset is detemined by the

difference between the net disposal proceeds and the carrying amount of the asset and is recognized in
profit or loss.

lntangible assets

Recognition and measurement

An intangible asset is recognized if it is probable that future economic benefits that are attributable to the

asset will flow to the Company and cost of the asset can be measured reliably.

initially at cost. After initiat recognition, an intangible asset is carried at

l

An intangible asset is measured

10

rts

accumulated impairment losses (if any).cost less accumulated
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Amortization of intangible assets

Amorlization is recognized in the Statement of Profit or Loss and Other Contprehensive lncome on straight
line basis from the date that they are available for use. Amortization on intangible assets is charged fbr the
full month from the month of acquisition. In case of disposals, arnorlization is charged up to the irrmediate
previous month of disposal. The rate of amortization is 33.33% per annum for software. Anroftizatiorr
methods and amortization rate are reviewed at each reporting date and adjusted if appropriate.

Valuation and recognition of investment

The listed securities are valued at the closing quoted market price only on the Dhaka Stocl< Exchange on
the date of valuation i.e. on 3l December 2018. Resultant unrealized gain/(loss) is calculated on portfolio
basis. The Cornpany shall categorize the investments either as "fair value through protit or loss" or as "fair
value through other comprehensive income" as it deems prudent according to tl.re provisions of IFRS-9.
However, for those IPO shares the trading of which not yet started are shown at cost price.

Financial instruments

TIie Company classifies non-derivative flnancial assets into the follorving categories: financial assets at fair
value througlt profit or loss, held-to-rnaturity financial assets, Ioans and receivables and available-for-sale
financial assets.

The Company classifies non-derivative financial liabilities into the other financial liabilities categor).

(i) Non-derivative financial assets and financial liabilities - recognition and derecognition

The Company initially recognizes loans and receivables and debt securities issued on the date when they
are originated. All other financial assets and financial liabilities are initialll,recognized on the trade date.

The Company derecognizes a financial asset when the contractual rights to the cash flows tiom the asset

expire, or it transfers the rights to receive the contractual cash flows in a transaction in rvhich substantially
all of the risks and rewards of ownership of the financial asset are transferred, or it neither transfers nor
retains substantially all of the risks and rervards of ownership and does not retain control over the

transferred asset. Any interest in such derecognized financial assets that is created or retained by the

Company is recognized as a separate asset or liability.

The Company derecognizes a financial liability when its contractual obligations are discharged or
cancelled, or expire.

Financial assets and financial liabilities are offtet and the net amount presented in the 
*Statement 

of
Financial Position when, and only when, the Company has a legal right to oflset the amounts and intends

either to settle them on a net basis or to realize the asset and settle the liability simultaneously.

(ii) Non-derivative financial assets - measuremen

Financial assets at fair value through profit or loss

A financial asset is classified at fair value through profit or loss if it is classified as held-for-trading or is
designated as such upon initial recognition. Attributable transaction costs are recognizecl in profit or loss as

incurred. Financial assets at fair value through profit or loss are measured at fair value, and changes therein

are recognized in the Statement of Comprehensive Income.
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Financial assets classified as held for tradins

(a) it is acquired or incurred principally for the purpose of selling or repurchasing it in the near term;

(b) on initial recognition it is paft of a portfolio of identified financial instrurnents tliat are ntanaged

together and for which there is evidence ofa recent actual pattern ofshort-term profit taking.

Financial assets classified as held-for-trading comprise investments in quoted shares as these shares are

acquired principally for the purpose of selling in the near term to earn shorl-terrn profit.

Held-to-maturity fi nancial assets

lf the Company has the positive intent and ability to hold debt securities to maturity, then such financial
assets are classified as held-to-maturity. Held-to-maturity financial assets are recognized initiatly at fair
value plus any directly attributable transaction cost. Subsequent to initial recognition. held to rnaturity
financial assets are measured at anrortized cost using the effective interest rnethod, less any impairrnenr
losses.

Held-to-maturity financial assets comprise investments in FDR as the Company has the positive intent and

ability to hold them to nraturity.

Loans and receivables

Loans and receivables are financial assets with fixed or predeterrninable payrrent that are not quoted in an

active market. Such assets are recognized initially at fair value plus any directly attributable transaction
costs. Subsequent to initial recognition, loans and receivables are measured at arnortized cost using the
efiective interest method, less any impairment losses.

Loans and receivables comprise cash and cash equivalents, receivable fi'om DSE, receivables frorr clients,
intercompany receivables and other receivables.

Cash and cash equivalents

In the Statement of Cash Flows, cash and cash equivalents includes bank overdrafts that are repayable on

demand and forrn an integral parl of the Company's cash rnanagement.

Available-for-sale fi nancial assets

Available-for-sale financial assets are non derivative financial assets that are designate,l u, auuilibl.-for-
sale or are not classified in any of the above categories of financial assets. Available-forsale financial
assets are recognized initially at fair value plus any directly attributable transaction cost.

Subsequent to initial recognition, they are measured at fair value, and changes therein other than

impairment losses are recognized in other comprehensive incorne and presented in the fair value reserve in

equity" When an available-for-sale financial asset is derecognized, the gains or losses accumulated in

equity is reclassified to profit or loss.

Available-for-sale financial assets comprise investrnents in shares.
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(iii) Non-derivative financial liabilities - measurement

Non-derivative financial liabilities are initially recognized at fair value Iess any directly attributable
transaction costs. Subsequent to initial recognition, these liabilities are measured at amortized cost using
the effective interest method.

(iv) Share capital

Ordinary shares

lncremental costs directly attributable to tl.re issue of ordinary shares, net of any tax effects, are recognized
as a deduction from equity.

Irnpairment

(i) Non-derivative financial assets

Financial assets not classified as at fair value through profit or loss, are assessed at each reporling date to
determine whether there is objective evidence of impairment.

Objective evidence that financial assets are impaired includes:

default or delinquency by a debtor;
restructuring of an amount due to the Company on terms that the Company would not
consider otherwise;
indications that a debtor or issuer rvill er.rter bankruptcy;
adverse changes in the payment status of borrowers or issuers;

observable data indicating that there is rneasurable decrease in expected cash flows from a

company of financial assets.

Financial assets measured at amortized cost

The Company considers evidence of impairment for these assets at both an individual asset and a collective
level. All individually significant assets are individually assessed for irnpairment. Those found not to be

impaired are then collectively assessed for any impairment that has been incurred but not yet individually
identified. Assets that are not individually significant are collectively assessed for impairment. Collective
assessment is carried out by grouping together assets with similar risk characteristics.

In assessing collective impairment, the Cornpany uses historical information on the timing of recoveries

and the amount of loss incurred, and mal<es an adjustment if current econornic and credit conditions are

such that the actual losses are likely to be greater or lesser than suggested by historical trends.

An impairment loss is calculated as the diff-erence between an asset's carrlling amount ufO ,n. present

value of the estimated future cash flows discounted at the asset's original eff-ective interest rate. Losses are

recognized in profit or loss and reflected in an allowance account. When the Company considers that there

are no realistic prospects of recovery of the asset, the relevant amounts are r.vritten off. lf the arlount of
impairment loss subsequently decreases and the decrease can be related objectively to an event occurrin-9

after the impairrnent was recognized, then the previously recognized impainnent loss is reversed through

profit or loss.
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3.6

Available-for-sale fi nancial assets

Impairment losses on available-for-sa1e financial assets are recognized by reclassifring the Iosses

accumulated in the fair value reserve to profit or loss. The amount reclassified is the difference between the
acquisition cost (net of any principal repayment and amoftization) and the current fair vaiue, less any
irnpairment loss previously recognized in profit or loss. If the fair value of an impaired available-ior-sale
debt security subsequently increases and the increase can be related objectively to an event occurring after
the impairment loss was recognized, then the impairment loss is reversed throu-eh profit or loss; otherwise,
it is reversed through Other Cornprehensive lncome.

(ii) Non-financial assets

The canying amount of the non-financial assets, other tl-ran inventories are reviewed at each reporting date
to determine whether there is any indication of impairment. Il any such indication exists then the assets'

recoverable amounts are estimated. For intangible assets that have indefinite lives, recoverable arnount is
estimated at each repofting date. An irnpairrnent loss is recognized if the carrying amount of an asset

exceeds it's estimated recoverable amount.

Investments in associate company

An associate is an enterprise in which the investor has significant influence and which is neither a

subsidiary nor a joint venture of the investor (lAS-28: Accounting for lnvestments in Associates").
Significant influence is the porver to participate in the financial and operating policy decisions of the
investee but is not control over those policies. Investment in associate is accounted for in consolidated
financiai statements under the "equity method". Under the equity rrethod, the investment is initially
recorded at cost and the carrying amount is increased or decreased to recognize the investor's share of the
profits or losses of the investee afterthe date of acquisition. Distributions received from an investee reduce
the carrying amount of the investment.

Provisions

The cornpany recognizes provisions only r.vhen it has a present obligation as a result of a past event and it
is probable that an outflow of resources errbodying econornic benefits will be required to settle the
obligation and when a reliable estimate of the amount of the obligation can be ntade.

,3.8 Taxation

a) Current tax :

Current tax has been made on the basis of the Finance Act 20 18. Income tax withheld frorn the trans'actions

oftradedsecuritiesinaccordancewithsection53BBB @0.05% istheminimr,rrntaxoftheCornpanyunder
section 82C of Income Tax Ordinance (lTO) 1984. Incorne tax provision is made on capital lains on sale

of shares of listed company @ \0% as per SRO No. 269llarv/lncorne Taxl20l0 dated 1 July 2010 whereas

it is @ 35% on other than Brokerage income as per tax laws.

b) Deferred lax:
The Company is under purview of section 82C of Inconre Tax Ordinance (lTO) 198,1 which is the

minimum tax, therefore, no deferred tax is required.

3.7
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3.9 Contingencies

Contingencies arising from claims, litigation assessments, fines, penalties, etc. are recorded when it is
probable that a liability has been incurred and the amount can reasonably be rneasured.

Contingent liability

Contingent liability is a possible obligation that arises from past events and whose exisrence will be
confirmed only by the occurrence or non-occurrence of o'ne or more uncefiain future events not wholly
within the control of the entitv.

Contingent liability should not be recognized in the financial statements, but may require disclosure. A
provision should be recognized in the period in which the recognition criteria of provision have been ntet.

Contingent asset

Contingent asset is a possible asset that arises from past events and rvhose existence will be confin.ned only
by the occurrence or non-occurrence of one or rrore uncertain future events not rvholly within the control
of the entity.

A contingent asset must not be recognized. Only when the realization of the related economic beneflt is
virtually certain should recognition take place provided that it can be measured reliably because, at that
p_oint, the asset is no longer contingent.

3.f0 Revenuerecognition

Rgvenue comprises of brokerage commission and gain on sale of shares. Details of revenue recognition
policy are given as under:

(i) Brokerage commission is recognized as income rvhen selling or buying orders are executed.

(ii) Interest income on FDR and STD accounts is recognized when accrued.

(iii) Cash dividend income is recognized or.r the declaration of dividend and subsequent receipt ol such
dividend; and

I

I

!-

I

(iv) Stock dividend (bonus shares) have been recognized at zero cost and added rvith
resulted decrease in per unit cost price ofthe existing shares.

(v) Capital gains on sale ofshares are recognized both on realization and unrealization.

Cost of services

A memorandum of understanding (MOU) between BRAC Bank Limited (BBL)
Brokerage Limited (BESL) has been signed on 27 march 20ll which states that

shares

and BRAC EPL Stock

BESL will be charged a

existing

I

I

Cost of services includes laga and howla charges of stock exchanges booked on daily basis as per tracling
alter receiving the trade reports and the charges of Central Depository Bangladesh Ltd. (CDBL) bool<ed on
rnonthly basis, after receiving the bills liom CDBL.

3.11 Seryice charge

5% f-ee fbr all disbursements made by BBL to cover overhead expenses.

15
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3.12 Margin loan to clients

Margin loans are given as per margin
Taka25 lac for entitlement of margin

3.13 General

loan policy of the Cornpany. Normally clients are required to deposit
loan.
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i) Amounts appearing in these financial statements have been rounded off to the nearest Taka; and

ii) Figures relating to previous year have been rearranged wherever considered necessary to confirm with
current year's presentation.

4. Standards issued but not yet effective/adopted

The lnstitute of Chartered Accountants of Bangladesh (ICAB) has adopted following new standards and
amendments tostandardsduringtheyear20l5.All previouslyadoptedreporlingstandardsareconsistentlv
applied by the Company to the extent relevant for the Company.

New or amended standards

IFRS l4 Regulatory Deferral Accounts

Summary of the requirements

IFRS l4 specify the financial reporting requirements for regulatory deferral account balance that arise
when an entity provides goods or services to customers at a price or rate that is subject to rate regulation.

IFRS l4 is effective for annual reporling periods beginning on or after I January 2018. with earll,adoption
permitted.

Possible impact on financial statements

The Company is assessing the potential impact on its financial statements resulting from the application of
IFRS 14.

IFRS 15 Revenue from Contracts with Customers

Summary of the requirements

IFRS 15 establishes a comprehensive framework for determining whether, how ntuch and whpn revenue is

recognized. It replaces existing revenue recognition guidance, including IAS l8 Revenue, IAS I I

Construction Contracts and IFRIC 13 Customer Loyatty Programmes.

IFRS l5 is effective for annual reporling periods beginning on or after I January 2018, with early adoption
pennitted.

Possible impact on financial statements

The Company is assessing the potential impact on its financial statements resulting frorn the application ol
IFRS I5.

16

\.



I
I

1

I

I

Il_

I

I

1

IL-

I

L

\
L-

i
t
I

\

1

iL

I

I
l
L

L-

\
l*

L

i-
L

)

i_

I
I

l

l

i

Agriculture: Bearer Plants (Amendments to IAS 16 and IAS 4l)

Summary of the requirements

These arnendments require a bearer plant, defined as a living plant, to be accounted lor as property, plant

and equipment and included in the scope of IAS 16 Property, Plant and Equipment. instead of IAS 4l
Agriculture.

The arnendments are effective for annual reporling periods beginning on or after I January 20 16, with
early adoption permitted.

Possible impact on financial statements

None. The Company does not have any bearer plants.
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Intangible assets

Cost at the beginning ofthe year
Add: Addition during the year

Cost at the close ofthe year

Accumulated depreciation at the beginning ofthe year

Add: Amortizatior.r during the year @ 33.33%
Accumulated amortization at the end of the year

Carrying amount as at 31 December

Nlembership at cost

Dhaka Stock Exchange Limited (DSE)

Chrttagong Stock Exchange Linrited (CSE)

Opening balance

Add. Protrt for the year

Dhaka Stock Exchange Linlited (DSE) (Note-9.l)
Chittagong Stock Exchange Linrited (CSE) (Note-g.2)

Dhaka Stoch Exchange Limitcd (DSE)

Floated (40%)

Blocked (35%)

Chittagnng Stock Exchangc Linrited (CSE)

Floated (40%)

Blocked (60%)

201 8

Ta ka

24 .91t .67 9

9l 1,647

_____25,!5u2!_

21.6t1.477
316.16r

24,9J0,638

________222J8!_

201'7
'I 

alia

24.498,69s
142.984

____2!p!J,n2_

21.166.997
147"480

24,611.411

_______-w_24_

6.920.500
4.107.250

___!_rp2!5!_

54.1 t3.295 28.860..12.1

12,u73.300 17.r49.120

___9(J!OUI- ___,l!,4!e.7#

8

.lnvestments lbr membership are initially recognized at cost. Pursuant the Exchanges Denrutualizatron Act 2013, Dhaka Stock Exchange and

Chittagong Stock Exchange have issued ordinary shares and 1'rading Right Entitlement Certificate (TREC) license to Bt{AC EPL Stocli
Brokerage Limited. The valuation of TREC is determined. and "Membership at cost" is ad.iusted accordingly agarnst "RevalLration Reservc

lbr TREC License".

InYestment in associate company

BRAC Asset Management Company Limited
15,08 r. r20 r.1.930. l6 t

143.389 r 50.959

______l5221j!_q_ _____15,0!1,14_

In 2010, the Company along with other BRAC entities, invested Taka 12,000,000 in BRAC Asset Management Company l-.inrited (BAMCL)
which represents 24% of the paid up capital of the Company BAMCL did not start operation during the year 20 I I to 20 I 8 due to pending

regulatory approval. BESL's share of the profit of BAMCL for the year 20 I 8 has been recognized in the profit and loss.

InYestments in DSE & CSE

28.860.424

, _____l2drJqq_ _--__l_z,u9J2!

Investments for membership ol DSE and CSE rvere initially recognized at cost oi BDT 6,920.500 and BD-l 4.107"250. subsequently- re-

nreasured in accordance with section 8 (Gha) ofthe Exchanges Demutualizatiorr Act 2013. Both stock exchanges have issLred shares against

nrembership with Tk. l0 each. The conrpany initially recognized 4Oo/. valr-re of lnvestment in DSE (BDT 28.860.424) and CSE (BDT
17,1119,320) in 2013 creating a corresponding Suspense AccoLrnt olthe sanre valLle. In 2018. the conrpan) recognized the renrainirrg 60'fi,

value of both DSE and CSE before receiving the sale proceeds of 25% of DSE shares to Strategic Partner (Chinese Llonsortiunr nanred

Shenzhen Stock Exchange and Shanghai Stock Exchange). Membership at cost ol-both exchanges are adjusted r.vith Revaluation Reserve

after de-recognizing the existing Suspense Account.

28,860.421
25.252.87 l

_____ilJl,lJ-2i

I 7. I 49.320
25.72i.980 -

***2!,8!Ur2-1

I 7. I 49.320
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Out oftotal I 1,502,436 shares ofDSE (7,215,106) and CSE (1,287,330), 4070 shares (4,600,974 fbr Tk l0 each) rvas transftrred by both the

Exchanges to Company's BO account. Rernaining 60% shares ofboth Exchanges (6,901,162) were kept in blocked account for disposal in

due course. ln 2018, DSE sold 25%o shares (1,803,777) to Cliinese Consortruur, rerrraining 35% shares ofDSE (2.525.287) are kept in blocked

acconnt along with 60% shares olCSE.

1l

Investment in shares

lnvestment in shares-lPO
Investment in shares-Strategic fund
lnvestment in shares ollisted Companies-Dealer Account

Account receilables

Clients
Dhaka Stock Exchange Limited (DSE)

Chittagong Stock Exchange Limited (CSE)

Inter-company receivablcs

BRAC Bank Limited
BRAC EPL lnvestment Limited

)'largin loan receivables

Advances, dcposits and prepayments

Advances (Note-14.1)

Deposits (Note- 14.2)

Prepayments (Note- I 4.3)

Advances

Income tax (Note- 1,1. I . 1 )
Office rent

Soltware systenr

Salary and allorvances

Otlrer advances

2018 2017
'f a ka Ta lia

3.631,385 4,213.2t0
5.8 7 5.000

53.+.3 17,917 s05.1it.270

____$J,q2:J2_ ___l!2fl!,lgq_

I 26. I 06,4 I 9 1.596.555"38 I

25,02rJ.391 19"942,563

55.859 793.8 I 5

_____!l_!,12!.6!2_ _!,0_!_2,221J52_

150.000 14.409.371

627.i56 8.289,033

__Ju_$s_ ____2.!2&gi_

__l_zq,09l,]o_ __!l1J!.!J!5_

487.168.666 193 907.s 1 8

988.98 r 988.98 r

| 261.259 1.353"357

____$9,62!pq0- ___19!,2_12.!5!_

15 1,555.231 366.687, r 01

12.227 .841) ,16.269.21 I

I ,03 I ,539 I .214.991
l 5,523.739 961.62 I

7.030.105 * 8.711,528

__l!zJ!!,0!!_ ___l2Jp!6_!_8

)L
t2

13
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L

The above amount represents loan entitled to clients against securities. The Company had started nrargin loan lhcilities tionr 0 I October 20 I I

Loan limit to single client is maximum 50% olclient's margrn.

l4

l411

l

I
l

L

I

L

l
L

)

Shares issued bv No. of shares No. ol sh:rres
Dhaka Stnck Fvch ifed 1DStr) 5.41 1.330 7.2 15.106

Chittasons Stock Exchanse Limited (CSE) :1.287.330 1.287.3i0
Total 9.698.660 1.502.,136
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2018
Taka

201'/
Taka

l4.l.l Advance Income Tax

Balance at beginning ofthe year

Add: Paid during the year

Adjustrnent nrade lor previous years

Balance at end ofthe year

366,687. t 04 288.-157,6 1 I

81,868.1 3 1 78,329,491
45 1.555.214 166.687. I 04

____45_1-S55rJ4 ___l!6,6!lJll{

14.2 Security deposits

DSE-tloor space

Depository Participator (DP) for CDBL
BTCL-land phone

Deposit to BRAC EPL Invesrrl]ent Lirnited
Mobile phone

Prcpayments

Prepaid insurance

Prepaid VA'I.

Othcr receivables

Other income receivables

Accounts receivable-otl.rers

Investment in FDRs

BRAC Bank Limited
Standard Charlered Bank
Jamuna Bank Limited
NRB Global Bank Limited
The Farmers Bank Limited
Phoenix Finance Limited
Islamic Finance & Investment Ltd.

Cash and cash equivalents

Cash in hand
Cash at bank
Current account rvith:
Standard Chartered Bank
One Bank Linrited
The City Bank Limited
BRA,C Bank Linrited
Hong Kong and Shanghai Banking Corporation
The City Bank Limited (lslami)

Short term deposit with
BRAC Bank Limited
BO account rvith
BRAC Bank Linrited

Dealer account with
BRAC Bank Limited

14.3

15

8 5 0.024

l 02,s00
23,105
10.752

2.000

_______2!!J!_!_

r169.6 7 6

79,+,5 83

______t-i6t?u_

r.050.128

_-____1,!5llJ2_rl

I 2,065. l 25
)? )Ji I ?4

8.t92.701

15,28(r.875

8s0.021
102 500
)1 loi
I 0,752
2.000

_____2!!J8L

558.774

794.5 8l
______lJ5J.l5l_

1.13 8,076
20.500

______lJ5!nl!_

l 1.538,671

26.5t7.261
7.702.988

38,50 1,553

l9 6114 r))B

2 0,t) 5 3.160
5,000"000

128,977,961L 62,781,881

r,s82,636 l .256.025

287.539.850 100,r09.308
65.613.94 l 28,392,568
21.172.288 23,143.711
43.1 03.705 1 7.807.29u

- & 6.009
265

,120,{60,0{9 169,759,s07

20,272,509 6t9.137

3,625.778 2,111,1s 1

414,129 396,817

____11!J55J!t _-_JlJ5,8Jl_
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18.1

Share capital

Authorized share capital
10,000,000 ordinary shares ofTaka 100 each

Issued, subscribed and paid-up share capital
Balance at the beginning of the year
Add: Bonus shares issued

The Company's shareholding position at the date of statement of financial position rvas as lollows:

2018 2017
Taka Tal<a

__1,0!9Jq9fla_ ___1,0!!J!!,0!!_

700.9 5 3,800 45 1,500,000
249,453,800

___l0u2q!!!_

18.2
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Name of share-holders Nationality/ incorporated in

BRAC Bank Limited Bangladesh
Saiful Islanr Bangladeshi

BRAC Bangladesh
Ms. Nihad Kabir Bansladesh
Mr. Selim R. F. Hussain Bangladesh
Mr. Shib Naravan Kairv Baneladesh
Ms. Tamara Hasan Abed Bansladesh

No. of shares

2018 Face value
6.308.54 l 00

700,954 00

00

0 0t)

0 00

0 00

0 00

7.009.538

201 8

630,854, l 00

70,095.400

300

.1100

000

.000

.000

129.026.919
10.362.008

(r5,:l.0,16'

25.000

____lj!.q!!'0]l_

Taka
2017

630.8s4. l 00

70,095,100

300

00t)

.000
000

000

.ir,o.:z t.z: t

l. I 56.335.846
1.009. l 7 I

10,030.000

__1,612.02!t!!_

2 8.8 60..12.1

t7 ,119 .320

_____1!,0!2,7(

\
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___l,01l2.]l!_ ____fq!,u5l,E!0 _:u!J5i,!llll_
The Board ol Directors in its 69th Board meeting held on 6th March 2016 has proposed l5% stock diviclcnd which subscquentlv uot
approved on l6th AGM held on 2lst March 2016. The company then increased its paid-up share caprtal from Taka;151.500.000 to'Ial<a
519,225,000 by rssuing 677.250 bonus shares to the shareliolder as approved rn l6th Annual General Meeting (ACM) helcl on 2lst Marclr
2016 alier reoeiving consent fionr Bangladesh Securities & Exchange Comrnission dated lith April 2017. Furlhernrore. l'he Boarcl of'
Directors in its 75th Board rleetirtg held on Ist March 2017 has proposed 35% stock divrdend u,hich subsequentl\ gor approved on lTth
AGM held on 23rd N4arch 2017. The conrpany then increased its paid-up sharc capital ironr Taka 519"225.000 to Taka 700.953.800 by

issuing 1,817,288 bonus shares to the shareholder as approved in lTth Annual Ceneral lvleering IAGNI) held on 23rci March 2017 atier
receiving consent lront Bangladesh Securities & Exchange Commission dated 27th Decenrber 201 7.

Ilevalrration reserve for TREC licensc

Revaluation Reserve fbr TREC Ltcense-DSE
Revaluation Reserve lor TREC License-CSE

.\ccount payables

Clients
Dhaka Stock Exchange Limited (DSE)
Chittagong Stock Exchange Limited (CSE)
Payable to Issuer (lPO)

Investment suspense account

Dhaka Stock Exchange Limited (DSE)

Chittagong Stock Exchange Limired (CSE)

Menrbership cost was adjustcd to Revaluation Reserve after de-recognizing the suspense account

.18.022 q20

38,766 05rr

87,688,e70

lnvestnlents for menrbership r'vas initially recognized at cost and rvas subsequently re-nteasured in accordance u,ith section 8 (Gha) ofthe
Exchanges Demr.rtualizatiott Act 20l3, both stock exchanges have issued shares agairrst menrberslrip rvith l'k. l0 each. surplus arising tr.onr
charrges in the value ofinvestment for menrbership are transferred to Revaluation Reserve for TREC License.
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Inter-company payables

BRAC Bank Linrited
BRAC EPL Investment Limited
BRAC IT Services Limited

Liability for expenses

Performance bonus

Provision for bad debts

CDBL BO maintenance fees

Withholdings tax and VAT
Bank guarantee corrmission
Business development expenses

Legal and professional fees

Computer expenses

Offlce rent

Audit fbe

Electricity bills
Entertainnrent expense

CDBL charges

Repair and olfice maintenance
Telephone and nrobile bills
t Jtilities and outsources

Salary and allorvance
Travelling expense

Trading expenses payable

Other payables

Provision for income tlx

Balance it the beginning ofthe year
Add: Provision nrade during the year (Note-30)

Ad.iuslrrrcnl ol'lar pror isitrrt lor prer ious year

Service Revenue

Dhaka Stock Exchange (DSE)

Chittagong Stock Exchange (CSE)

lnconre tiom nrargin loan

Annual account maintenance fees

BO accorrnt rrraintenance lee:
Advisory inconre
IPO Service Charge
BO account opening fees

Sale olBO fbrnr
Others

Direct expenscs

Horvla-DSE
Horvla-CSE
Laga-DSE
Laga-CSE
CDBL Maintenance Charge
Trading expense

2018
Taka

) I A))
550 Sg{)

-----5Z1,OI'
2 1.84 1.6 l 5

l 1.079.802
7 )1() t(r0
1,000.738

2 7 s.000
,1,10.501

162.150

221 21 5

il? 7lr.
1 03,1 90

629.328
631.051
)iQ )hQ

8 5 3.146

I 1.143,05,1

| .461,1)77

_____52.q51J5!_

393.i12,6 89

77 .147 .958

2017
Talia

34,500
) 0if) rqfl

------2,A!5J2!-

36 58i.s58
20.3 7 3.2 84

4.5 14,620

1,395, t2l

6 7 8.60i
110.50 l

626.63 3

I 57.309
205,08 I

666.70 8

131 .120
I . I 52.275

673.051
425. l 59

882. I 79

49,1.733

5.471

2.654.912
2.013.3 70

___ll,Lt0Jsp

3 03.3 07. s 69

90.035. r 20
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4 t0.152,693 496,51 t,921
4 1.565,270

19.125.457
4, r 92.750

r0,358.900
3,7 t I.475

5t() 5ti5

7,5 76.846
t7.928.242
5,000,7 5 0

l 0.656.000
23.368, l 51

305.630
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1.093,650 868.800
257. l 00 ' 217.100

2.570,120 2.292.516

---ld!l 67-222-.----5!:Ll!(J-0-5

2"200 r.450
33.070 91.116

25.035^968 30.770.070
638^225 373.935

;+.552.091 8.297.799
I I 2,1i5.68r1 98,841.716

_)!2;A $!_ _____11!JliLl!0

This represents Howla and Laga charges paid to DSE and CSE lor the transactions oftraded securities. Holvla is paid based on nLrrnber of
transactions and Laga is paid based on turnover at applicable rate prescribed by DSE and CSE.
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Operating expcnscs

Administrative expenses (Note-27. I )
Other operating expenses (Note-27.2)

Administrative expenses

Salary and allorvances (Note-27. L I)
Oflce rent and service charges

Depreciation (Note-5)
Internet hills
Outsourcing expenses

CDBL charges

Amortization of intangible assets (i'.Jote-6)

Insurance

Netrvorking expenses

DSE, CSE and BSEC charges

2018
Taka

201'7

Taka

1 92,962.338 205,440"997
37,856,481 51.533.7 l 9

____21!,81!J22_ ____Z:0_0J7t_16

I 30,025.958 l 18.267.079
28.316.989 27.208.177
10.066.725 I 1.258..+2.1

3.824.716 5.142.825
8.200.71-.1 9. lt2.7l5
8.,+65,335 10.435.111

316,16r 117,180

1,828.953 t,538.051
634.507 r.13l.l5l

t,262.260 897.956

_u2p!2J18 ____2!1Jl0,222_

121,464,798 133,673.918

4,537,39 | 2,200.539
4.023.169 2,392.592

____!l!,02iJ5!_ ____uu!ull2_
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27.1.1 Salarv and allorvances

Salary and allor.vances

Provident tund contribution
Gratuity

27.2 Othrr operating expenses

Utility expenses

Entertainment
Office maintenance
Telephone and mobile bills
Printing and stationery
Business promotional expenses

Advertisenrent
Fuel and lubrrcants
Service charge-BRAC Bank Limited
Board meeting fees

Travel and convevance

Postage and courier
Professional fees

. Training and developnrent

, Ilepair and maintenance
Fees and subsoriptions
Nervs paper, books and periodicals
Audit lee

Photocopy and photograph
Reu rrd rrrd recognition

, 
Other expenses

28 Other inconre

. Gain/(loss) on sale offixed assets

29 [inance income

Inconre iiom bank interest
Realized gain on share

Unrealized gain/(loss) on share

Dividend rnoorne

I i t) )Q)

3,603.715
3.246,'193

2.092.859
t,378.804
1.3 4 5.51i
r.028.760
2,1 16.t60

I 95.000

1.673.491

4. r 68.888
1.7 14,85 6
) 1)O af r

1.187 .162

[i.212.6 7 0

2"u59.79,1

3.5 89.926
2.312

2 8 5,000
3.570.838 6,7s7,090

321.19()

1.385,863

710.618
2.3t4.220

301.5 t2
I .720. r 09

2.663.65 r

1.7 89,301

2.595.633 2.281.569
152.06 t

2l 0,465
s )lR

3.981.891

1,022,47 t'{__---_1,!_0_92_q7

_____Jtd55l!4_ ____lluJrt2_

2.546.2t4

______2;152)t_

l 4.322.385 l 9.878.173
(17.390.049 59.35,1.013

(il8.839.582) 29.175.026

2 1,895,887 25.16 1.637

____0521_!2!U ____!!J!e,.!.5!_

I 13.288
l9l.3l r

" 9.st t

2.94 1.455
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30 Finance Cost

Bank guarantee commission
Bank interest, charges and commission

Incorne tax expenses

Pror i:iort lor lar orr hrokerage comrrrissiorr

Provision fbr tax other than brokerase commission
Provision for 201 8

Ad.justrrrent fbr previous year

Contingent liabilities and capital expenditure commitments

i) Claims against the conrpany not acknorvledged as debt

ii t Crpital expenditrrre corrrnritnrenls

a. Contracted but not provided tbr
b. Approved but not contracted for

Number of ernployees engagcd for drarving remuneration

i) Up to Taka 3000 per month
ii) Above Taka 3000 per montl.r

__J25_ ____=Us
linancial risk nranagement

The rnanhgement has overall responsibility fbr the establrshnlent and oversight of the Companr"s risk nranagentent fiantework. -fhc

Company's risk nranagement policies are established to identify and analyze the risks taced b,v- the Conrpany. to set appropriate risk lrnrits and

controls, and to rnonitor risks and adherence to limits. Risk managenrent policies, procedures and systeurs are revietved regLrlarlv to rctlect
changes in nrarket conditions and the Company's activities. The Company has exposure to the following risks fionr its Lrse o1'flnancirl
instruments.

. credit risk
r liquidity rrsk
o market risk

Credit risk

Credit risk is the risk of financial loss to the Company if a client or counterparty to a tinancial instrurnenl lails to nreet its contractrial
obligations, and arises principally from the Conrpany's receivable tiom customers.

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis. In nronitoring creditiisk. clients
are grouped according to their risk profile, i.e. their legal status, tlnancial condition etc. Receivable tionr clients is the debit balance in the

client ledger as a result ofbuy/sell ofshares

Liquidity risk

Liquidity risk is the risk that the Corrpany $ill encounter di11icult1, rn meeting the obligations associated u,ith its linancial Iiabilrties that are

settled by delivering cash or another flnartcial asset. The Company ensures thLlt it has sLrl'llcient cash and bank balanccs to nrcet c\pcctcd
operational expenses, including financial obligations through preparation ofthe caslr llou,lbrecast. prepared based orr tinleline ofpaurent ot'

the financial obligation and accordingly arrange fbr suflicient liquiditv/fund to make the expocted payment r.r'itlrrrr due date.

Nlarket risk

Market risk is the risk that changes in nrarket prices such as tbreign excliange rates and interest rates rvill aftect the Conrpany''s inconre or the

acceptable paraureters, lvhile optimizing the return.

201 8

T.tha

4.216.661
2.581"410

______!J2!,!l_l_

5 9.690.902
l 8.057.055
77 ,717 ,9_58

-JJl 
47))3- __--2!JJ5,f2!_

2017
'I'alia

J 7S7 RR]

1,400.046

____!,122p2_

66.r28,8r6
2l,906.304
90,035,t 20
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Currency risk

The Company has not entered into any transactlon denonrinated by a currency' other than the local cLlrrerlc), during the 1-ear ended 3 I

December 201 8.

Intcrest rltc risk

The only interest bearing financial instrument for the Company is the short notice deposit (SND) account maintained by the Companl, r.vrth

its commercial banks. These are highly liquid and very short term deposits u,ith nominal interest rate. Interest rate tluctuation fbr such

investment have little rmpact on financial statements. Theretbre, interest rate risk.for the Company is insignificant.

Related party transactions

Dr,rring the year, the company carried out a number oftransactrons rvith related parties. In accordance with the provisions oIBAS 2zl: Related

party disclosure, these are detailed below:

Name of party

BR,A,C EPL lnvestments Limited
BRAC Bank Linrited

BRAC Bank Linrited

BRAC EPL Investmerlt Linlited

BRAC IT Services Limited

Relationship with

Conrmon Parent

Parent Companl

Parent Company

Cornmon Parent

Common Parent

Nature of transactions

Expenses receivable
Commission receivable

IT servrces

Expenses pal,able

IT services

f----lor8--__l f:rrr----l
I r,,t, ll ror.o I

627 "356
I 50.000

)rn))
5 50 ig0

8.289.03 3

14.409.371

I1.5 00

2,05 0,5 90

34.5
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BRAC EPL Stock Brokerage Limited
Allocation of profit and loss

For the year ended 31 Dec 2018

B rokerage cornrr iss ion
Interest from margin loan
BO Account maintenance fees

Advisory fees

BO Account opening fees

Sale of BO form
Annual account rnaintenance fees

IPO service charges

Others

Cross revenue

Direct expenses

Operating expenses *

Financial expenses

In.rpairment loss

Operating Profit

Non-operating income:
Realized gain on shares

Unrealized gain/(Loss) on shares

Sale Proceeds of 25oh DSE Shares

Bank interest

Share olprofit ofequitS in associate conrpany
Dividend income
Cain/(loss)on sale of fixed assets

Net profit before tax

chi kecutive Officer

Dhaka,

10 March'2019

36,t49,192 (48,690,8s0) ( 12,_54I ,6s 8 )

740,076,879 (J8,365,t70) t0l,7l1,509

-

* Operating expenses have been allocated to Brokerage lncome and other than Brokerage Income gn the basis of

Annexure - 1

Total

452,017,963

t9,725 ,157
r0,358.900
3.7 | 1,17 5

I,093,650
257,100

4,192,750
539.585

? 57n 4)n
1911167 2r9

(142,597,238)

35r,870,06r

(230,8 r 8,822)
121,051,239

[--,{fl
(6,798,071 )

I 1 4,253,1 69

Tlr,:+ossll
l rns.sro.ss:rl
I :o. t49.tD I

I r+,:::.:ss 
II l4r.l89 I

I :r.sqs ss, I

I :.:+0.: ,+ 
|

Other than
Brol<erage Income

I g 72S 457

r0,358,900
3,711,415
1,093,650

257.100
4,192,750

539.585
2,570,420

12,419,336

(4,5 52,09 1 )
l7 Rq7 145

(20,773,691)

17,i23,551

(6,7e8,07 r

(6,798,071 )

10,325,480

3 1,240,857
( r r 8,839,s82

r4,322,385
1 43,3 89

21,895,887
46,214

Brokerage Income

152,0t7,963

452,017,963

(138,045,r47)

313,972,816

(2 1 0,045,1 28)
103,927,687

103,927,687

36,149,192

A. Qasem & Co.

27

of gross revenue works out at9l.ohandgo/o respectively


