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lndependent auditor's report
To lhe Shareholders of bKash Limited

Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of bKash Limited (the Company), which comprise the statement of
financial position as at 31 December 2018, and the statement of profit or loss and other comprehenslve
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of signiflcant accounting policies.

ln our opinion, the accompanying flnancial statements give a true and fair view of the financial position of the
Company as at 31 December 2018, and its financial performance and its cash flows for the year then ended
in accordance with lnternational Financial Reporting Standards (lFRSS).

Basb for Oplnlon
We conducted our audit in accordance with lntbrnational Standards on Auditing (lSAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the ethical
requirement that are relevant to our audit of the financial statements in Bangladesh, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responslbllities of Management and Those Charged with Govornance for the Flnanclal Statements
Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with lFRSs, and for such intemal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or eror.

ln preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Audlto/s Ro6pomibllities for the Audit of the Financlal Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue an audito/s report that includes our

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with lSAs will always detect a material misstatement when it exists. Misstatements can arise from

fraud or enor and are considered material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these financial statements.
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Ch.rt.I.d Accountanla

As part of an audit in accordance with lSAs, we exercise professional iudgment and maintain professional
skepticism throughout the audit. We also:

ldentiff and assess the risks of material misstatement of the financial statements, whether due to fraud or
enor, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and apprapriate to provlde a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the ovenide of intemal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's intemal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concem basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concem. lf we
conclude that a material uncertainty exists, we are required to draw attention in our auditofs report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditofs report.
However, future events or conditions may cause the Company to cease to continue as a going con@rn.

Evaluate the overall presentation, structure and content of the ,inancial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in intemal control
that we identiry during our audit.

Report on Othor Legal and Regulatory Requirements

ln accordance with the Companies Act 1994, we also report the following:

a) we have obtained all the information and explanation which to the best of our knowledge and belief were

necessary for the purpose of our audit and made due verification thereof;

b) in our opinion, proper books of account as required by law have been kept by the Company so far as it

appeared from our examination of those books; and

of financial position and of profit or loss and other comprehensive income dealt

the report are in agreement books of account.

Rahman Rahman Huq
Dhaka rl .4 }lAR 2019

the
with

c)
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bKash Limited
of financial position

ln Taka rli:rE 31 Decamber20'18 31 December 20.t7

AsBets
Property, plant and equipment 1,155,963,250 767 ,571,7716

7assets
asseb

Operational and other receivables
Advances, deposits and prepaymonts
Contract assets
Advance income tax
Airtime balance
Trust cum settlement account and investments
lnvestment in fixed deposits

it

965,103,088
526,366,646
301,787,1U
847,710,297

1,259,955,976
27,6E9,567,048

9,204,200,000

8,796,300

762

424,953,282
232,336,222

537,833,294
1,'163,143,640

21,986,269,408
2,121,800,000

o
o

10
11

12
13
14
15Cash and cash if:B

EItrIJtE
Erf,fdF

Equlty
Ordinary shares 16 3E,194,900 38,194,900
Share premium - ordinary shares 1,286,205,56E 1,286,205,566
Ordinary sharo capital and prcmium 1,324,400,&8 1,324,&0,468

Preference shares 4,097,00017
1EShare

Capital reserve
Share money deposit

shares
capttal and prcmium

u7 1

19
20

18,479,529
505,162

Etf,

505,162
Retained I

1,587,238
7,115,802

797

35,986,265
7,145,802

40,774,231

i

Llabllltles
Deferred tax liabilities
Other nonrurrent liabilities
Finance lease liabilities

21
25
26

Non+urront liabilitieg 42.U2.001 83.906.298

Defined benefit plan - gratuity
Customer and other deposits
Operational and other payables
Finance lease liabilitiBs
Grant funds
Accrued expenses
Provision for tax

IEEflflfttr

Total

The

Chi6f offcer

20

fori an integnl patt of these financial statements

I

1

Ff:Zl 617

Company Secretary

As per our report of same date.

22
23
24
26
27
28
29

90,183,748
27,488,565,715

I ,182,22O,t50
22,297,603
12,872,O51

2,364,981,679

44,515,670
21,663,937,199

1 ,O23,172,770
17,376,926
43,544,365

1,312,214,254

7'19

3

or,"u, | { }l[p

Director

Auditor



bKash Limited
Statement of profit or loss and other comprehensive income

ln Taka ,Vote

Grosg revenue
VAT

the
b€r B

21,791,312,387 17,589,548,312
9,1 I 1

30
31

19,272,138,311 15,515,525,212
Cost of services

Operating and administrative expenses

4,

s,229,748,788
(3,235,571,949)

1,407 ,289,61
4,108,239,599

(2,331,072,890)
and

Operating proflt
Net finance income 34

32
33 ,862,Ml

132,135,2A9

455,733,379

,074,627,1
702,539,552
127,779,785

before to 587,868,6,18 830,319,337
Con&ibution to WPPF
Profit tax 558,475,216

,016)
790,780,32'l

lncome tax
Profit

35 17

201,157,791 487,817,716
Other comprehensive incomer(oxpense)
Item that will not be rcclaasified subsequenuy to profit or loss
Remeasurement of defined benefit plan
Related tex

(30,250,000)
10.587.500

Total tncome

The annexed 1 to 43 fom an integral part of these financial statements.

Oficer Director

Dhaka, f4llAR 2019

17 6

Company Secretary

As per our report of same date
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bKash Limited
Statement of changes in equity

For the vear ended 3l Decembor 2018

ln Taka
Ordinary Shars pr€mlum Prcfsr€nce Shatr promium Capital

Shatles - ordlnary sharqs sharc8 - preieronco .h.rs. ne3etve
Sharc money Retained

eamlnoa
Total

equitydeposit

Balance at I January 2018

TEnsaction3 with ownsB of the Company
ContrlbutoB and d'Ftributonr
lssue of preferencE share - net of issue cost
Total compehensiw incoms
Profit for the year

38.194.900 1,286.205,568 4,097,000 u7,412,828 505,162 9{13,366,797 3,079,7A2,255

'1,699,300 7,439,502,954

184,795,29t

744202,254

1U,795,291
TEnsfer to reserye

Balance at 3l
762 7

For the vea. ended 3, Decemb€r 201 7

ld Taka
Ordinsry Sharo p.omiurn Preferonce Shar9 promlum Capital Sharc money

thatig - ordlnarv ahar€a Sharts - p|rfol.nce ahar€6 tEa€|]vg depo€it
Retained
eaming!

Total
equity

Balanc€ at I January 2017

Tolal comprehensive income

38,194,900'1,286,205,568 4,097,000 u7,412,A2A 505,162 415,549,08.1 2,591,964,539

Profil ,or the
Total

at 3{

The annexod notes 1 to 43 fotm an inbgrul paft of these frnancialsfafemaafs.

1
,1

,000 u7 1 I,E

5

487 7 447 7 718
7 716497 7 716 487

1



bKash L
Statement of cash flows

For the r ended
ln Taka

Cash flows from operating actiyities
Cash receipt from customers

December 7

27,295,111,5E2 21,821,4N,425
Cash oa id to suoDliers- and others t,l 702.900) h 781)
Cash generabd from opoEting actiylties
lnterest received from deposits

8,6{0,408,682
255,540,508

7,570,536,644
108,826,709

Taxes oeid to oovernmenl 12- .729.7721 o 797.324\
NEN cash flows from oDeEtino activities 6.068.2t9.418 5.452.566.029

Cash flows from inv$ting activities
Acquisition of property, plant and equipment
Acquisition of intangible assets

(360,169,994)
(274,073,585)

(340,049,941)
(231,887,831)

in lixed
cash

Cash flows from flnanclng activities
Finance lease liabilities
Nel oroceeds from issue of oreference shares

(i7,789,609)
7 _A/U.202.25t

(12,466,600)

Net cash inl tinanclno actlvltles 7.126.112.645 (12.466.600)

l{et lncrease in cash and cash equivalents
Cash and cash equivalents including trust cum settlement account

5,777,988,183
22,172,512,748

4,366,36t,657
17,806,15't,091

and investmenls asatl
Cash and cash equivalents lncludlng trust cum settlement 27,950,501,231 22,172,512.748
,.!c6rh+ zn.l inu'!.lrir.hh ,t 3'l Decamber

Lesa: Trust cum geftlement account and inv€trnents 27,689,567,0/t8 21,986,269,408

Caah snd cash eouivalenb as at 3l December 260.934.1E3 186,243.340

The annexed notes 1 to 43 fom an integral paft of these frnancial statements.
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Notes to the financial statements

I Reportlng entlty

l.l Company profile

bKash Limited (hereinafter referred to as "the Company'), a subsidiary of BRAC Bank Limited, started as a

ioint venture between BRAC Bank Limited, Bangladesh and Money in Motion LLC, USA. lt was
incorporated as a private company limitod by shares under the Companies Act, 1994 on 1 March 2010
having its registered offce in Dhaka. Subsequently, lntemational Finance Corporation (lFC) (by
subscribing for fresh ordinary shares in April 2013) and Alipay Singapore E-Commerce Private Limited
('Alipay") (by purchasing ordinary shares from existing shareholders in Aprit 2018) became equity partners
of the Company. Apart from the above, the Bill & Melinda Gates Foundation and Alipay hold non-voting
preference shares in the company.

The Company has an authorised sharo capital of Tk. 500,000,000 divided into 4,900,000 ordinary shares
ofTk. 100 each and 100,000 preference shares ofTk. '100 each.

1.2 NaturE of buslness

bKash provides diffsrent financial services via mobile phones to its customers under a Payment Services

Provider (PSP) license issued by Bangladesh Bank. The ultimate obiective of the Company is to ensure

access to a broader range of financial seMces for the People of Bangladesh. lt has a special focus to

serve the low income masses of the country in order to achieve broader fnancial inclusion by providing

services that are convenient, affordable and reliable.

2 Baab of.ccounting

2.1 Statement of compllance

These linancial statements have been prepared in ac@rdance Mth lnternational Financial RePorting

Standards (IFRS) and as per the requirements ofthe Companies Act, 1994.

The tifles and format of these financial statements follow the requirements of IFRSS which are to some

extent different from the requirements of the Companies Act, 1994. However, such differences ars not

material and in the view of management, IFRS titles and format gives a better presentation to its intended

users.

These linancial statements are presented in BangladeshiTaka (taka/TUBDT), which i8 both the functional

and the presentation currency ot the Company.

Details of the Company's accountng policies are included in Note 42'

2.2 Date of authorisation

. These rinancials statements have been authorised for issue by the Board of Directors of the Company on

I 4 ilAR 2019
3 Reporting period

The financial statements of the company covers the year from 1 January to 31 Decemb€rand it is followed

consistently.

4 Use of estimatG and Judgments

lnpreparingthesefinancialstatements,managementhasmadeiudgments,estimatesandassumptions
ttrat atect tie apptication of accounting policiesand ths reported amounts of assets, liabilities, income and

expenses. Actual rssults may difier from these estimates'

Estimatesandunderlyingassumptionsarereviewedonanongoingbasis.Revisiontoestimatesare
recognised prospectively.

7



Notes to the financial statements (Continued)

a. Judgments
lnformation about judgments made in applying accounting policies that have the most significant
effecls on the amounts recognised in the financial statements is included in the following notes:

Notes 26 and 42M Finance lease liabilities

b. Asaumptions and estimation uncertalnties
lnformation about assumptions and estimation uncertainties at 31 December 2018 that have a
significant risk of resulting in a material adjustment to lhe carrying amounts of assets and liabilites in
the next financial year is included in the following notes:

Notes 6 and 42F
Notes 7 and 42G
Notes 22 and 42c(iii)
Notes 21 and 42E(ii)
Notes 29 and 42E(i)
Notes 37, 38 and 42O
Notes 10 and 42A

Property, plant and equipmenl
lntangible assets
Defined benefit plan - gratuity
Deferred tax assets(liabilities)
Provision for tax
Commitments and contingencies
Contracl assets

5 Changes in significent accounting policies

The Company has applied IFRS 15 Revenue from Contracts with Customers from 1 January 2018. Apart
ftom this, Bangladesh Mobile Financial Services Regulations, 2018 also came into effect during this year
with certain specilic directions over business operation. Accordingly, the Company has revievyed all
existing streams of rovenue/income in light of aboye changes and reclassifiod income generated from trusl
cum settlemenl account balances as revenue. Other new standards that are also effective from 1 January
2018 do not have a material impact on these financial statements.

IFRS 15 Revenue from Contracts with Cuatomers

Nature and effect of changes

IFRS 15 establishos a tive-step modelto account for revenue arising fom contracts with customers. Under
IFRS 15, revenue is recognised at an amount that reflects the consideration to which an entity expects to
be entitled in exchange for transfening goods or services to a customer.

The new revenue standard supeBodes all revenue related requkements under IFRS. Under IFRS 15,

either a full retrospective application or a modified retrospeclive application of the standard is required for
annual periods beginning on or after 1 January 2018.

Adoption of IFRS 15 does not have any significant impact in recognition of revenue for the Company.
However, recognition of contract assets/(liabilities) and contract cost under IFRS '15 is signiticantly different
from previous slandards.

Retrospective application of IFRS 15 for recognition of contract assets and amortisalion or impairment of
the same is impracticable for the Company on following grounds;

a) Relevant infomation of incremental costs for qualirying contracls was not recorded in a manner

suitable for IFRS 15 implementation in prior periods and it is impracticable to retrieve the same.

b) Due to frequent changes in relevant regulatory famework and volatile nalure of lhe busincss, the

expscted contract period for different services had changed over earlier periods and it is impracticable

to reproduce management expectation at difierent points in time.

Accordingly, the standard has been applied prospectively with efiect from 1 January 2018. lmpact of IFRS

15 on the financial statements is summarised below:

tn Taka 2018

Contract assets
Operating and administrative expenses

301,747 ,164
(26,162,036)

(275,625,r28)Marketing and promotional expenses

The Company followed IAS 18 Revenue in prior periods

8 W a
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Notes to the financial statements

6 Proporty, plant and equlpmel

See accounting policy in Note 42F

lt

Reconclllation of amount

Laptop &
cornputsl

Motor
vehicles

,{otol
vehlclE -

leased
Oftlce

fumitur€
Office

equipment
Leasohold

lmprovsments
Work in

tn Teke

Balance at 1 January 2017
Additions
Reclassification
WriFofi/ disposals,/ adrustmenb

,Vofe lT equipment

390,(N5,072
73,378,890

li:YEI

(2,s52,2651 (13,572,782)

83,745,632
21,059,724

2,000,000 31,137,444
50,511,159

43,255,005
13,66s,s52

39,268,971
10,750,938

78,278,447
3,81'1,828

276,1',t3,531
75,015,384

(3s,155,647)

3,444,102
248,193,475
(3s,15s,647)
(17,430,882)(1,091,879) (213,956)

Transier from

Balance at 1 January 2018
Additions
Rec{assification
Wite-off/ disposals/ adiustment8

5i{6.930,460
29,74,766

91,232,578
22,681,159

(r,429,415) (r6,a55,307)

1 1

2,000,000 81,648,603
'15,840,535

55,828,678
4,726,099

55,953,957
2,319,517

100,36r,139
1,202,9

(178,080)

205,495,627
516,917,965

1,827,000

1,t39,451,052
593,432,995

't,827,000
(19,7,1O,7871(r,2s5,r67) (29r,8r8)

Transfer from

Accumulated dspr€clatlon
Balance at 1 Jail)ary 2017
Depr€ciation

139,437,232
47,212,934

52,105,944
21,263,367

3,130,833
12,724,249

7,299,245
4,737,593

14,768,193
9,2'10,633

16,765,536
16,970,262

,999,999 235,506,982
152,1'19,03832.2

Wrilp.ofi/

Balanoe at 1 January 2016
Depreciation 32.2

2U,A33,A91
t24,3m,285

59,93/,212
19,rt1,152

r.r,665.069
lil,8l3!918

23,855,230
10,010,8o+

33,735,798
20,086,343

1,999,999 15,855,082
- t6,930,669

377,a79?81
20s,2u,471

:TlElilil!

Carrylng amount3

9



Notes to the financial statements (Continued)

7 lntanglble assets

See accounting policy in Note 42G

Rgconciliatlon of carryinE amount
ln Taka ivot Sofrwarc Work in proErssa Total
Cost
Balanca at 1 January 2017
Additions
Reclassmcation
Write-off/ disposaly adjustments

469,9,O,955
101 ,138,998

(110,s16,999)

10,285,078
168,1y,782
35,155,647

480,226,033
269,273,780
35,155,647

(110,516,9e9)
Transfer from work in ress
Balance at 2017

46 903 441
507,466,395 166,672,066 A74,138,461

Balance at I January 2018
Additions
Reclassification
Write-off/ disposals/ adjustments
Transfer from work in progress

507466,395
1U,681,321

166,672,066
219,300,255

(r,827,000)

674,138,46'l
363,981,576
(1,827,000)
(8,730,948)(8,730,948)

28,61f ,750 (218,517,7501
Balence at 3l December 2018 891,934,518 135,627,571 1,027,562,089

Accumulated amorusation
Balance at 1 January 2017 210,772,3'18 - 210,772,318
Amonisation 32.2 110,250,380 - '1 10,250,380
Wdte-off/ disposalv adiustments (110,516,999) - (110,516,999)
Balance at 31 Docember 2017 210,505,699 - 210,505,699

Balance at I Januery 2018
Amortisation
Write-off/ disposalv adjustments

32.2
210,505,699
1 39,63,1,495

(7,083,3841

2r0,505,699
r39,634,495
(7.083,38,1)

Balanco at 31 December 2018 343,056,810 343,056,8r0

Carrying amounts
At 31 December 2017 960 696 166 672 066 632 762
At 31 708 5 279135 27 ,|

Effi tq
t oH

10
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Notes to the financlal statements (Continued)

E Opsrational and othsr rrcgivables

See sccounting policy ih Nob 42H

TaRa

Related psrty 17,585,377 30,538,209
Otherthan r8lated parties 702.978.5s3 352.468.786

720,S63,930 383,006,995
Less: Provision for doubtful d6bb

720,963,930 383,006,995
Olhor rcceivablsa
Accrued on

9 AdYances, depGlts and pEpaymonts

See accounting policy in Note 42H

ln faka

Employees
Suppliers
Offce rent
VAT curront account

4,tE8,156
308,946,833
39,365,r74

535-65i4

5,836,286
15,261,377
89,206,274

724.932
373,235,81f 111,028,869

Dep03it3
1

7,139,880
Prrpsyments
Expemes
D6f6rred commission 9.1

60,12,358
e5-866_50t

48,751 ,',17',|

67j39.5A2

9.1

115.890 753
232 3*22'

Deferred commission r€presenb commission paid to agenb for porforming cash in transac{ions for which ]evenue will be
generated in the next financial pstiod(s).

Contract *sets

See accounling policy in Note 42A

tn faka ZiIId 2017

t0

Balsnca at 1 January
Mdition during tho year

olf the
30t -7a7-l6t

11

The contracl asseb Gpr6sent unamortised customer acquisition costs in the fom of commissions and other direclly atfibutable

costs e.g. National lD verification, Know Your Customer (KYC) data entry etc.

Advance income tax

See accounting policY in NoE 42E

Belance at
Deposits including deduclions at sour@

537,833,294
320,E79,953

366,946,533
170,886,761

3/,8,823477

off
et7 -7to-29? 537 833 2S4

12 Airtime balance

Airlime balance represents unsold amount of mobile airtim6 purchased from diffe6nt Mobile N€two Operabrs (MNOS) and

airtime proceeds in transit. Airtime balance is recorded at face valuo ald has no explry dat€. Airtime proce€ds in transit

represe;b €-money in the procoss of being roalised in U|e form of cash against sold airtimB'

IFfrE
11



Notes to the financial statements (Continued)

13 Trust cum aetllament account and investnonts

SsE accounting policy in Note 42H

ln faka 2018 2017
Trust cum setuement account 20,104,678,310

7.584.888.738
21,986,269,408

lnt/estment in trsasury bills
27.689.567- 21.986.269.408

Trust cum settlement accounl rspresenb balances with differBnt comnErciat bsnks in th6 form of cash 8nd Fixed Deposit
Receipk (FDR) against e.money issued to customers, chann€l partn€rs, merchants 6tc.

As per Bangladesh Mobile Financial Services Regulations, 20'18 issu€d by Bangladosh Bank, aggregate of virtual batancos (e-
money) in all MFS accounB must at the €nd of each day b6 in agreem€nt wilh or be less than th6 total real cash balances in
nominaEd trust cum settlement account of the MFS provid$ and invesbd amount in govemmant securitllos (which shall
ropresent at least 25% of totel e-money balance).

11 lnvestnent in ffxed depGlt3

See accounting policy in Note 42H

lnvestment in fixed deposits represents cash balance invssted in diff€rEnt banks in the form of lixed deposits with a matudty
period less than 12 months.

15 Cssh and cash oqulvalonts

Se€ accounling policy in Note 42H

ln fake 2018 2017
Cash in hand
Cash in digital wallets
Cash at banks

990,516
17,07rJ50

24,2,8G9,317

't,928,762
.14,039,509

170,275,069
260.934.t83 '186,213.340

l0 Ordlnary shalrs

See accounting policy in Note 421

ln lzka llo. ofshares 2018 2017

Authorised
Authorised (9ar value of Tk. 100 each) 4,900,000 /E00-000-000 1190.000.000

Paid
1

Percsntage of shar€holdings

h ftka No. ofshatrs 2018 2017

s arss

BRAC Bank Ltd.
Money in Motion LLC, USA
lntemational Finance Corporation

t94,E00
fl0,688

37,90E

51.0%
29.0%
9.9%

10.1%

't9,480,000
I1,068,E00
3,790,800

19,480,000
13,940,500
4,n4,400

AI S re E-Commerce Private Limit€d

Wffi
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Notes to the financial statements

17 Peferunce shares

See accounting policy in Note 421

n

Take

Authorised

n

BIt &
(par value of Tk. 100 each)
Alipay Singapore E-Commerce Privato Limibd

value of Tk. 100

3,253,000

55,433

The above preference shares alt non-voting, non-cumulative in naturE and are convertible to ordinary shares (on a ,l:1 basis)
8t the option o, the holders, subject to compliance with the shareholders agreements and relevant lews and reguiations.

18 Shalr plgmium - plEfslDnce rhaies

ln

Received during the year
u7,412,828

7/490'5i 0,145
u7,41

ofshars issue costs

19 C.pibl r€serYe

Tho Banglsdesh Mobile Financial Servicss (MFS) Regulations, 2018 requir€s subsidiary model based MFS provid€B to build
up a capiial reserve equal to the amount of minimum paid up capital (Tk. 450 million) from retain€d earnings, at a rste not loss
than ton percent of annual after tax profits. ln line with the requirements, he Compeny has transfeffed 10% of annual afEr tax
profit into capital reserve.

20 Share money dcpo8it

This balance represents share mon€y deposit received from Money in Motion (MlM) LLC, USA and lnternationel Finance
Corporation (lFC).

During 2018, the Company is3ued 46,993 non-voting, convertible prefor€nc€ shares of Tk. lOO par value to Alipay Singapore E-
Commorce Pdvab Limited for Tk. 7,495,209,445 including shar€ premium. The cosl rBlated to issuance of preference shares
was adjusted against share pGmium in line with IAS 32 Financial lnstruments: Presentation,

W
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Notes to the financial statements Continued)

2l DefErrodtsxa$etsr(liablli0os)

See accounting policy in Note 42E

ln Taka
2018 2017Balance at 1 January (35,086,265) 1,338,020Defened tax in

GE

ln faka

for the
7 324

C.rrying
amount on

Taxable
tgmporary

At 3l Decomber 20 E
n dats

649,565,549
548,477,708

Tax

598,185,559
351,742,091
fi3,798,893

Property, plant and equipment
lntangib16 assets
Unabsorbed tax loss
Gratuitv

5,t,370,990
157,135,A11

(t t3,706,893)
90,183,748 (90.t 83.746)Taxable tamDor.ry differrnces ,,288.627.005 1,103.7U.513

Applicsble tax rate
35%

tex liabllitios
11 .2381

At 3l December 2017
Property, plant and equipment
lntangible assets
Grahritv

539,607,623
296,960,695
44.515.670

490,536,495
198,698,254

49,071,128
98,262,441

i9.515.670)(
Taxsble tempotary diffe|Ences 881,083,988 689,2U,749 102,8,17,899

Applicablo tax rate 35%

Defer€d liaDilitlo3 (35.986 ,265)

22 Defined bonefit plan . grstully

Ses accounting policy in Nob 42C

ln Taka Note 2018 2017
BElance at I January
Provision made during the year 22.1

44,515,670
90,524,733

1't8,480,000
50,010,000

Benelib
ce

856 6 974
90.'l E3.7,18 ,f4.515.670

22.'l Provbion made dudng the yoar

ln faka 2018 2017
Prof,t or loss
Cunent servics cost
lnErest accrued on defined benefit obtisation

fi,714,f33 40,930,000
9.080,0003.560.0

60,274.733 50,010,000
Other compBhonsive (iniomellexpense
Actuarial (oain)/loss recoqnisgd dirgcUv in equity

90.52i1. 50,0t0,000

Actxarial assumptions

The following w€ro lh€ principal actuarial assumptions at the roporling date
201A 2017

Discount rate
Salary escalation rate

74

8o/o

10%
8%

10o/o

ffiE



Notes to the financial statements (Continued)

23 Customer and otfier deposits

See accounting policy in Note 42H

ln T.ka 2018 m17
Customerdeposit
Channel deposit
Deposit in transit

t 9,038,02,886
7 ,850,51f ,779

600,02s,050

14,885,94'1,261
6,020,3s5,942

757,639,996

A

27 J,88.fiA.715 21.663.937.199

Customerdeposib ropresent the balance msintained by customers in their mobile phone in the form ofe-money,

Channeldeposit represents tho balance mainlain€d by agenls, distributoE and merchanb in lheir mobilo phone in the form ofe-
money. Dsposit in transit rspr$ents the balance to b€ tr8nsferred from kusl cum s6ttlemsnt accounts to operatjonal accounb
agalnst ATM cash out, sold aittime top up and requested inward r€mittance through WesErn Union and Tenapay.

Opeational and other patmbles

Ses accounting policy in Note 42H

ln laka Note 2018 2017
Operational payables
Other payables
Un€arned revenue

24.1
24.2
24.3

541,000rt36
628,490,748

't 2,639.166

519,896,635
497,095,765

6.180.370
82.220.350 1.023.172.770

24.l Operationalpayabl.s

ln Taka 2018 2017
Related parlies
Other than related psrties

439,336
540,65t,t00

901,998
518,994,637

.090,436 519.896.635

u.2 Other patEbles

ln Taka 2018 2017
Value added tax
Withholding tax
Subscriber acquisition cost
lnbrest payable to customers
Security deposits

211,357,924
139,743,069
t69,355,563
83rt45,674
2,588,518

186,841,396
'116,532,s85

116,617,228
60,031,846
17,072,710

628.490-748 417,095,765

2{.3 This represents th6 unoamed commission on unsold portion of mobile airtime purchased from different Mobile Netvro*
OperatoIs (MNOS).

25 Othor non.curEnt liebilities

ln Teka 2018 2017
ironey in tf,otlon LLC, USA
Solution end rgquirements workhop (Msa Cape Town Propriotary Ltd) 2,514,308

4.631lgil
2,514,308
4,631,494Consultant (Signal Point)

7.115.402 7,145,802

WE
* t

a
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Notes to the financial statements (Continued )

26 Flnance lease liabilities

See.accountjng policy in Note 42M

ln
Financ€ lease liabilities - non cunent
Finance lease liabililies - current

33,308,961 40,
17

Finance lease liabilities ar€ payable as follows:
Futlrr minimum leaso

nrvmEnt lnbrest
Prsaentvalue of mioimlrm lease

DavmanL

Not later than one y6ar
Lahr than one year but

2017 mfl:l
27,918,569 22,301,',143 5,620,986

n
4,924,2't8
4,539,206

22,257,603
33,308.961

7
40,774,23',1

not lat6r

Lease obligation is subjeci to Iloating interest rab.

2? Grrnt fund3

See accounling policy in Note 421

ln faka
at anuary

Mdition (including inierest)

7
43,5,!1,365
15,1n,613 44,U2,898

Utilisetion
12.472.O51 43.544.365

m Accrued expomes

See accounting policy in Note 42H

Distributor comm
Capital expenditure
Mobile notwork operator servicE charges
Employs€ benefits
Marketing and promotional expenses
Office rent
Training and travelling
Audit fee

255,874,763
137,158,714
594,875,348
n6,274,807
574,898,076

8,445,600
37,542,803

750,000

107,317,002
423,O18,594
227,079,772
215,559,631

9,278,057
15,134,439

685,000

?D Prcvbion for tsx

SeE accounting policy in Note 42E

Balance at anuary
Provision mado during the Year

off this

35
617,333,982
177,828,952

662
265,638,320

The company believEs that its accruals for tax liabilities are adequab for 8ll open y6ars based on its asse$ment of many

factors including interprBEtion of tax laws and prior experiences,

I#EE
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Notes to the financial statements (Continued)

30 Revenue

See accounting policy in Note 42A

ln Taka 2018 2017
Cash out and others
Merchant settlemenudisbursem6nts
Retum on trust cum settlemenl accounts
Airtime commission

16,5t5,653,2t I
278,8/,0,627

2,0u,759,117
172,885.326

13,718,300,8,14
108,493,184

1,256,875,322
431,859.893

19,272,138,311 15,515,529,212

3l Cost of serylceg

ln Taka No'E 2018 20't7
Agents and distributors commission
Mobile Network Operators service charges
lnterest and others 31.1 ,674

12,569,093,918
'1,3't8,E/to,931

10,331,689,123
967,190,079
104,410,4',t11

11,012,389,523 11,407,289.613

31.1 This includes interest paid to customers as per directives issued by Bangladesh Bank.

32 Operatlng and admlnlsbatlve expenses

ln Taka Arote 2018 2017
Salary and allowances
Depreciation and amortisation
Oflice rent
Offce maintenance
Training and wod(shop
Bank charges
Utility
Security charges
Outbound call cost
Professional and legal fees
Audit fee
Data entry and archiving
Vehicle rental expense
lnternet expenses
Sofuvare and other maintenance charge
lnsurance
Travolling expenses
Other operating and administrative expenste.s

32.1
32.2

1,483,146,540
344,858,966
,t68,.t34,293

53,890,968
94,/83'849

211,351,187
26,663,0fi
14,138,884

9E0,829
61,8E0,216

750,000
21,133,264
E3,663,938
14,659,930

413,199,804
23,357,763

132,122,392
84,E66,fi5

1,154,'t24,527
262,369,418
't56,584,242
42,655,939
37,666,893
29,696,345
20,741,%8
13,6?2,175

576,390
y,421,413

685,000
16,538,700
82,950,611
12,6',t4,788

245,943,575
13,037,108

106,993,558
79,840,240

32.3
32.4

3.235.571.949 2.331.072.890

32.1 Salary and .llowances

ln Taka 2018 2017
Salary and allowances - regular
Salary and allowances - contractual
Employefs contribution to gratuity tund
Employe/s conttibution to provident fund

1,191,977,746
177,450,237
60,274,733

&16,939,783
119,084,852
50,010,000
38,089.89250,113,824

1,,f83,148.5/t{l 1,154,124,527

32.2 D€pr€ciatlon and amortEatlon

ln faka 2018 2017
2O5,2U,171 152,119,038

110.250.380t39,
Propedy, plant and equipment
lntanoible assets

17

34,858.966 262.369,418

WE



Notes to the financial statements ntinued)

32.3 Travellingexp€meg

tn Taka
expenses - overseas

Travellino exDenses - local
38,525,560
93.896.832

34,836,598
72,156.960

7,I/trI

132.422.192 106.993.558

32,4 Other operatlng and administrative sxpenses

ln Taka
nment

Meeting
Foreign exchange loss
Board meeting attendance fee
Ofiice expenses
Loss on disposal
Corporate social responsibility
Communication
Printing and stationery
Miscsllaneous

105,49f
9,960,516

962,050
1,517,264

27,425,267
2,435,064

29,1f3,O07
I1,t80,5t6

,.806.934

858,518
4,230,723
5,955,218
1,520,259

21,773,039
3,237,357
7,973,170

26,577,717
7,4fi,827

277.412
1,t5 ,240

33 Marketlng and promotlonal expensos

ln Taka 7

Campaign charges
Customer communication
Point of sale materials
Altemative channel marksting
Advertisement
Corporate event management
Market research

320,473,119
1U,384,471

33,554,269
,197,573,898

1',to,174,362
649,026,476
t05,9fl,975
20.942.570

362,491,571
75,577,888
13,061,029

173,693,733
95,163,886

296,826,565
42,O24,055
15.788.430

t,862,041,570 1,O74,A27.157

34 Net flnanca incomo

See accounting policy in Note 42D

ln Teka
lnterest on
lnterest on bank balancss
lnterest on fnance lease

120,525,647
41,957,476
/6-719.74,1

115,865,174
14,7't4,43
(4.799.832)

'155.733.379 127.779.785

35 lncome tax expenaes

See accounting policy in Note 42E

ln Taka
tax 377,828,952

1.5271
265,638,320

37.324.285Defened tax 35.1

3il.017.125 302.962.805

35.'t Dofered tax expense(income)

tn Taka
tax at the beginning

at the end of the
year
year

(35,9E6,265)
tFfiil

1,338,020
(35.986.265)Less: Defened tax (1

(34,399,027) 37,324,285
Defered tax attributable

tax
to actualial loss

18

tn
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Notes to the financial statements (Continued)

36 Flnanclal.iskmanagemont

The Company has exposure to the following risks arising from linancial instruments:

. Credit risk (see (ii))

. Liquidity risk (see (iii))

. Market risk (see (iv))

(i) Rbk management framework

The Companys management has overall responsibility for the establishment and oversight of the
Company's risk management framework. The Company's risk managemenl policies are established to
identify and analyse the risks faced by tha Company, to set appropriate risk limits and controls and to
monitor risks and adhorence to limits. Risk management policies and systems are reviewed regularly to
reflect changes in market conditions and lhe Companys activities. The Company, through its training and
management standards and procedures, aims to maintain a disciplined and constructive control environment
in which all employees understand their roles and obligations.

(i0 Crsdit rbk

Credit risk is the risk of a rinancial loss to the Company i, a customer or counterparty to a tinancial
instrument fails to meet its contractual obligations.

The maximum exposure to credit risk is represented by the carrying amount of each linancial asset in the
statement of financial position. The balances maintained with diffelent banks represents most signiricant
source of qedil risk for the Company.

(al Exposure to crcdit dsk

The carrying amount of financial assets represents the maximum credit exposure. The maximum elposure
to crsdit risk at the reporting date was as follorrs:

Carryinq amount
ln Tat(E

Security deposits - rent
Trust cum settlement account and iovestmenls
lnvestment in lixed deposits
Cash at banks

I
9

13
14
15

965,103,088
7,139,880

27,689,567,048
9,20/1,200,000

426,953,282
5,416,600

2'l,986,269,408
2,121,800,000

'170.275.0697
38.1 24.710.714.359

(b) Aging of opsrauonal and other rccolvablos

At 31 December, the aging of oporational and other receivables that were not impaired was as follows:

Carwinq amount
ln Taka mrB 2017

Neither past due nor impaired I 965,103,088 426,953,282

Past due 'l - 30 days
Past due 31 - 90 days
Pa6t due 91 - 120 days
Past due 9'l - 360 days
Past due 361 +

19

ftrFIIiFIif:A 426.553.242



Notes to the financial ontinu ed)

(ili) Llquidity rilk

levol of e|Qeded cash inflorirs on opsrational and othar r€ceivables logsther with e)eedcd cash oumo$E on operationai ano oltrer payaules.

Expoaurr to liquldig risk

3l Decernber 2018
h fab ,Voie

Carrylng
amount Total

2 1-2 2-5 iloro than

D€fined benefit plan - Eratuiv
Customer and other deposits
Operational and other payabtes
Other non-cu €nt liabitities
Finance lease liabilities
Accrued expenses

90,t83,7t8
27,,188,585,715

\142,220,350
7,145,A02

55,606,56it

90,183,7i48
27r4a8,565,715

1 ,182,220,350
7,115,AO2

55,606,564

or less 2-12 mont rs

90,1E3,74a

r ,169,s81 ,.t 8,r

iti€s 5

22
23
24
25
26

27,it88,565,715
,2,639,166

3,5r0,098 18,787,505 20,7a2151
7,145,802

12,526,8102,s64.98 859.195,711 1.505
.r88.703.8 3l.l 703.858 2A .590 m.782.751 1 2

Oerivatlyo fi nancial tiabllltis
3t-t .703.858 31.188. .858 910.690 2.?41.338.,t05 20-7e2- 5l 19-672-6't2

cash31 Docembar20lT
ln Taka iroae

Canying
amount Total

2 months
or le6s

1-2
yga192-12 months

2-5
yoanS

Mo|r than
5 years

Nonderlvatiw fi nanclal llabift$e€
Defned benefit plan - gratulty
Customer and other deposib
Operational and other payableg
Othe. noftcunent liabilities
Finance lease liabilities
Accrued expensos

22
23
24
25
26
2E

,{4,515,670
21,653,937,199

1,023,172,770
7,145,802

56, t51,157

/14,s15,670
21,663,937,199

1,023,172,770
7,145,AO2

s8,151,1s7

21,663,937,199
6,180,370

r{4,515,670

1,0r6,992,400

14,609,8E9 19, t 64,652
7,145302

21,609,s801,312,21 2
2,767,06

j4L866,.1261iI2,214 128
24,1 4,109.1 750.731 1.740. ,087 19.1 755.3A2

D.rlvativo trnrnctal ll.bltiti.s
24J0eJ I

20

731 067 164,652 2E.

W t
*
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Notos to the financial statements

(iv) Markot sk

Market risk is the risk that any change in markst prices, such as foroign exdrange rales end interest rat€s will effect the
Company's income or tle value ot its holdings of Iinancial inslrumenb. The obFctive of market risk management is to
manage and conlrol martet risk oxposurss within accaptable parametBrs, whil€ optimising the return.

8) CurBncy dsk

The Company is expcsed to cun€ncy risk to the exent that there iB a mismalch b€tfleen the currencies in which purchases
are denominaEd and the funclional cunency ofthe Company. The funcl:onal cuflency of the Company is BangladoshiTaka
(Taka/TKBDT). The foroign cunoncy in which these transaciion8 are denominated is US Dollar (USD).

Exposurc to cuflency ]isk

The summary quantitative data about the Company's exposure to currency risk as at balance sheet datE is as follou/s:

ln USD
curEncy

Curent liabilities
Oth6r non-cunent liabilities 25

3,423,187
91,029

555,517
91,029

3-9la.t96 646 546

The following significant exchengg ret€s havs boen appli6d during the year:

AveEoe iate
ln faka 2018

Ysar€nd sDot l"ts
2017 TEE m17

USD 80 63 r:EFIil a2 70

Sensitivity an.lysis

A reasonably possible str€ngthening/(weakening) of foroign currency against fundional cunency at the reporting daE would
have affected the measurement of financial instrumEnG denominaled in a foreign cunency and affecrted equity and profit or
loss by the amountB shown below. This analysis assum$ thal all otier variablEs, in particular intBrest rates, remain
constanl and ignore any impact of forecast sales and purchase.

Equlty, net of tax
incllaierldoclbaael

EM in Teke We.k nlno Strcnotfianlno Weakenlnd
3l December 2018
USD 15% movemenll 116-/420-0511 16.420-051 t,l .tB 420-O5l

3l Oocember 2017
LlSD IsVn movementl (2.673.46,8\ 2.673.468 2473164

b) lnbr€st rate rlsk

This risk arises due to changes in interest rat€s on different interest-bearilE instumenls.

ExposuF to inbrc3t rate rilk

Th€ interest rate profile of the Company's inErest-beadng tlnancial instruments as 8t sbtement of financial position date is

as follows.
Nomiml Amdunt

ln feka ,rr[] 20,17

Fixed rate instruments
Financlal assets
Fixed deposits
lnvestment in troasury bills

13&14
13

22,604,200,003
7,584,888,738

17,5't 1,800,003

Fioenctel
30-t8g-088.7/11 1 511 800 m3

Variable rab inst uments
Hnanclat asse6
Cash at banks
Hnanclal liablllttes

13&15 6,9/7,547,6U

155.606.5641

6,766,U4,474

458-151 157)Finence l6ase

2\
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Notes to the financial statements nued

v) Flnancial lnstruments -fairvalues and rl3k management

Accounting classlflcalion3 and f.ir valueg

include fair value information for financial as8ets and financial liabilitiEs not measured at fair value if the carrying amount is a reasonable approximation of fair value.

Carryinq amount

31 December 20'18
ln Taka

Fair valuo-
hodging

lrofe lnstrumenb FVTPL - othert
FVOCI - debt
instruments

FVOCI - equity
Instrumonts

Financial ass€ta
at amortisod

cct
Otherlinancial

lisbilitles Total
Flnancial asse{s measul€d at fair value

Financial assets not measur€d at fair value
Operational and other receivables
Seorrity deposits - rent
Cash at banks
lnvestment in treasury bills

I
9
513&1

13
13&14

965,103,088
7,139,880

6,947 ,547 ,624
7,584,888,738

955,103,088
7,139,880

6,947,5/.7,64
7,584,888,738

Fixed

Financlal llabilitiss msasured at falr value

Financial liabilitier not maasurcd at fair valus
Customer and other depositg
Operational and other payables
Other non-cuffent liabilities
Finance lease liabilities

23
24
25
26
28

,|

27,48A,*5,715
{,{69,58t,.t85

7,145,AO2
ss,606,564

27 .488,,s6'5,71s
I,169,581,185

7,145,802
55,606,564

Accrued
31

22



Notes to the financial statements (Gontinued)

CarrylnE amount

31 December 2017
ln Taka

Fair l/alue-
hedging

IYois lnstrument3 FVTPL - otherg
FVOCI - debt
insEuments

Financial a3set!
at amortbed

co6t
Other flnancial

liabillties
FVOCI - equity

instuments Total
Financial asseG mgasurcd atfair value

Flnanclal assets not measursd at fair value
Operalional and other receivables
Socurity deposits - r6nt
Cash at banks
Fixed deposits

I
9

13&15
13&14

426,953,282
5,416,600

6,766.,544,474

426,953,282
5.416,600

6,7e6,U4,474
17,5'11,800,00317,511, 003

24 710 714 359 24 710 714

Financial liabilitie3 measurcd at fair value

Financial llabllltle3 not measured at falr value
Customer and other deposits
Operational and other payables
Other non-cunent liabilities
Finance lease liabilities
A@rued expenses

23
24
25
26
28

21,663,937,199
1,016,992,400

7,145,402
58,151,157

1.312.214.2

2'l,663,937,'199
1,016,992,400

7,145,402
58,15't,157

1,312,214,254
24,O*,44o,812 24,O5A,440,812

WE -
*
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Notes to the financial statemenk (Gontinued)

37

FA

a)

CommltmBnts

As at 31 December 2018, the Company is committed to incur capital expenditure of Tk. 407 million (31 December
2017: Tk. 60 million).

Contlngenclss

See accounting policl in Note 42O

lncome tax

There are unresolved disputed corpor.ate,lax.a6sessments by the authorities for the fnancial y€ar 2012 and 2013.
ln particular, for the year 2012, tax aulhoritiEs heve dlsallo$red cerbin business expenses thus reducing the overall
business loss for that year. The matter is cunently under appealwtth the High Court Division of the Honourable
Supreme Court of Bangladesh. Considedng the merils of the authorities' assessment, it has nol been doemed
necessary to make provislons for additional tax claimed as per sud) assessments.

b) Dem.nd guarantee

World Food Programme
t,8oo,oo0
2.400.000

These Demand Guarantse were issued by NCC Bank Limited on behalf of the Company in favor of Wotld Food
Programme (WFP) as Performance Security for disbursement of WFP'S various allowances to its beneficiaries.

39 Related parti€

a) Parent and ultlmate controlllng party

BRAC Bank Limited is the parent and ultimate controlling party oI the Company by virtue of holding 51% voting

shares along with majority representation on the Board of Directors,

b) Trans.ctions wlth koy msnagement pe]sonnel

(i) Loans to dlrectois

During the year, no loan was given to the directors of the Company.

(il) Key managcment peEonnel comPsmation

Key management personnel compensation comprised the tollowing:

ln Ta/,€ EITE 2017

Companfs key management personnel lncludes the Companys direciors. No compensalion olher than board

meeting attendance fee is given to them.

20 June 2017
28 Novembor 20lE

19 December 2021
19 December 2021

17attendancs
1

ffiE
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Notes to the financial statements

(c) Other rclated party tEnsactions

ln Taka

Transactlon values for the year
Balance as at

ber 3l Decemberber 31
2018 2017

Purchase of seMces and suppllss

Parent and uftimate contrcllino partv
BRAC Bank Limited
- Bank charge, ATM and remittance

Entiti€s with sionificant inf,uence
Money ln Motion LLC, USA
- Other receivables / (payables)

Otherg
Parent and ultimate contrcllino patfu
BRAC Bank Limited
- BRAC SME and remittance
- lnterest income

Entities with siqnificant influence
lnternational Finance Corporation
- Grant funds
Bill & Melinda Gates Foundation
- Grant funds

2018 2017

(445,355,200) (194,87s,0E9) (/[ile,336) (901,998)

(7,145,8021 (7:141802)

975,944
17,750,000

1,031,564
29,925,000

21,327,O7A

227,373
17,750,000

613,209
29,925,000

33.556.,t92

(350)

,823)

(350)

544.015)

40 Other dlsclo3urcs

,00.1 Number of employees

As at 3'l D6cember 2018, number of regular employees receiving remuneration of Tk. 36,000 or above per annum
was 776 (31 December 2017: 701).

40,2 Comparatlves

Previous yea/s figures have been rearranged, wherever @nsidered necessary to conform to the curent yea/s
presentation.

40.3 Op€retlng lease

The Company leases a number of oftices and warehouse facilities under operating lease. The leases typically run
for a period of 5 years, with an option to renew the lease afrer that date. Lease payments are adjusted aI
predetermined intervals to reflec't markel rentals. For certain operating leases, the Company is restricted from
entering into any suFlease anangements.

Futurc mlnlmum lease payments

ln 2018 and 2017 there were no future minimum lease payments payable under non-cancellable leases.

WE
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Notes to the financlal statements (Continued)

40.4 Bangladesh ]tiloblle Flnanclal Sorvlces (MFS) Regulatlons, 2018

Bangladesh Bank issued rogulations titled "Bangladosh Mobile Financlal Services (MFS) Regulations, 2018' on 30
July 201E. The new regulations rsplacod the previously issued "Guidolines on Moblle Financial Services for lhe
Banks" and subsequent amsndments thsreto and comes into effec't along with the Bangladesh Payment and
Settlement Systems Regulatlons, 20'14.

Above mentioned MFS Regulatlon permlts only scheduled comm8rcial bank bd MFS, where either the bank may
run the MFS as a product of the bank or may form a subsidiary with at least 51% shar6 held by the bank with
control of the board.

Upon issuance of the regulation, Bangladesh Bank on I October 2018, issued an approval in fsvor of bKash for
operatini as a Payment Svstem Provider (PSP).

/10.5 Sesslon based USSD pdclng

The Bangladesh Telecommunication Regulatory Commission (BTRC) issued a circular on '14 August 2018
Introducing session{assd USSD (Unstructured Supplementary SeMce Data) pricing for Moblle Financial Services
providers. Under the new model, the MNOS wlll charge bKash for each go-second sssslon of a customer using
USSD. Prior to this clrcular being issued, bKash used to pay 7% ot its rovenue to MNOS as service charge.

40.6 Subsequent evontg

No material events had occurred after the reporting date to tho date of issue of these tinancial statements, which

could affect tie values slated in the financial statements.

41 Ba3ls of mea8ur€ment

The linancial statements have been prepared on going concern basis under the hislorical cost convention except

for d€lined benefit liability which is measured at present valu6 of defined benefit obligation as described in Nole

42C(iiD.

m
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Notes to the financial statements (Conti nued)

42 Signlficant accountlng policies

The Company has consistently applied the following accounting policies to all periods presented in these
financial statements, except if mentioned otheMise (see atso Note E).

Certain comparative amounts in the statement of financial position and statement of protit or loss and
other comprehensive income have been reclassiried/represented, as a result of either a change in
accounting Policy (see Note 5), or re-anangement of certain line items during the cunenl year for 6etter
presentation.
Set out below is an index of the significant accounting policies, the details of which are available on tho
pages that follow:

A Revenue
B Foreign currency
C Employee benefits
D Finance income
E lncome lax
F Properly, plant and equipment
G lntangible assets
H Financialinstrumenls
I Share capital
J lmpairment
K Provisions
L Grant funds
M Leases
N Going concem
O Contingencies
P Statement of cash llows
Q Events after the reporting period
R Materiality and aggregation

A Revenue

Under IFRS '15, revenue is measured based on the consideration specified in a contracl with a customer
and excludes amounts collected on behalf of third parties. The Company recognises revenue when it
satisfies a performance obligation when it transfers control over a good or service to a customer.

The Company considers the terms of the contract and its customary business practices to determine the
lransaction price. The transaction price is the amount of consideration to which an entity expects to be
entitled in exchange for transfening promised goods or seryices to a customer. The consideration
promised in a contract with a customer may include fixed amounts, variable amounts, or both.

Naturc of goods and services

The follo$ring is a description ofthe principal activities from which the Company generates its revenue.

(a) Cagh out and oth6lE: Revenue from cash out and others include service charge for cash out, Person
to Person (P2P) balance transfer, and remittance. Revenue from this service is recognised al the time a
customer performs such transaction-

(b) Morchant settlemenudlsbursements: Revenue from this service includes fees earned from
merchanubusiness entities against seltlement of e-money against cash or disbursements of e.money on
their behalf. Revenue from this service is recognised at the time oftransaction.
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Notes to the financial statements (Continued

(c) Return on truat cum aettlement account This represents revenue/earnings generated from
utilisation of real money raised from customers against issuance of e-money. Such real money is invested
in various forms through trust cum settlement account in line with the provisions of Bangladesh Mobile
Financial Services (MFS) Regulations 2018 and PSP license issued by Bangladesh Bank. Revenus from
this investment is recognised over a period of time based on effective rate of retum.

Circulation of e-money through customer wallets and efiicient utilisation of underlying physical cash
essentially represents the essonce of mobile financial service business. Accordingly, income generated
from investments through trust cum settlemenl accounts constitute ravonuo eamed through ordinary
course of business for bKash.

As per directives issued by Bangladesh Bank, bKash has to pay interest to its customers against wallet
balance.

(d) Airtlme commbsion: Commission on airtime is recognised when a customer purchases mobile
airtime using his/h6r e.money in bKash wallet.

(e) Uneamed rcvenue: This represents the unearned @mmission on unsold portion of purchased mobile
airtime ftom different MNO8.

Contlact co3ts

Contract co6ts are costs that are incremental to obtaining a contracl with a customer or costs that are
dirBctly related to fulfilling a specified conlract wilh a customer (fullillment costs). lncremental cosb of
obtaining a contract with a customer is recognised as an asset if the sxpectation is that ths costs will be
recoverable except for incremental costs that would have been amortissd in a year or less. These may be
expensed as incurred.

Contract costs are capitalised as asssts and recognised in profrt or loss in a way that is consistent Mth
the transfer of the related goods and seryices. Customer acquisition cGts for the Company include
commissions and other directly attributable costs related to acquisition of customers.

Management expects that customer acquisition costs are recove6ble over avelage expected lifetime of
the customer i.e. four years.

B FoElgn cu[ency

Transactions in foreign curencies are translated to the functional cunsncies al an axchange rate
prevailing on the date of transaclions. Monetary assets and liabilities denominated in foreign cunencies at
the reporting date are retranslated lo the functional curroncy at the exchange rate prevailing at that date.

Foreign exchange differences arising on translation are rocognised in the statement of comprehensive

income. Non-monetary items that are measured in terms of historical cost in a foreign curency ale
translated using the exchange rate at the date oftransactions.

C Employee benefits

(i) Short-torm employeo benefltg
Short{erm employee benefits are expensed as the ]elated seffice is provided' A liability is

recognised for the amount expected to be paid if the company has a present legal or constructive

obligation to pay this amount as a result of past service provided by the employee and the

obligation can be estimated reliably.

(ii) Defined cont butlon plam - provldent fund
Obligations for contribulions to defined contribution plans are expensed as the related seruice is
provided. Prepaid contributions are recognised as an asset to the extent that a cash refund or a
reduction in future payments is available.

The Company has started to maintain a Provident Fund as defined contribution plan from April 2014

for its eligible permansnt employees. All permanenl employees contribute al the rate of 10% oftheir
basic salary to the provident tund and the Company also makes equal contribution. Tha fund is duly
recognised by tho National Board of Revenue (NBR) and operated by an indapendent trustee
board.

W a.
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ilqteq to the fillancial statemenE (ContiTU9CL

(iii) Defined bsn€flt plan - gratulty
A defined benefit plan is a post-omploymant benefit plan other than a defined contribution plan.
The Companys net obligation in respect of defined plans is calculated by eslimating the amount of
future beneft that employees have eamed in the current and prior periods, discounting lhat amount
and deducting the fair value of any plan assets.

Remeasurements of the net delined benefit liability which comprise actuarial gains and losses, the
return on plan assets (excluding interest) and the efiect of the asset ceiling (if any, excluding
interest), are recognised immediately in other comprehensive income. The Company delermines
the not intorest expense (income) on the net defined beneft liability (asset) for the period by
applying the discount rate used to measure the defined benefit obligation at the beginning of the
annual period to the then-net defined benefit liability (asset), taking into account any changes in the
nel dolined benefit liability (asset) during the period as a result of contributions and benerit
payments. Net interest oxpsnse and other expenses related to delined benett plans are recognised
in profit and loss.

When the benefit of a plan are changed or when a plan is cunailed, the rssulting change in benef[
that relates to past service or the gain or loss on curtailment is recognised irnmediately in profit or
loss. The Company recognises gains and losses on the settlement of a delined benefit plan when
the settlement occurs.

The Employees' Gratuity fund is being considered as a defned benefit plan as it meets the
recognition criteria. The Company operates a gratuity 6cheme from 2015 for its permanent
employees. Employees are entitled to gratuity benefit afier completion of minimum live years of
service with lhe Company. The fund is duly recognised by the National Board of Revenue (NBR)

and operated by an independent trustee board.

(iv) Wortsrs Profit Partlclpation Fund WPPF)
The Company operates funds for beneficiaries as 'Workers' Profit participation Fund' and 5olo of the
prolit before charging such expense have been transferred to this fund as per section 234 of the
Labour Act 2006 (amended in 2013).

D Finance income

Finance income includes mainly interest on deposits with banks. Finance income is recognised on

accrual basis and presented net of finance cost. The Companys finance cosl includes interest expense
on lease which is recognised at amortised cost.

E lncome tax

lncome tax expense comprises cunent and deferred tax. lt i8 recognised in profit or loss except to the

oxtent that it relates to items recognised directly in equity or in OCI (other comprehensive income).

(l) Currcnt tax
Cunent tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to tax payable or receivable in respect of previous years. lt is measured

using tax rates enacted or substantively enacted at tho reporting date' The Company files its tax

return on the basis of a private limited company, as such the applicable tax rate for lhe Company is

currently 35% as per Finance Act 20 l8 and lncome Tax ordinance 1984 (2017:35%).

(ii) Dsferred tax
Defened tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for laxation purposes.

Deferred tax is not recognised for:

- temporary difierences on the initial r"cognition of assets or liabilities in a lransaction that i6 not a

business combination and that affects naither accounting nortaxable profit or loss;

- taxable temporary difierences arising on the initial recognition of goodwill

ffi
* *
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Notes to the financial statements (Continued

Dsfened tax assets are recognised for unused tax losses, unusad tax credits and deductible
temporary differences to the extent it is probable that future taxable proltts will be available againsl
which they can be used. Deferred tax asssts are reviewed at each reporting date and are reduced
to the extent that it is no longer probable that the related tax benefit will be realised; such reduc{ions
are reversed wh6n the probability of future taxable profits improves.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the
extent that it has become probable that future taxable protits will be available against which they
can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary difierences
when they reveBe, using tax rates enacted or substantively enacted at the reporting date.

Defened tax assets and liabilities are ofiset only if certain criteria are met.

F Property, pl.nt and equlpment

(i) Recognition and mGasur€mant
Items of property, plant and equipment are measured at cost less accumulated deprecialion and
any accumulated impairment losses.

Cost includes expenditures that are directly attributable to the acquisition of assets. The cost of an
item of propsrty, plant and equipment comprises its purchase price, import duties and non-
refundable taxeB, after deducting trade discount and rebates, and any costs directly attributable lo
bringing the assets to the location and condition necessary for it to be capable of operating in the
intended manner. Work in progress represents the cost incurred for acquhition and/or construction
of items of propedy, plant and equipment that are not ready for use which is measured at cost.

(ii) Subsequent cGts
The cost of replacing a componenl of an item of property, plant and equipment is recognised in the
canying amount of the item if it is probable that the Mure economic benefits embodied within the
component will flow to the Company, and lts cost can be measured reliably. The carrying amount of
the replaced component is derecognised. The costs of the day{o-day servicing of property, plant
and equipment are recognised in profit or loss as incuffed.

(iii) Depr€clatlon
Deireciation is calculated to wlite off the coit of items of property, plant and equipmant less their
estimated residual values using the shaight-line method over their estimated useful lives, and is
generally recognised in profit or loss.

For addition of property, plant and equipment, depreciation is charged fom the month follotrring the
month of capitalisation and full month depreciation is charged in lhe month ofdisposal.

The estimated useful lives of property, plant and equipment are as follows:

ln Yea,s
Offce furnilure
Ofiice equipment
lT equipment
Laptop & computer
Motor vehicles
Leasehold improvemenls
Motor vehicles - leased

Deprociation methods, useful livas and residual values are reviewed at each reporting date and

adjusted if appropriate. The Company has changsd the useful life of offce fumiture from 10 years to
5 years. This change in estimalion is effective from 1 July 2018 (2017:'10 years).

5
5
5
3
5
5
5

mm
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(iv) lmpalrment
The carrying amount of lhe bKash's non-fnancial assets, other than defered tax assets (considered
as disclosed ssparately under resp€ctive accounting standards) are reviswed at each repoding date
to determine whothsr there is any indication of impairment. lf any such indicstion exists, the asset's
recoverable amount is estimated.

However, no such conditions that might be suggestiye ol a heightened risk of impairment of
property, plant and equipment existed at the reporting date.

(v) Retlrcment and disposals
An asset is derecognised on disposal or when no future economic benefits are expec{ed fom its
use and subsequent disposal. Gains or losses arising from ths retirement or disposal of an assel is
determined as the difference between the net disposal proceeds and the carrying amount of the
asset and is recognised as gain or loss from disposal of asset in profit or loss.

G lntanglble assets

(i) Rocognition and measuramont
lntangible assets that ars acquired by the Company and have finite useful lives are measured at
cost loss accumulated amortisation and any accumulated impairmont losses. Work in progress
represents the cost incurred for acquisition andtror construction of items of intangible assets that are
nol ready for uss which is moasured at cost.

(ii) Sub$quentexpenditurc
Subsequent expenditure is capitalised only when it increases the future economic benefits
embodied in the specific asset to which il relates. All other expenditure is recognised in profit or loss
as incurred.

(iii) Amortisation
Amortisation is calculated to write off the cost of intangible assets less their estimated residual
values using the straight-line method over their estimated useful lives, fom the date that they are
available for use, and is generally recognised in profit or loss.

The estimated useful life of software is 5 years. Amortisation methods, useful lives and residual
values are reviewed at each reporting date and adjusted if appropriale.

H Flnancial irctrument8

A financial instrument is a contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity. Financial assets and financial liabilities are recognised in statement
of ltnancial position when the company becomes a party to the contrac-tual provisions ofthe instrument.

At initial recognition a financial instrument is measured at fair valuo including transaction costs unldss the
financial inslrument is carried at FWPL, in which case the transaction costs are immodiately rocognised
in profit or loss.

(D Financial assstr
Under IFRS 9, on initial recognition, a financial asset is dassifed and measured at amortised cost,

fair value through other comprehensive income (FVOCI), or fair value through profit or loss
(FWPL). The classification of financial assets under IFRS I is generally based on the business

model in which a financial asset is managed and its contractual cash flow characteristics.

Derivatives embedded in contracts where the host is a financial asset in the scope of the standard

are never separated. lnstead, the hybrid rinancial instrument as a whole is assessed for
classilication.

Classification
A financial assel is measured at amorlised cost if it meets both of the following conditions and is not
designated as at FVTPL:

a) it is held within a business model whose objective is to hold assets to collect contractual cash florrrs;

and
b) its contractual terms give rise on specified dates to cash flo/vs that are solely payments of principal

and interest on the principal amount outstanding

ffi a.

* *
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The Company's financial assets measured at amortised cost comprise operational and other receivables,
security doposits, cash at banks, government securities, and fxed deposits etc.

A financial asset is measured at fair value through other comprehensive income if both of the following
conditions are met:

a) it is held within a business model whose objective is achievod by both collecting contractual cash
flows and selling financial assets; and

b) its contractual terms give rise on specified dates to cash fows that are solely payments of principal
and interest on ths principal amount outstanding.

All tinancial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL.

A linancial asset (unless it is a trade receivable without a significant financing component that is initially
measured at the transaction price) is initially measured at fair value plus/(minus), in the case of a financial
asset or ,inancial liability not at fair value through prolit or loss, transaction costs that are directly
attributable to the acquisition or issue of the financial asset or fnancial liability.

Subsoquent measurcment

The following accounting pollcies apply to the subsequent measurement ofrinancial assets.

Financlal assets at FVTPL
These assets are subssquently measured at fair value. Net gains and losses, including any interest or
dividend income, are recognised in protit or loss.

Financial asssts at amortised cost
These assels are subsequently measured at amortised cost using the effective interest method. The
amortised cost is reduced by impairment losses. lnterest Incoms, foreign exchange gains and losse8 and
impairment are recognised in prolit or loss. Any gain or loss on derecognition is recognised in prolit or
loss. Operatlonal receivables are classiried as financial assets measured at amortised cost.

Debt invGtrnents at FVOCI
These assets are subsequently measured at fair value. lnterest income calculated using the effective
interest method, foreign exchange gains and losses and impairment are recognised in pmfit or loss. O{her
net gains and losses are recognised in OCl. On derecognition, gains and losses accumulaled in OCI are
reclassilied to profit or loss.

Equity investmenb at FVOCI
These assets are subsequently measured at fair value. Dividends are recognised as income in profit or
loss unless the dividend cleady represents a recovery of part of the cost of the investment. Other net
gains and losses are recognised in OCI and are never reclassified to profit or loss.

Derccognltion
bKash derecognises a financial assel when, and only when:
(a) the contractual rights to the cash flow6 from the linancial asset expire, or
(b) it transfers the rights to receive the contractual cash flows in a transaction in which substantially all

of the risks and rewards of ownership ofthe financial ass€t are transferred or in which the Company
neither transfers nor retains substantially all of the risks and rewards of ownership and it does not
retain control ofthe linancial asset.

0i) Flnanclalllabllities

The Company initially recognises financial liabilities on the transaction date at which the Company
becomes a party to the contractual provisions of the liability. The Company derecognises a tinancial
liability when itrs contractual obligations are discharged or cancelled, or expired. The Company also
derecognises a financial liability when its terms are modified and the cash flows of the modified
liability are substantially different, in which case a new financial liability based on the modilied terms
is recognised at fair value.

The Company recognises such financial liability when ils contrac{ual obligations arising fiom past

events are certain and the settlement of which is expected to result in an outflow from the entity oi
resources embodying benefits.
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Classlfication
- Financial liabilities at amorlised cost; or
- Financial liabilities as at fair value through prorit or loss (FVTPL).

Subseguent measuremont
For the purpose of subsequent measurement linancial liabilities are either measured at amortised cost or
aI FWPL,

The company's financial lisbilities comprise deposits, defined beneft plan, operational and other
payables, grant funds, other non-current liabilities and accrued aeenses.

bKash classifies all linancial liabilities as subsequenfly measured at amortised cosl, except for:

a) financial liabilities at fah value through prolit or loss. Such liabilities, including derivatives that are
liabilities, shall be subsequently measured at fair value.

b) financial liabilities that arise when a transfer of a financial assel does not qualify for derecognition or
when the continuing involvement approach applies.

c) financial guarantee contracts.
d) commitments to provide a loan at a below-market interest rale.
e) contingentconsideration.

Offsetting a financial asset and a financial liability
Financial assets and linancial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Company has a legal right lo offtet the amounts and intends
either to seftle them on a net basis or to realise the asset and settle lhe liability slmultaneously.

I Sharc capital

Incremental costs directly attributable to the issue of shares, net of any tax effects, are recognised as a
deduction from equity.

J lmpairment

Financial aasets

IFRS 9 replaces the'incuned loss' model in IAS 39 with an 'expected credit loss' (ECL) model. The new
impairment model applies to tinancial assets measured at amortised cosl, contract assets and debt
investments at FVOCI, but not to investments in equity instruments.

The financial assets at amortised cost consist of operational receivables, security deposits, cash and
cash equivalents and investment in treasury bills. The Company measures loss allowances at an amount
equal to ECL from operational receivables.

Whon determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company uses a simplified 'provision matrirC'for calculating
expected losses as a practicai expedient (e.9., for operational rec6ivables), if consistent with the general
principles for meaguring expected losses. The provision matrix is based on the Companys histodcal
default rates over the expected life of the operational receivables and is adjusted for fonrard-looking
estimales.

The Company consideB a financial assel to be in default when the debtor is unlikely lo pay its credit
obligations to the Company in full, without recourse by bKash lo actions such as realising security (if any
is held).

EM -
*
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Measurement of ExpsctEd Crcdit Losses (ECL)

The Company measures expected credit losses of a financial instrumenl in a way that reflects:

(a) an unbiased and probability-weighted amount that is determined by evaluating a range of possible
outcomes;

(b) the time value of mon6y; and
(c) roasonable and supportable information that i8 available without undue cost or effort at tho reporting

date about past events, current conditions and forecasts of future economic conditions.

While measuring credit loss, the Company considers the maximum contractual period it is exposed to
credit risk and considers the risk or probability that a credit loss occurs by reflecting the possibility that a
credit los3 occurs and the possibility that no credit loss occurs, even if the possibility of a crsdit loss
occurring is very low.

Loss allowances for linancial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

Non-financlal assets
At each reporting date, the Gompany reviews the carrying amounts of its non-tinancial assets (other than
deferred tax asseE) to determine whether there is any indicalion of impairment. lf any such indication
exists, then the asset's recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash

inflows from continuing use that are largely independent of the cash inflowE of other assets or CGUS

(cash-generating units).

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs

to s6ll. Value in use is based on the estimated future cash flows, discounted to their presenl value using a
prs.tax discount rate thal reflecls currenl martel assessments of the time value of money and the dsks

specffic to the asset or CGU.

K Provlsions

A provision is recognised in the statement of linancial position when the ComPany has a legal or

construc,tive obligation as a result of past event, it is probablo hat an outflow of economic benefits will be

required to settle lhe obligation and a reliable estimate can be made of the amount of obligation in

compliance with IAS 37: Provisions, Contingont Liabilities and Contingent Assets.

L Glant funds

The Company folloltrc capital approach for racognition of donor grants. Any unutilised grant fund is shown

as a liability in the statement of financial position.

M L€ases

i) Iretermining whether an arrangsment contains a lea3e
At inception of an arrangement, the Company determines whether the arrangemenl is or contains a lease.

At inception or reassessment of an arangement that contains a lease, the Company Separates paym€nts

and other coNideration required by lhe arrangement into those forthe lease and those for other elemenls

on the basis of their relative fair value. lf the Company concludes for a linance lease that it is

impracticable to separate the payments reliably, then an asset and a liability are recognised at an amount

equal lo the fair value of the underlying asset; subsequently, the liability is reduced as paymenG ar€

mide and an imputed rinance cost on the liability is recognised using the Companys incremental

bonowing rate.

Eru
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ii) Leassd assots
Leases of property, plant and equipmont that transfer to ths Company substantially all of lhe risks and the
rewards of o.rnership ars classified as finance leases. The leased assets are measured initially at an
amount equal to the lower of their fair value and the present value .of the minimum leaso payments.

Subsequent to initial recognition, lha assets are accounted for in accordance with the accounting policy

applicable to the asset.

Assets held undor other leases are classified as operating leases and are not recognised in the
Companys statement of financial position.

ii i) Le.Se payments
Payments made under operating lease are charged to profit or loss on a straight line basis over the term

of the lease. Lease incentives received are recognised as an integral part of the total lease expenses,

over the term ofthe lease.

Minimum lease payments made under financs loases are apportioned betwosn the finance expense and

the reduction of ths outstanding liability. The finance axponse is allocatod to each period duling the l6ase

term so as to produce a constant periodic rate of interest on the remaining balance of the liability.

N Going concem

O Contingencles

The Company has adequate resources to continue in operation for the foreseeable future. For this reason

the managemenl continues to adoPt going concem basis in preparing the financial statements. The

curent resources of the Company provide sufficient funds to meet the present requirements of its existing

business.

Contlngsnt liabllity
Continglnt liability is a possible obligation that arises trom past events and whose existence will be

confirmed only by the o@urrence or non-occurrence of one or more uncertain future events not wholly

within the control of the entity.

The Company discloses contingent liability in the financial statements. A provision is recognised in the

period in which the recognition criteria of provision is met.

Contlngent assEt
Continglnt asset is a possible asset that arises from past evenb and whose existence will be conlirmed

only bi ttre occurrence or non-occurrence of one or more uncertain future events not wholly within the

control of the entity.

The Company does not rgcognise contingent assets. Only when the realisation of the related economic

benefits are visually certain lhould recognition take place provided that it can be measured reliably

because, at that point, the asset is no longer contingent.

Statemsnt of cash flows

Statement of cash flows have been prepared in accordance with the lnternational Accounting Standards

7: "statement of cash f,ows" under direct method.

Cash equivalents are short-term highly liquid investments thal are readily convertible to kno.rn amounts

of cash and that are subiect to an insignificant risk of changes in value.

Operating ac'tivities are the principal revenus.producing activities of the antity and other activities that are

not invesling or tinancing ac'tivities.

lnvesting activities relate to the acquisition and disposal of long-term assets and other investments not

included in cash equivalents.

P

ffiE
35



Notes to the financial statements (Gontinuedl

Financing activities are activities that result in changes in the sizs and composition of the contributed
equity and bonowings ofthe entity.

lnvestmsnts that are held for the purpose of meeting short-term cash commitments, are readily
convertible to known amounls of cash and are subiect to insignificant risk of changes in valus are

accounted for as cash equivalents.

Q Events after thE rcporting poriod

Materiality and aggregation

Each material class of similar ilems is presented separately in the fnancial statements. ltems of dissimilar

nature or func'tion are presented separately unless lhey are immatorial.

43 Standards bsued but not yet effective

A number of new standards and amendments to standards are efreclive for annual periods beginning on

or after I January 2019 and earlier application is permitted. Ho ever, the company has not early applied

the following nelfl standard in preparing these financial statements.

IFRS 16 Leasea

Events after the reporting period that provide additional information about the Companys position at the
reporting date or those that indicate the going concem assumption is not appropriate are reflected in the
financial statements. Evenb afrer the reporting period that are not adjusting events are disclosed in the

notes when material.

IFRS 16 introduces a single, on-balance theet lease accounting model for lessees A lessee recognises

a dghlof-use asset repreienting its right to use the underlying asset and a lease liability representing its

oblilation tO make lease payments. There are optional exemplions for shorl-tem leases and leases of

low-value items. Lessor accounting remains similar to the onent standard - i.e. lessors continue to

classiry leases as finance or operating leases.

IFRS 16 replaces exisling leases guidance including IAS 17 Leases, lFRlc 4 Determining whether an

Arrangement contains i Lease, SIC-'15 Operating Leases-:-lncentiv€s and SIC-27 Evaluating the

Substance of Transactions lnvolving the Legal Form of a Lease.

The standard is effective for annual periods beginning on or afler 1 January 2019. Early adoption is

permitted for entities that apply IFRS 15 Revenue from contfacls with customers at or before the date of

;nitial apptication of tFRs 10. Based on initial assessment, the impact of adoption of IFRS 16 is not

expecled to be material.
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