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INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS OF BRAC EPL STOCK BROKERAGE LIMITED

We have audited the accompanying financial statements of BRAC EPL Stock Brokerage Limited, which
comprise the statement of financial position as at 31 December 2017 and the statement of profit or loss & other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these fir.rancial statements in

accordance with Bangladesh Financial Reporting Standards (BFRSs) and for such internal control as

management determines is necessary to enable the preparation of financial statements that are fi'ee from
material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Bangladesh Standards on Auditing (BSAs). Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements. The procedures selected depend on the auditors' judgrrent, including the assessment of the

risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and tair presentation ofthe
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made

by managernent, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of BRAC EPL

Stock Brokerage Limited as at 31 December 2017 and its financial performance and its cash flows for the year then

ended in accordance with Bangladesh Financial Reporting Standards (BFRSs) and comply with the Companies Act
1994 and other applicable laws and regulations.

We also report that:

a) we have obtained all the information and explanations which to the best of our knowledge and belief were

necessary for the purposes ofour audit and made due verification thereof; *

b) in our opinion, proper books of account as required by law have been kept by the cornpany so far as it
appeared from our examination ofthose books;

c) the company's financial statements dealt with by the repoft are in agreemerrt with the books of account and

returns; and

d) The expenditure incurred were for the purpose of the company's business.

Since 1953

Gulshan Pink City
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Phone : 880-2-8881824-6
Fax : 880-2-8881822
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BRAC EPL Stock Brokerage Limited
Statement of Financial Position

As at 31 December 2017

Assets

Non-current assets

Property. plant and equipment

lntangible assets

Membership at cost

Investment in associate company

Investment in DSE & CSE

Total non-current assets

Current assets

lnvestment in shares

Account reccivables

Inter-compan)' receivables

Margin loan receivables

Advances. deposits and prepal'ments

Other receivables

lnvestment in FDRs

Cash and cash equivalents

Total current assets

Total assets

Fiq u it1' and liabilities
Shareholder's equity
Share capital

Rclained eanrings

Total equity

Non-current liahilities
Defined benefit obligations

Current liabilities
Account payables

Investment suspense account

Inter-compan)' payables

Liabiliq for expenses

Provision for income tax
'l'otal current liabilities
Total liabilities
Total equity and liabilitics

Dhaka.

I 3 Februrary 20 1 8

201'l
Notes Taka

5 3 3.87 5.497

6 327.202

7 11 ,027 -7 50

8 15,08r.120

9 46.009,744

106,321,313

l8

The annexed notes I to 35 form an integral part ofthese financial statements.

M-/ fil*L
Dircctor I ,/ 
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2016
Taka

23,489,138

31,698

11,027,750

14,930,161

46,009,744

95,488,490

l0 509,704,480 278,392,421

11 1,617,291,759 272,732,104

t2 22,698,404 10,070,727

13 141,341,986 143,985,649

t4 396,249,8s6 324,646,20r
15 4,458,576 8,229,333

t6 128,977,967 195,692,966

t7 174,475,837 410,529,819

2,995,198,865 1,644,279,220
3,101,520,178 1,739,767,710

700,953,800 451,500,000

232,929,645 277,6s9,381

933,883,445 729,159,381

2,392,592

2,392,592

19 1,649,696,268 556,670,384

20 46,009,744 46,009,744

2t 2,085,090 972,834

22 74,110,350 103,647,798

23 393,342,689 303,307,s69

2,165,244,141 1,010,608,329

2,167,636,733 1,010,608,329

3,101,520,178 1,739,767,710

t-
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BRAC EPL Stock Brokerage Limited
Statement of Profit or Loss and Other Comprehensive Income

For the year ended 31 December 2017

Service Revenue

Dircct expenses

Gross profit
Operating expenses

Operating profit
Other income

Finance income

Finance expenses

Share of profit of equity in associate compan),

Profit before tax

lncome tax expcnses

Net profit after tax

Other comprehensive income

Iterns that rvill never be reclassified to profit or loss

Itcms that are or may be reclassified to prolit or loss

Other comprehensive income, net of tax
Total comprehensive income/(loss)

Dhaka,

l3 Februrary 2018

Notes

24

25

26

27

28

29

8

30

(138,379,466) (t32,336,594)
426,406,720 301,142,333

(259,974,716) (215,002,837)

2017

Taka

564,786,186

2016

Taka

433,478,927

86,139,496

(25,484)

72,622,671

(6,264,142)

166,432,004

134,369,150

(6,1e2,e2e)

1 50,959 175,5tt
294,759,194 152,649,051
(90,035,120) (57,811,435)

204,724,064 94,936,616

204,724,064 94,936,616

The annexed notes 1 to 35 tbrm an integral parl o1 these financial statements.

Allocation of income bctr'r,een Brokerage Income and Other than Brokeragc Income has been shown in Annexure- I u,hich is
also an integral parl ofthese frnancial statements.

M,F/ fii*LflfilDirector t I 
Chairman

A. Qasem & Co.

Chartered Accountants

6f Executive Officer
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Particulars

Balance as at I January 2016

Issue ofbonus shares

Net profit for the year ended 2016

Balance as at 3l December 2016

Issue ofbonus shares

Net profit for the year ended2}l7
Balance as at 31 December 2017

BRAC EPL Stock Brokerage Limited
Statement of Changes in Equity

For the year ended 31 December 2017

Share capital

451,500,000

Retained
earnings

Amount in Taka

Total

182,822,165

94,836,616

634,322,165

94,836,616
451,500,000 277,659,391 729,159,391

249,453,9_00 (249,453,900)

zo+,lzq,oeq
933,993,445

204,724,064
700,953,900 232,929,645

t&/ /^tJ*u,,'-Director 
/ I 

Chairperson
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BRAC EPL Stock Brokerage Limited
Statement of Cash Flows

For the year ended 31 December 2017

A. C as h fl ow s from op eratin g activities :
Commission, interest and others received
Payments for creditors and other expenses

Loans and advances

Cash generated from operating activities
Other income

Income tax paid

Cash generated used in other operating activities
Net cash flows from operating sctivities

Cash flows from investing activities :
Acquisition of fixed assets

Sale offixed assets

Redemption/investment in zero coupon bond
Investrnent in shares

Net cash flows (used)/from investing activities

Cash flows from Jinancing activities:
Finance cost

Nel cash used inJinancing octivities
Net increase in cash und cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents ot the end of the year

608,670,499 456,040,191
(414,093,134) (303,136,961)
(253,830,651) (167,400,614)

2017

Taka

(59,253,297)
160,679,642

(78,329,493)

82,349,149
23,095,952

2016
Taka

(14,497,394)
85,607,930

(65,314,328)

20,293,501

5,796,107

(3,327,067)

B.

C.

(21,644,945)

(23 1,3 n,; ss) u)1',111',\1r1,
(252,956,904) (162,279,726)

(6,192,929) (6,264,142)
(6,192,929) (6,264,142)

(236,053,982)' (162,747,761)

4l0,52g,glg 573,277,590
174,475,937 4l0,52g,glg

W /rb//d-/,,*
ChairpersonExecutiye Officer

5



A.QnsEM&Co.
chartered Accountants Since 1953

BRAC EPL Stock Brokerage Limited
Notes to the Financial Statements

For the year ended 3l December 2017

1 Company and its activities

1.1 Background and legal status

BRAC EPL Stock Brokerage Limited (hereinalier ref-ened to as the "Company" or BE,SL) rvas incorporated in
Bangladesh on 16 Ma;- 2000 as a private limited company undcr the Companies Act 1994 initially in the nanrc of
Equitl'Partners Sccurities Limited. the name of ivhich rvas changed to BRAC EPL Stock Brokerage Limited on 04
October 2009. I'he registered office of the Company is located at DSE, Annex Building, Dhaka.

1.2 Nature of business

The main objectives o1 the Company' are to carrv- on the business o1'stock brokers/stock dcalers and other related
business in connection u'ith the dealings of listed securities. Other ob.jectives of the Company are to buy, selt, hold
or otherrt,ise acquire or invest the capital of the Companl,in shares. stocks and flxed income securities. etc. It has
corporate mcmbership of Dhaka Stock Exchange Limited and Chittagong Stock Exchange Limited.

2 Basis of preparation of financial statements

2.1 Components of the financial statements

The financial statements rel'erred to here comprisc:

a) Statement of Financial Position

b) Statcment of Proflt or Loss and Other Comprchcnsive Income

c) Statement of Changes in Equity
d) Statement of Cash Irloivs; and

e) Notes to the Financial Statements

2.1 Reporting Period

These financial statements cover one calendar year fi'om I .lanuary 2017 to 31 December 2017.

2.3 Statement of compliance

The flnancial statements of thc Company have bcen prepared on going concern basis undcr the historical cost
convcntion in accordance rvith Bangladesh Financial Reporting Standards (BFRSs) and Bangladesh Accounting
Standards (BASs), the Companies Act 1994. the Securitics and Exchange Commission Rules 1987 and other
applicable larvs and regulations applicable in Bangladesh.

2.1 Basis of Measurements
a

, The tlnancial statements have been prepared on the historical cost basis except for investment in shares which have
' been recognized at market price valued on aggregate basis. No ad.justments have been made fbr inflationary l-actors

allecting the flnancial statements. The accounting policies. unless otheru,ise stated, have been consistently applied
by the Companl and are consistent u,ith those of the pervious ).cars.

2.5 Functional and presentational currency

These llnancial statements ale pt'epared in Ilangladesh Taka (Taka/1'k), u,hich is the company's functional currency.
All financial infbrmation presented in Taka has been roundcd to thc nearest integer, except u'hcre otherwise
indicatcd.
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2.6 Use of estimates and judgments

'lhe preparation o1 llnancial statcments requires management to make judgments. estinratcs and assumptions that
affect the application of accounting policies and the reporled amounts of assets" liabilities. income and expenscs.
Actual results may differ liom thesc estimates.
Estimates and undcrlying assumptions are revierved on an ongoing basis. Revisions to accounting estimates are
recognized in the period in rvhich the estimate is revised and in any future periods allected.

2.6.1 Judgments

Inlbrmation about iudgmcnts made in applying accounting policies that have the most significant efl'ects on the
amounts recognized in the llnancial statements is included in Note 3 - significant accounting policies

2.6.2 Assumptions and estimation uncertainties

Information about assumptions and estimation uncerlainties that have a significant risk of resulting in a material
ad.]ustment in the year ending 3l Dccember 2017 is included in the follor.ving notes:

Note 5

Note 6
Note 23

Depreciation on propefty and equipment

Amorlization of intangible asset

Provision for income tax

2.7 Going concern

I'he Companl' has adequate resources to continue in operation for the foreseeablc future. For this reason the
directors continue to adopt going concern basis in preparing the flnancial statements. The current resources of the
Company provide sulllcient fund to meet the present requircn.rents of its existing business.

2.8 Employee benefit Obligation

2.8.1 a. Defined contribution plan

The Company'operates a contributory provident fund fbr its permanent employees in accordance with the Provident
F'und Rules u,hich ale subrnitted to National Board of Revenue fbr recognition. The fund is administered separately
b1-. a Board of 'l'rustees consisting of fbur members and is funded by the equal contribution both by the Company
and employees at a predetermined rate.

2.8.2 b. Defined benefit plan (Gratuity scheme)

The Companl' has an unfunded gratuity scheme fbr all permanent employees in accordancc rvith the Gratuity Fund
Rules u,hich are submitted toNational Board of Revenuc fbrrecognition. Rcquired amountof gratuity is calculated
on the basis of last basic pay depending on the length of sen ice for every completed ycar as u,ell as pr6portionate to
the liaction period ofservicc as ofthe respective llnancial vcar.

Signifi cant accounting policies

Property, plant and equipment

Recognition and measurement

Iten.rs of properll'and cquipn.rcnt are measured at cost less accumulated depreciation and aocumulated impairment
losses. il an1.'.

3.1

.i"
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Cost includes expcnditurcs that are directli, attributable to the acquisition o1 the asset and bringing to the location
and condition necessary for it to be capable o1 operating in the intended manner. The cost ol self constructed assct
includes the cost ofmaterial. direct labor and any other cost dircctly attributable to bringing the assets to a working
condition for their intended use.

Subsequent costs

The costs of replacing part of an item of property and equipment is recognized in the carrying amount of the item if
it is probable that the future cconomic beneflts embodied uithin the paft rvill flow to the Company and its oosts can

be measured reliabll'. 'lhe cost of the dayto-dal servicing of property and equipment are recognized in profit or
loss as incurred.

Depreciation

Thc company uses straight line method for charging depreciation. Full month depreciation is chargcd on additions
irrespective of date of its acquisition rvhereas no depreciation is charged in the month of disposal. The rates of
depreciation on various classes ofproperty. plant and equipment are as under:

Name of the assets

Office floor space

Furniture and fixture

Office decoration

Computers and aocessolies

Air cooler and ceiling I'ans

E,lectrical and offioe
Vchicles

Retirement and disposals

2017

Rates (7o)

2%

t2.50%
15o/o

2s%

20o/o

20%

20%

2016
Rates (7o)

10/

12.50%

15%
a <o/-

20o/o

20o/o

20%

An asset is derecognized on disposal or rr",hen no futurc economic benefits are expected flom its use and subsequent
disposal. Gains or losses arising liom the rctirement or disposal of an asset is determined by the dif'f'erence betrveen
the net disposal proceeds and the canfing amount ofthc asset and is recognized in prolit or loss.

3.2 Intangible assets

Recognition and measurement

An intangible asset is recognized if it is probable that futurc cconomic beneflts that are attributable to the asset r.r,ill
flou,to the Company and cost of the asset can be measured reliably. *

An intangible asset is measured initially at cost. After initial recognition. an intangible asset is carried at its cost less
: accumulated amoltization and accumulated impairment losses (if an1').

B
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Amortization of intangible assets

An.rorlization is rccognized in the Statement o1' Proflt or Loss and Other Comprehensivc Income on straight Iinc
basis from the date that they are available for use. Amorlization on intangible assets is charged for thc full month
liom the month of acquisition. In case of disposals, anrorlization is charged up to the immediate previous month of
disposal. The rate o1'amoftization is 33.33% pcr annum 1br so11r'r,are. Amortization methods and amoftization rate
are revierved at each reporting date and ad.iusted ilappropriate.

3.3 Financialinstruments

The Company classilles non-derivative ilnancial assets into thc follorving categories: financial assets at f-air value
through prolit or loss" held-to-maturity financial asscts, loans and receivables and availablc-for-sale l-rnancial assets.

The Company classifies non-derivative financial liabilities into the other financial liabilities categor).

(i) Non-derivative financial assets and financial liabilities - recognition and derecognition

The Company' initially recognizes loans and receivables and debt securities issued on the date when they are

originated. A11 other financial assets and financial liabilities are initially recognized on the tlade date.

-fhe 
Company derecognizes a financial asset rvhen the contractual rights to the cash llovvs liom the asset expire" or

it transfers the rights to receive the contractual cash flou,s in a transaction in which substantially all ofthe risks and
relvat'ds of orvnership of the financial asset are transf'erred. or it neither transf'ers nor retains substantially all of thc
risks and rervards of orvnership and does not retain control over thc transltrred asset. Any interest in such
derecognized flnancial assets that is created or retained by the Company is recognized as a separate asset or
liabilitl,.

The Company derecognizes a financial liability rvhen its contractual obligations are discharged or cancelled. or
expirc.

Financial assets and llnancial liabilities are offset and the net amount presented in the Statement of Financial
Position u,'hen. and only rvhen, the Company has a legal right to ofTset the amounts and intends either to settlc them
on a net basis or to realize the asset and settle the liabilitv simultaneouslv.

(ii) Non-derivative financial assets - measurement

Financial assets at fair value through profit or loss

A flnancial asset is classil-red at lbir value through profit or loss if it is classilied as held-for-trading or is designated
as such upon initial recognition. Attributable transaction costs are rccognized in profit or loss aiincurred. I:inancial
assets at fair value through profit or loss are measured at f'air value. and changes therein are recognized in the
Statement of Comprehensive Income.

Financial assets classifled as held for trading

(a) it is acquired or incurred principally lbr the purpose o1'selling or repurchasing it in the near term;

(b) on initial recognition it is parl of a porllblio of idcntiflcd flnancial instrumcnts that are managed together and for'

ri'hich therc is cvidence ofa recent actual pattern olshorGtclnr profit laking.

. t'



A.Qnsru&Co.
Chartered Accountants Since 1953

Financial assets classified as held-lbr-trading comprise investments in quoted shales as these shares are acquired
principally lbr the purpose ofselling in the near term to earn short-term profit.

Held-to-maturity fi nancial assets

If the Company has the positive intent and abilitl to hold debt securities to maturity, then such financial assets are

classifled as heldto-maturity. Held-to-maturity llnancial assets are recognized initially at f'air value plus any
directly attributable transaction cost. Subsequent to initial recognition. held to maturity flnanoial assets are
measured at amorlized cost using the elI-ective interest method. less any impairment losses.

Held-to-maturity' linancial asscts comprise investments in FDR as the Company has the positive intent and ability to
hold them to maturit),.

Loans and receivables

Loans and receivables are I-rnancial assets rvith llxed or prcdeterminable pal,ment that are not quoted in an active
n.rarket. Such assets are recognized initialll'at f'air value plus any directll attributable transaction costs. Subsequent
to initial recognition, loans and receivables are measured at amortizcd cost using the effective interest method. less
anf impairment losses.

Loans and receivables comprise cash and cash equivalents, receivable liom DSE,. receivables fiom clients.
intercompany receivables and other receivables.

Cash and cash equivalents

In the Statement of Cash Flou,s. cash and cash cquivalents inoludes bank overdrafis that are repayable on demand
and fbrm an intcgral parl o1 the Company's cash management.

Available-for-sale Iinancial assets

Available-lbr-sale financial assets are non derivative financial assets that are designated as available-for-sale or are
not classified in any o1'the above categories of financial assets. Available-for-sale flnancial assets are recognized
initially at 1-air value plus an,v directly attributable transaction cost.

Subsequent to initial rccognition" they are measured at fair value, and changes thercin other than impairment losses
are recognized in other comprehensive income and presented in the fair value reserve in equity. When an available-
for-sale financial asset is derecognized, the gains or losses accumulated in equity is reclassifled to profit or loss.

Available-for-sale llnancial assets comprise investmcnts in DSE and CSE, membership as it is designated as such
upon initial recognition.

(iii) Non-derivative financial liabilities - measurement

Non-derivativc financial liabilities are initially recognized at fail valuc less any directly attributable transaction
costs. Subsequent to initial reoognition, these liabilitics are measured at amortized cost using the ef1-ective interest
method.

10
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(iv) Share capital

Ordinary shares

Incremental costs directly attributable to the issue of ordinary shares, net of any tax effccts, are recognized as a
deduction from equity.

3.4 Impairment

(i) Non-derivative financial assets

Financial assets not classifred as at fail value through prolit or loss. are assessed at each reporting date to determine
u,hether there is objective evidence of impairment.

Objective evidence that flnancial assets are impaired includes:

default or dclinquency by a debtor;

restructuring ol an amount due to the Company on terms that the Company rvould not consider
otherrvise;

indications that a debtol or issucr r,r,ill enter bankruptcy;

adverse changes in the payment status ofborrou,ers or issuers;

observable data indicating that there is measurable decrease in expected cash florvs fiom a company of
financial assets.

Financial assets measured at amortized cost

The Company oonsiders evidence of impairment tbr these assets at both an individual asset and a collective level.
All individually significant assets are individually assesscd for impairment. Those found not to be impaired are then
collectively assessed fbr any impairment that has been incurred but not yet individually identilied. Assets that are
not individually signilicant are collectively assessed ibr impairment. Collective assessment is carricd out by
grouping together asscts rvith similar risk characteristics.

In assessing collective impaiment, the Companl' uscs historical infbrmation on the timing of recoveries and the
amount of loss incurred. and makes an adjustmenl if currcnt economic and credit conditions are such that the actual
losses are likell'to be gleater or lesser than suggcsted by historical trcnds.

An impairment loss is oalculated as the dilfbrencc betr.veen an asset's carrying amount and thc present value of the
estimated futurc cash flor'r,s discountcd at the asset's original etfective interest rate. Losses are recogiized in profit
or loss and retlected in an allorvance account. When the Companl, considers that there arc no realistic prospects of
recovery of the assct, the relevant amounts are written of'f. Iithe amount of impairment loss sutisequently decreases
and the decrease can be related objectivell' to an event occuring after the impairment rvas recognized, then the
previously recognized impairmcnt loss is reversed through profit or loss.

11
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Available-for-sale fi nancial assets

Impairment losses on available-lbr-sale financial assets are rccognized by reclassifl,ing the losses accumulate6 in
the fair value reserve to profit or loss. The amount reclassilled is the difI-erence betrveen the acquisition cost (net o1'

any principal rcpayment and amoftization) and the current fair value, less any impairment loss previously
recognized in prolit or loss. Ifthe l-air value ofan impaired available-for-sale debt sccurity subsequentlv increases
and the increase can be related obicctively to an event occurring atter the impairment loss rvas recognized. thcn the
impairment loss is reversed through prolit or loss; otherrvise, it is reversed through Other Comprehensive Income.

(ii) Non-financial assets

The carrying amount of the non-f-rnancial asscts. other than inventories are revie'wed at each repofting date to
determine u'hether there is any indication of impairment. 11'any such indication exists then the assets' recoverable
amounts are estimated. For intangible assets that havc indetlnite lives, recoverable amount is estimated at cach
reporting date. An impairment loss is recognized if the carrying amount of an asset exceeds it's estimated
recoverable amount.

Investments in associate company

An associate is an enterprisc in u'hich the investor has significant influence and rvhich is neither a subsidiary nor a
joint venture of the investor (BAS-28: Accounting 1br Investments in Associates"). Significant inf'luencc is the
power to parlicipate in the financial and operating policy deoisions of the investee but is not control over those
policies. Investment in associate is accounted 1br in consolidated financial statements under thc "equity method".
Under the equity' method, the investment is initially recorded at cost and the carrying amount is increased or
decreased to recognize the investor's share of the prolits or losses of the investee after the date of acquisition.
Distributions reccived from an investee reduce the carrf ing amount of the investment.

Provisions

The company recognizes provisions only u,hen it has a present obligation as a result of a past event and it is
probable that an outflow of resourccs embodying economic benefits rvill be required to settle the obligation an<1

rvhen a reliable estimate of the amount of the obligation can be made.

Taxation

a) Current tax :

Cument tax has been made on the basis of thc Finance Act 2017. Income tax rvithheld from the transactions of
traded securities in accordance rvith section 53BBB @ 0.05% is thc minimum tax of the Company under section
82C of Income Tax Ordinance (lTO) 1984. Income tax provision is made on capital gains on sale of s6ares o1 listcd
compan)' @ 10% as per SRO No. 269llarv/lncome l'ar/2010 dated t .fuly 2010 rvhereas it is @ 35% on other than
Brokerage income as per tax laws.

b) Def'erred tax:

The Cornpar.rir is under pun,ierv of scction 82C of Income Tar Ordinance (lTO) I984 r,r,hich is the minimum tax.
therefble" no dcferred tax is required.

3.5

3.6

3.7

12
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3.8 Contingencies

Contingencies arising from claims" litigation assessments, Iines, penalties, etc. are recorded rvhen it is probable that
a liability has bcen incurred and the amount can reasonably bc measured.

Contingent liability

Contingcnt liability is a possible obligation that arises from past events and u,hosc existence will bc confirned onl1,

by the occurrcnce or non-occurrence of one or more unceftain future events not u,holly r.vithin the control of thc
entitl.

Contingent liabilitl'should not be recognized in the financial statements. but may require disclosure. A provision
should be recognized in the period in uhich the recognition critcria ofprovision have been met.

Contingent asset

Contingent asset is a possible asset that arises fiom past events and rvhose existence will be conflrmed only by the
occurrence or non-occurrence ofone or more uncerlain luture events not rvhollv rvithin the control ofthe entitv.

A contingent asset must not be recognized. Only when the realization of the related economic beneflt is vir1ua1ly
certain should recognition take place provided that it can be measured reliably because, at that point. the asset is no
longcr contingent.

3.9 Revenuerecognition

Revenue comprises of brokerage commissiorr and gain on sale of shares. Details of revenue recognition policy are
given as under:

(i) Brokerage commission is recognized as income when selling or buying orders are executed.

(ii) Interest income on FDR and STD accounts is recognized rvhen accrued.

(iii) Cash dividend income is recognized on thc declaration of dividend and subsequent receipt of such dividend;
and

. (iv) Capital gains on sale of shares are recognized both on realization and unrealization.

Cost of services

Cost of services includes laga ar.rd hor'vla charges of stock erchangcs booked on daily basis as per trading alier
receiving the trade repofts and the charges of Central Depository Bangladcsh Ltd. (CDBL) booked on monthly
basis. afler receiving the bills from CDB[,.
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3.10 Service charge

A memorandum of understanding (MOU) betrveen BRAC Bank Limited (BBL) and BRAC EPL Stock Brokerage
Limited (BESL) has been signed on 27 march 2011 r.r,hich states that BE,SL u,ill be chargcd a 5% f'ee for all
disbursements made by BBL to cover overhead erpenses.

3.11 Recognition & measurement of financial instrument

Financial assets at l-air value through profit or loss are assets held for trading that is shou,n at f'air market value as
reguired b.t IIAS-39; r"inancid Instrument - Recognit.ion & Measuren'tent. As per BAS-39 any fluctuation in the fair
market value of the shales/ securittes classilled as f-air value through profit and loss u,'here gains or losses arising
liom a change in the fair value olsuch financial assets are recognized in the statement ofcomprehensive income.

3.12 Margin loan to clients

Margin loans are given as per margin loan policy of thc Company. Normalll clients are required to deposit Taka25
lac for entitlemenl of marsin loan.

3.13 General

i) Amounts appcaring in these flnanoial statements have been rounded olTto the nearest Taka; and

ii) Figures relating to previous year have been rearranged rvherever considercd necessary to conflrm u,ith current
year's presentation.

4, Standards issued but not vet effective

f'he Institutc of Chartered Aocountants of Bangladesh (ICAB) has adopted following nerv standards and
amendments to standards during the year 2015. All previously adopted reporting standards are consistently applied
by the Company to the extent relevant lbr the Company.

New or amended standards

BFRS 9 Financial Instruments

Summary of the requirements

BFRS 9, published in.lull'2014, replaces the existing guidance in BAS 39 Financial Instl'uments: Recognition and
Measurement. BFRS 9 includes revised guidance on the classiflcation and measul'ement olfinancial instruments. a

neu' expected credit loss modcl for calculating impairment on flnancial assets. and nerv general hedge accounting
requirements. It also carries lbrward the guidance on recognition and derecognition of finanoial instruments fiom
BAS 39. *

BFRS 9 is ellective for annual reporling pcriods beginning on or aI1er I January 2018, rvith early adoption
permitted.

i'ossible impact on financial statements

'ihc Company is assessing the poterrtial impact on its flnancial statements rcsulting from the application of BFRS 9.
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BFRS 14 Regulatory Deferral Accounts

Summary of the requirements

BFRS 14 specily the llnancial reporting rcquirements fbr regulatory deferral account balance that arise u,hen an

entity provides goods or services to customels at a price or rate that is subject to rate regulation.

BFRS 14 is ellective fbr annual repolting periods beginning on or after 1 January 2018. rvith earll,adoption
permittcd.

Possible impact on financial statements

I-he Companl is assessing the potential impact on its tl.rancial statements resulting from the application of BF-RS

14.

BFRS 15 Revenue from Contracts with Customers

Summary of the requirements

BFRS 15 establishes a comprehensive fiamervork for determining rvhether, horv much and rvhcn rcvcnue is

recognized. It replaces existing revenue recognition guidance, including BAS 18 Revenue, BAS 1l Construction
Contracts and IIFRIC l3 Customer Lo1'alt1' Programmes.

BFRS 15 is eI'fective fbr annual rcporting periods beginning on or after 1 January 2018. rvith early adoption
permitted.

Possible impact on financial statements

The Companf is assessing the potential impact on its financial statements resulting from thc application of BFRS
t5.

Agriculture: Bearer Plants (Amendments to BAS 16 and BAS 4l)

Summary of the requirements

'l'hese amendments require a bearer plant. dcfincd as a living plant. to be accounted for as property" plant and

equipment and included in the scopc of IAS l6 Proper1,"-. Plant and Equipment. instead of BAS 4l Agriculture.

The amendrr.rents arc cffcctive for annual repo(ing periods beginning on or atter l January ZOt'0. lvitn eart1.

adoption permitted. *

Possible impact on financial statements

Nonc. The Company does not have any bcalcr plants.
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2017

Taka

24.498.695

442.984

2016

Taka

24.498.695

Intangible assets

Cost at the beginning ofthe year

Add: Addition during the year

Cost at the close of the 1,ear

Accumulated amofiisation at the beginning of the year

Add: Amorlization during the year @3333%
Accumulated arnortization at the end of the year

C'arrying amount as at 31 l)ecember

Nlembership at cost

Dhaka Stock Exchange Limited (DSIi)
Chittagong Stock Exchange Lirnited (CSE)

Invcstment in associate company
BRAC Asset Management Cornpany Lirniled
Opening balance

Add: Prollt lbr the year

____J1211,672- _____2!,4e!,6e5_

24,466,997 19,99s,067

4,471,930147,480

24,614,477 24,466,997

___327W_ ______i1{2!_

Pursuanl the Exchanges Demutualization Act 2013. Dhaka Stock Exchange and Chittagong Stock Exchange have issued ordinary
shares and Trading Right Entitlement Cerlificate (TREC) license to BRAC EPL Stock Brokerage Limited. The valuation of TREC is
yet to be decidcd. I-ater if the valuation of TREC is decidcd, "Membership at cost" will be adjustcd accordingly.against "Investment
Suspense Account" or an1, other manncr as permitted under registration.

6,920,500

4,107,250

___*_Ltw_Js0*

14,930,16r
150,959

6,920,500
4,10',1,250

___JJ[21t50_

14.754,650

175,5 r r

___11{!1t4_ _____ry$t_{t

In 2010. thc Company'along rvith other BRAC entities. invesled Taka 12.000.000 in BRAC Asset Management Companl,Limitcd
(BAMCL) which represents 24% of the paid up capital of the Company,. BAMCL did not start operation during the 1,.ear 2011 to 2014
due to pending regulatory approval. BESL's share of the profi1 of BAMCL for the 1,ear 2016 has been recognized in the profit and loss.

Investments in DS[, & CSE
Dhaka Stock Exchange t-imited (DSE)

Chittagong Stock Exchange Limited (CSE)
28,860,424 28,860,424

t7,149,320 17,149,320

_______15{92f11_ ____-{0qLZ!_

As per the provisions of the Exchanges Demutualization Act 2013 and in accordance vn,ith the Bangladesh-securities Exchange
Comrnission (BSEC) approved Demutualization schemc. BRAC EPL Sbck Brokerage Limited received the follor,ving ordinary shares:

a

Shares issued by No. ofshares No. of shares
Dhaka Stock Exchange Limited (DSE) 7.21s.106 7,215,106
Chittagong Stock Exchange Limited (CSE) 4,287,330 4,287,330

Total 1l,502,436 I 1.502.436
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Out of these 11.502-436 shares. 407o shares i.e. 4.600,974 sharcs has been transf-erred by both Exchanges to the Compan.v's BO

account.Remaining600/osharesi.e.6,90l.462sharesr'vill remainin blockedaccountlordisposal induecourse.

Valuation of
407o shares:

40oZ shares which are transf'erred in the BO account ivill be held by the Companl'as the Company does not have the sale right of these

shares. The shares are transferred to the lnvestment Suspense Account in the absence of any clear guideline in this regard. In future"

u,hentheclearguidelinesandpoliciesareavailable.investmentsuspenseaccountwill beadjusted forappropriateaccountingtreatment.

Valuation of 60Yo shares:

As per the scheme. 600% shares which u'ill be transfurred to the blocked account will bc off-loaded in the following manner:

l. 25o% shares will be sold to the strategic investors by the both Exchanges.

2. Except shares allotted in favor of strategic investors. shares held in blocked account shall be sold to general publicl institutional

investors.

3. The DSE, & CSE shall distribute all the sale proceeds of shares held in blocked account to the initial shareholders pro-rata basis

pcriodicalll' as determined by' the Exchanges.

10

11

t2

Investment in shares

Investment in shares-lPO

Investment in shares-Private Placement

lnvestment in shares of listed Companies-Dealer Account

Account receivables

Clients

Dhaka Stock Exchange Limited (DSE)

Chittagong Stock Exchange Limited (CSE)

Inter-companl' receir-ables

BRAC Bank Limitcd

BRAC E,PL Investment Limited

2017

Taka

4.273,210

505,431,270

2016

Taka

10,001,000

268,391,421

*___fl2194!9_ ____213;22,421_

1,s96,555,38 1 253.228,837

19,942,563 16.763.064

793,815 2;7 40.203

____l $11_2e1f se* --__u214]!4

14,409,37r

8,289,033

1,865,779

8,204,948

l3 Margin loan receivables

_______n,698,401_ _____rw39f n_

____J!!;!J W_ ____J 43 98sfi 4e_

f

Thc above amount represents loan cntitled to clients against securities. The Company had started margin loan facilities from 0l October

201 l. Loan limit to single client is marintum 507o of client's margin. .

14 Advances, deposits and prepayments

Advances (Note-l4.1)
Deposits (Note-14.2)

PrePalT nents (Note- 1 4.3)

393,907,5 l8
988,98 l

32r,920,437

988,98 l
1,3s3,3s7 1,736,784

__-__2 6 249,856_ ____21,646 201_
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14.1 Advanccs

lncome tax (Note- I 4. I . 1)

Officc rcnt

Software system

Salary and allowances

Other advances

11.1.1 Advance Incomc Tax

Balance at bcginning ollhe year

Add: Paid during the year

Adj ustment rnade lor prcr ious r car>

Balance at end ofthe vear

14.2 Securitl, deposits

DSE-floor space

Depository Participator (DP) fbr CDBL
BTCL-land phone

Deposit to BRAC EPL Investment Limited
Mobile phone

14.3 Prepayments
Prepaid insurance

Prepaid VAT

l5 Other receivables

Other incomc rcceivables

Accounts receivable-others

16 Investment in FDRs

BRAC Bank Lirnited

Standard Chartered Bank

Jamuna Bank Limited
frust Bank Limited
NRB Clobal Bank Limited
'l-he F'armers Bank Limited

Lanka Bangla Finance Limited

Phoenix Finance Limited
Islamic Finance & Investment Ltd

2016

Taka

288.357.61 r

14,722.277

187.430

1,265" l 81

17,387.939

288.357,61r

78.329,193

214,37 5,711

65,3 11.328

366,687,r04 279,690,040

8,667 ,57 |
____288;!_$J_366,687,104

850.024 850,024

102,500

23-705

10,7 52

I 02"500

23.705

10.7 52

2.000 2.000

_________2!!p!1_ ________2!!pqt_

558,774 912-201

794,s83 794.583

4,438,076

20,500

_______t4:3;15_

8.208.833

20.500

-------922e;11-

I 1.538,674

26.511,264

7.702.988

38,50 r1553

19.664,028

20.053.460

5,000,000

10,916,114

25,696,580

7,347,812

36,143,208
18,190,590

73,834,407

18,s64,2s4

5,000,000

A.Qnsru&Co.
Chartered Accountants Since 1953

2011

Taka

3 66,687" l 04

16,269.271

1,244-994

961.621

8,744,528

_--__12129281!_ ____32J229,43J__

19
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2017

Taka

1,256,025

1 00,1 09,308

28.392,568

23.443,714

17,807,298

6.009

610

2016
Taka

16l,2l8
17 Cash and cash equivalents

Cash in hand

Cash at bank
Current account rvith:

Standard Chartcrcd Bank

One Bank Limited

Thc City Bank Limited

BRAC Bank Limited

Hong Kong and Shanghai Banking Corporation

The City'Bank Limited (lslami)

Short term deposit n'ith
BRAC Bank I-imited

BO account x'ith
BRAC Bank Lirnited

Dealer account nith
BRAC Bank Limited

18 Share capital
18.1 Authorizcd share capital

10.000,000 ordinarv shares ofTaka 100 each

18.2 Issued, subscribcd and paid-up share capital
Balance at the beginning ofthe lear
Add: Bonus shares issued

l9 Account payables

Clients

Dhaka Stock Exchange Limited (DSE,)

Chittagong Stock Exchange Limited (CSE)

Payable to Issuer (lPO)

Name of share-holders Nationalify/ incorporated in

BRAC Bank Limited

Saiful Islam

BRAC

Bangladesh

Bangladeshi

Bangladesh

No. of shares

2011
2017 Face value

6,308.581

700,954
J

100

100

100

630,858,100

70,095,400

300

460,321,251

1,156,335,846

3,009,171

2,444,351 1,517,201

396,817 378,078

______111 475,831_ ____11!,s22,812_

____1,0q9,099,09q_ ___uqw!g{gq_

451,500,000 50,000,000

249,453,800 401,500,000

365,0,16.500

62,491.691

767.193

61,055,502

319,076,r l5
22.912.061
) 71q O)'7

2,284,583

1.300

408,068,589

404,733

_______z!0,5$q!_ ____151i!!,0!!_
The Company's sharcholding position at the date of staternent of flnancial position r.vas as follou,s:

__1qq2f]!_ ______19!211,899_

Thc Board of Directors in its 69th Board meeting held on 6th March 2016 has proposed l5% stock dividend rvhich subsequently got

approved on l6th AGM held on 2lst March 2016. The company then increased its paid-up share capital from Taka 45 1.500,000 to
Taka 519.225,000 bf issuing 677.250 bonus shares to the sharcholder as approvcd in 16th Annual General Meeting (AGM) held on
2lst March 2016 after receiving consent from Bangladesh Securities & Erchange Commission dated llth April 2017. Furthennore"

The Board of Directors in its 75th Board meeting held on lst March 2017 has proposed 35% stock dividgrd which subsequcnllv got

approved on 17th AGM held on 23rd March 2017. The company then increased its paid-up share capital from Taka 519,225.000 to
Taka 700,953,800 bf issuing 1,817.288 bonus shares to thc shareholder as approved in lTth Annual General Meeting (AGM) held on
23rd March 2017 after receiving consent fiom Bangladesh Securities & Exchange Comrnission dated 27th December 2017.

Amount in TakaL;I
| +oo,:+e,soo I

I as,rso,ooo I

I zool

____lqfqg,09g_

30,030,000 128,365,000

169,759,507

619,137

20

___J,649,695 268_ ____ll!,62!,3!1_
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2017

Taka

20

21

22

23

24

28,860,424

17,149,320

__l5,00efll_ _____15{0eI1!_

2016

Taka

28,860,424

t7,t49,320

lnvestment suspense account
Dhaka Stock Exchange Limited (DSE)

Chittagong Stock Exchange l.imited (CSE)

Inter-company' pay ables

BRAC Bank Limited

BRAC EPL Inveslment Limited
BRAC IT Services I-imited

Liabilitl' for expenses

Performance bonus

Provision for bad debts

CDBL BO maintenance fees

Withholdings tar and VAT
Bank guarantec commission

Business development expenses

Legal and professional fees

Computer expenses

Office rent

Audit fee

E,lectricity bills
Enleftainment expense

CDBL charges

Repair and office maintenance

Telephone and mobile bills

Lltilities and outsources

Salary and allowance

Travelling expense

Trading expenses payable

Other payables

Provision for income tax
Balance at the beginning olthe 1,ear

Add: Provision made during the year (Note-30)

Adjustn-rent of 1a>i provision fbr previous year

Sen'ice Revenue

Dhaka Stock Exchangc (DSE)

Chittagong Stock Exchange (CSE)

Income from margin loan

Annual account maintenance fees

BO account maintenance f-ees

Advisory income

IPO Service Charge

BO accounl opcning f-ees

Sale of BO fbrm

Others

________2,0!s,q2g_

36,583,558

20,373,284
4,514.620

1.39s -121

678,603

440,50 I

626,633
I 57,309

205,081

666,708

137,720

1,152,27 5

673,054

425,159

882.179

494,733

5,471

2,654.972

2.043.3'70

_______1Igil9_

303.307,569

90,03 5" I 20

34,500

2,050,590

)0q gg0

762.841

_212,831_

30,935.067

20"373.281

9,955,820

1,3 55.497

1,800,000

7 55.162

410,501

626.633

2i0,154
187,688

632.231

137.720

1.423.882

577.816

420.17 4

984,51 1

460.652

5.471

29.240.83 5

3,1 23,80 l

____L03,6o!98_

236,828,s63

6r,000,000
5,479,006

______3X 3 4,68e_ ____lg$qz,s!2_
I

496.57 b;927
'7,576,846

17.928,242

5.000,750

10.656,000

23,368, I 54

305.630

868.800

217,300
2,292,536

369,338,545

3,906,r09
18,051,405

4,136,000

13,3 16,000

22,168,134
413,500

360,900

84,200
1,704,134

21

_____511!q_q!_ ____433,4732U_



25 Direct expenses

Holvla-DSE
Holvla-CSE

Laga-DSIi

Laga-CSIl

CDBI- Maintenance

Trading expense

'l'his represents Holr,la and

oflransactions and Laga is

A.QnsEM&Co.
Chartered Accountants Since 1953

2017

Taka

1,4s0

91,47 6

30,770-070

373.935

8,29'7,799

98,844,736

___-_J38;12_455_

Laga charges paid to DSE and CSE for the transactions of traded securities. Hon,la is paid based on number
paid based on turnover at applicable rate prescribed by DSE and CSE.

2016

Taka

I 1,500

74,184
18,923,704

188,526

14,360,739

98,777,942

____82,335,s9!_

26 Operating expenses

Adrninistrative expenses (Note-26. 1)

Other operating expenses (Note-26.2)

26.1 Administrative expenses

Salarl and allorvances (No1e-26. 1. 1)

Oftce rent and service charges

Depreciation (Note-5)

Internet bills
Outsourcing expenses

CDBL charges

Amorlization of intangible assets (}.lote-6)

Insurance

Nellvorking expenses

DSE" CSE and BSEC charges

26.1.I Salary and allou'ances

Salary and allorvances

Provident lund contribution
Gratuitl'

205"440,997 171,507.848

54,533,7 t9 37,494,989

_____2se2zrl5_ ____21!p9?d1z_

138,267,079

27.208-172

11,258,424

5-142"825

9,t12,715
1 0.435,1 4 1

147.480

1.538,0s4

I ,433,15 I

8e7,e59_

_____J!541!221_

r 33,673.948
) ?00 s?q

7 1q7 5q)

116,706,605

22,621,154
12,369,220

4,341,032

9,405,669

4,235,006

4,471,930

879,177

1,123,068

1,354,987

__J1l_,so7,f/a_

116,706,605

_____J]!2 61j072_ _____!qq,qq!_
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2017

Taka

3,673-491

4, I 68.888

4,7 t4,856
2.329.8'73

1,787 .762

8.242.670

2.859,794
I 5R0 Q)fi

2.312
285.000

6,757.090

301,512

1,720,109

2.663,651

4.789.304
) )Rt s6q

133.288

191 ,33 I

9.571

2,941.455

1,088.267

_______l1,sl3,zte

Since 1953

2016

Taka

3.383,003

2.812,587

2,167,102
2.098.47 5

1.910,902

4.580,472

r,488,903

2.787,340

480,000

2-211,497

503,873

1.040,167

873,90 1

8,273,7s4
394,422

I 7 1.843

1 73,938

17.319

300,000

1,825,492

26.2 Other operating expcnses

Utility expenses

Entertainment

Office maintenance

Telephone and mobile bills

Printing and stationery

Business promotional expenses

Adveftisement

Fuel and lubricants

Service charge-BRAC Bank Limited
Board meeting fees
'l'ravel and conveyance

Postage and courier

Professional fees
'l'raining and developrnent

Repair and maintenancc

Fees and subscriptions

Nelvs paper. books and periodicals

Audit fee

Photocopy and photograph

Rer,r ard and recognition

Othcr expenses

____11,4e128e_

27

28

Other income

Gain/(loss) on sale offixed assets

Finance income

Income from bank interest

Income from zero coupon bond

Realized gain on share

Unrealized gain/(loss) on share

Dividend income

[inance Cost

Bank guarantee commission

Bank interest. charges anJ cornmission

Income tax expenses

Provision lor tax on brokerage comrrission
Provision for tax other than brokerage commission

Provision for2017
Ad.justment fbr previous lear

19,878,474

59.3 54.0 1 3

29;77 s -026

25,361,637

(25.484)

________12t4gl

25,774,53t
4-222,633

10.50,1.256

t0.919,736
2r,201,515

1,800,000

4,464,142

______84,19ufl_ _____J2,622,671_
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4,792.883

1,400,046

43,518,043

17,48t,957
61,000,000

(3, I 88,565)

___lzfllllr_

66,128,816
23,906,304

90,035,120

_______2!,01U2q_
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31 Contingent liabilitics and capital expenditure commitments

i) Clairns against thc company not acknor,vledged as debt

ii) Capital expenditure commitments

a. Contracled but not provided for

b. Approved but not contracted for

Number of employees engaged for drarving remuneration
i) Up to laka 3000 per month

ii) Above Taka 3000 per rnonth

33 F-inancial risk managcmcnt

The management has overall responsibilitl, lor the establishment and oversight of the Companl''s risk management liameu,ork. The
Company"s risk management policies are established to identifi,and analyze the risks faced by'the Company. to set appropriate risk
limits and controls. and to monitor risks and adhcrence to limits. Risk management policies. procedures and systems are reviewed
regularl1, 10 reflcct changes in market conditions and thc Companl/s activities. The Companl,has exposure to the follorving risks from
its use ol financial instmments.

o credit risk
. liquidit"v risk
o market risk

33.1 Credit risk

Credit risk is the risk of f'rnancial loss to the Company il'a client or counterparf,y- to a financial instrument fails to meet its contractual
obligations. and ariscs principally from the Companl''s receivablc from customers.

32

103148

103148

Management has a credit policy in place and the exposure to credit risk
clients are groupcd according to their risk profile. i.e. their legal status,

balance in the client ledger as a result ofbuy/sell ofshares.

'33.2 Liquiditl' risk

is monitored on an ongoing basis. In monitoring credit risk,
financial condition etc. Receivable from clients is the debit

11 I

I-iquiditl risk is the risk that the Company' rvill encounter difficulr."" in meeting the obligations associated rvith its financial liabilities
thal are settled by delivering cash or anothcr flnancial asse1. lhe Company ensures that it has sufficient cash and bank balances to meet
expected operational expenses" including financial obligations through preparation ofthe cash florv fbrccast. p."pui.d based on timeline
of paymcnt of the flnancial obligation and accordingly arrange for sufficient liquidit),/f'und 1o make the expected payment rvithin due
date. *

N{arkct risk

Market risk is the risk that changes in market prices such as fbreign exchange rates and interest rates u,ill affect the Companv's income
or the value ol' its holding of financial instruments. 'fhe objective ol market risk management is to manage and control rnarket risk
exposures rvithin acceptable parameters, u,hile optimizing the return.
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Currency risk

The Company has not entered into any lransaction denominated by a currency other than the local cunency during the vear ended 3 I
December 2017.

Interest rate risk

The only interest bearing financial instrument for thc Company is thc short notice deposit (SND) account maintained by the Companv
rvith its commercial banks. These are highll, liquid and very short term deposits lvith nominal intcrest rate. Interest rate fluctuation fbr
such investment have little impact on financial statements. Therefore, interest rate risk fbr the Company is insignificant.

Related party transactions
During the year. the company carried out a number of transactions rvith related parties. In accordance with the provisions of BAS 24:
Related party disclosure. thesc are detailed below:

33.5

31

Nature of transactions
201'7

Taka
BRAC EPL Investments Limited
BRAC Bank Limiterl

BRAC Bank Limited

BRAC EPL Investment Limited

BRAC IT Services Limited

Common Parent

Parent Company

Parent Company

Common Parent

Common Parent

Expenses receivable

Commission receivable

IT services

Expenses payable

IT services

8.289-033

14,409.371

34.500

2,050.590

8.204.948

1^865,779

209,990

7 62,844

35 Events after the reporting period

The Board of Directors in its 79th Board meetin-e held on
ofshareholders at the nexl annual general meeting.

l2th February 2018 has proposed 30% stock dividend subject to the approval

WW
/ 

Chairperson

25



A.Qnsru&Co.
Chartered Accountants Since 1953

Annexure - 1

BRAC EPL Stock Brokerage Limited
Allocation of Income & Expenses

For the year ended 31 Dec 2017

Brokerage
Income

Other than
Brokerage Income

Total

Brokerage commission
lnterest from margin loan

BO Account maintenance fees

Advisory fees

BO Account opening fees

Sale of BO fonn
Annual account maintenance fees

IPO service charges

Others

Gross revenue

Direct expenses

Operating expenses *

Financial expenses

Impairment loss

0perating Profit

Non-operating income:
Realized gain on shares

Unrealized gain/(Loss) on shares

Bank interest

Share of profit of equity in associate company
Income from Zero coupon bond

Dividend income

Gain/(loss)on sale of fixed assets

Net profit before tax

504,148,773

tl,szt,2qz
10,656,000

23,368,154

868,800

217,300

5,000,750

305,630

2,292,536

504,149,773

17,929,242

10,656,000

23,368,154
g6g,g00

217,300

5,000,750

305,630

2,292,536

564,796,196

(138,379,466)

426,406,720

(259,974,716)

166,432,004

504,149,773

( t 30,091,667)

374,067,106

(231,377,497)

142,689,609

142,699,609

60,637,413

(9,297,799)

52,339,614

(28,597,219)

23,742,395

(6,r92,929

(6,192,929)

17,549,466

59,354,013

29,775,026

19,878,474

150,959

25,361,637

(6,192,9-29)

(6,192,929)

*160,239,075

59,354,013

29,775,026

19,878,474

150,959

2s.361.637

134,520,110

* operating expenses have been allocated to Brokerage Income and other than
revenue, percentage of gross revenue works out at 89%o and ll%o respectively

134,520,110
142,699,609 1520069,576 294,759,195

a

Brokerage Income on the basis of gross

DirectorExecutive Officer

t6

frl*bcJ;
/ 

Chairperson


